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mergermarket Japanese M&A Round-up 2008 mergermarket

Contents Japanese outbound deals exceed domestic acquisitions for the first time in 2008

2008 saw overall M&A activity in the Japanese market decline by 35.8% by value, decreasing from US$94.3bn to US$60.5bn. The number of announced transactions also
dropped from 439 to 380, with only 64 deals recorded during the last quarter of 2008, the lowest level in the last three years. The trend in Japan is similar to global M&A
activity trend, which fell by 31% by value to US$2.5tr and 20% by volume to just above 12,200 transactions.

p.4 Top announced deals

p.6-9  Advisor league tables ) o ) ) ) ) ) o )
Focusing on acquisitions by Japanese companies, however, shows a different picture when we combine the outbound and domestic acquisitions. Total value has increased

from US$89.4bn in 2007 to US$114.8bn in 2008, showing that Japanese companies have not lost interest in an expansive strategy through M&A. US$61.1bn was spent
overseas to acquire stakes in non-Japanese companies, making up 53.2% of the total deal value of acquisitions by Japanese companies in 2008. mergermarket data shows
that this is the first time the total value of overseas acquisitions has surpassed that of domestic acquisitions.

p.10 Activity trend and sector
breakdown

Inbound M&A top deals The Financial Services sector accounted for 28.7% of outbound acquisitions, boosting the presence of Japanese financial firms overseas. Nomura Holdings, already the
biggest securities firm in Japan, enhanced its global presence through the acquisition of the European and Asian operations of bankrupt Lehman Brothers in September.
When Morgan Stanley suffered a rapid drop in its stock price and its tier 1 capital fell to a critical level, Mitsubishi UFJ Financial Group closed a deal with the firm and injected
a total of US$9bn.

p-11

p.13-21 Outbound M&A top deals, league
tables and analysis

022 Criteria Nomura Holdings lead the financial advisor league tables

Nomura Holdings provided financial advice on 69 deals valued at US$ 41.1bn, retaining the top spot of the financial advisor rankings, both by value and volume. Other

p.22 About mergermarket domestic players such as Mitsubishi UFJ Securities, Daiwa Securities, and Mizuho Financial Group have dominated the ranking by volume, but were overtaken in the value
ranking by Goldman Sachs, Morgan Stanley and Merrill Lynch, which tended to advise on the large bracket deals. Daiwa Securities managed to take lead in the mid-market
volume tables with 33 transactions valued at US$2.3bn, breaking Nomura Holdings' dominance.

Mori Hamada & Matsumoto dominate legal advisor league tables

Mori Hamada & Matsumoto claimed the first places for the legal advisor rankings by value and by volume, with US$35.5bn and 58 deals while Nishimura & Asahi and
Nagashima Ohno & Tsunematsu nearly doubled the number of deals that they worked on since 2007. The three firms maintained the top spots of the volume ranking

for two consecutive years. Overall, Japanese companies are increasingly understanding the importance of legal counsel in M&A transactions as well as of working with
experienced lawyers in the field, and with a rising number of companies seeking legal advice, the presence of legal advisors in the Japanese M&A scene is undoubtedly on
therise.

2009 Outlook: foreign investment needs a significant shift in government regulations

A hot topic in early 2008 was the regulation against acquisitions by foreign firms. TCl tried to increase its stake in J-Power, and Macquarie Airports tried to acquire a stake in
Japan Airport Terminal. Both attempts were denied by the government which argued that power companies and airport operators were part of “national interests’, while
giving no clear-cut rules for foreign investors who simply want to buy shares of Japanese listed companies. The two events sent a signal from the Japanese government
which discouraged the investment inflow.

While outbound M&A has reached a record high in 2008, inbound M&A activity remained very low with 34 transactions valued at US$6.8bn. If the trend continues, the
discrepancy between inbound and outbound acquisition will keep widening, with more money flowing out of the Japanese economy than foreign capital entering Japan.
To stop the economic downturn and support the growth of companies, it seems imperative that the government sends a signal to welcome foreign investment. With an
expected government change in the near future, the discussion over foreign investment is likely to pick up again in 2009.

* Mid-market based on deal value range of US$10m - US$250m
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Japan: Top Announced Deals 2008

Top 10 Announced Japanese Deals 2008

Announced
Date

19-Dec-08

11-Jul-08

31-Jan-08
8-Sep-08
14-Mar-08
15-Jan-08

13-Feb-08

28-May-08

11-Sep-08

23-Apr-08
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Bidder Company

Panasonic Corporation

Shinsei Bank Limited

Mizuho Corporate Bank
Ltd

Mitsubishi UFJ Financial
Group Inc
Nomura Holdings Inc

SBI Holdings Inc

FUJIFILM Holdings Corp

Mitsubishi UFJ Financial
Group Inc

Meiji Dairies Corp

Robert Bosch GmbH

Bidder Financial Advisor

Merrill Lynch; Nomura
Holdings

Mitsubishi UFJ Securities
Nomura Holdings

Ernst & Young; SBI
Holdings

Daiwa Securities Group;
Nomura Holdings

Nomura Holdings

Daiwa Securities Group;
PricewaterhouseCoopers
Corp Fin

Mitsubishi UFJ Securities;
UBS

TLAVU=X 1 X—=2v =X —v h2008FHADMIA

Bidder Legal Advisor

Stikeman Elliott

Simpson Thacher &
Bartlett

Mori Hamada &
Matsumoto

Nagashima Ohno &
Tsunematsu

Anderson Mori &
Tomotsune; Mori
Hamada & Matsumoto;
Nishimura & Asahi;
Shearman & Sterling
Mori Hamada &
Matsumoto

Shearman & Sterling

Freshfields Bruckhaus
Deringer

Target Company

Sanyo Electric Co Ltd

GE Consumer Finance Co
Ltd

Mizuho Securities Ltd
(4.35% stake)

Acom Co Ltd (23.98%
stake)

Ashikaga Bank Limited

SBI E*Trade Securities Co
Ltd (47.74% stake)

Toyama Chemical Co Ltd
(63.95% stake)

Mitsubishi UFJ Nicos Co Ltd
(24.85% stake)

Meiji Seika Kaisha Ltd

Bosch Corporation (38.52%
stake)

Target/Seller Financial
Advisor

Daiwa Securities Group;
GCA Savvian; Goldman
Sachs

Advising seller: UBS
Mizuho Financial Group
Merrill Lynch; Nomura
Holdings

Advising seller: KPMG

KPMG; SBI Holdings

Credit Suisse

KPMG; Mitsubishi UFJ
Securities; Mizuho
Financial Group

Ernst & Young

KPMG

Target/Seller Legal Advisor

Mori Hamada & Matsumoto

Advising seller: Latham &
Watkins; Nagashima Ohno &
Tsunematsu

Nagashima Ohno &
Tsunematsu

Advising seller: TMI
Associates
Nishimura & Asahi

Anderson Mori & Tomotsune

Nishimura & Asahi

Nakamura, Tsunoda &
Matsumoto

Seller Company

mergermarket

Deal Value
(USSm)

12,926

GE Japan Holdings 5,452

2,350

1,404

Deposit Insurance 1,364
Corporation of Japan

1,362

1,296

1,245

1,082

1,005
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Japan: League Tables of Financial Advisors
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League Table of Financial Advisors to Japanese M&A: Value League Table of Financial Advisors to Japanese M&A: Volume

Y/E 2007 Y/E 2008 House Value (USSm) Deal Count Y/E 2007 Y/E 2008 House Value (USSm) Deal Count

1 1 Nomura Holdings 41,084 69 1 1 Nomura Holdings 41,084 69
13 2 Goldman Sachs 32,137 27 4 2 Mitsubishi UFJ Securities 18,660 56
8 3 Morgan Stanley 22,158 16 2 3 Daiwa Securities Group 21,358 45
5 4 Merrill Lynch 21,881 10 3 4 Mizuho Financial Group 8,760 43
6 5 Daiwa Securities Group 21,358 45 5 5 Citigroup 6,773 43
15 6 UBS 20,309 12 12 6 Goldman Sachs 32,137 27
3 7 GCA Savvian 19,165 23 9 7 GCA Savvian 19,165 23
10 8 Mitsubishi UFJ Securities 18,660 56 6 8 KPMG 6,514 22
34 9 Lazard 11,271 8 11 9 Morgan Stanley 22,158 16
17 10 Credit Suisse 10,711 7 7 10 Ernst & Young 3,550 13
1 JPMorgan 10,094 10 13 11 UBS 20,309 12

12 Mizuho Financial Group 8,760 43 14 12 Merrill Lynch 21,881 10

13 Citigroup 6,773 43 10 13 JPMorgan 10,094 10

11 14 KPMG 6,514 22 8 14 PricewaterhouseCoopers Corp Fin 2,161 10
- 15 Religare Capital Markets 5,388 1 18 15 Deutsche Bank 2,938 9

HARDMBAICED ST 7AF 22 vILT RINAY — : &Ea5| HARDMRAICEND DT 7 A F 22w IL) RINA Y — + 24405

20075 20084 a2 &% (BRAUSRIL) EEE 20075 20084 =2 &% (BRAUSRIL) ELE
1 1 FAIR—ILT 1 PR 41,084 69 1 1 FRR—ILT 12T R 41,084 69
13 2 J—ILRY> - By IR 32,137 27 4 2 =ZUFJEss 18,660 56
8 3 ®BILL> - R L— 22,158 16 2 3 RIGEEEDIIL— 21,358 45
5 4 AU - U>F 21,881 10 3 4 HFFITF>SvIL - DIL—TF 8,760 43
6 5 AHEESIIL—TF 21,358 45 5 5 S0 —F 6,773 43
15 6 UBS 20,309 12 12 6 J—-ILRY> - By IR 32,137 27
3 7 GCAY 17> 19,165 23 9 7 GCAB T« 7> 19,165 23
10 8 =ZUFJEs5 18,660 56 8 KPMG 6,514 22
34 9 SH—R 11,271 8 11 9 BILH> - R L— 22,158 16
17 10 LT+« AL 10,711 7 10 T—2AN TR YD 3,550 13
7 11 PEILH> 10,094 10 13 11 UBS 20,309 12
2 12 HIFEIT1F>vIL - DIL—TF 8,760 43 14 12 AUJL - U>F 21,881 10
4 13 ST OI—F 6,773 43 10 13 PEILH> 10,094 10
11 14 KPMG 6,514 22 8 14 T34 A4 =9-I\DR)=)(=Z A-RL— NI 7AF>R 2,161 10
- 15 Religare Capital Markets 5,388 1 18 15 R \WERIT 2,938 9
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Japan: League Tables of Financial Advisors
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League Table of Financial Advisors to Japanese Mid-Market M&A: Value League Table of Financial Advisors to Japanese Mid-Market M&A: Volume

Y/E 2007 Y/E 2008 House Value (USSm) Deal Count Y/E 2007 Y/E 2008 House Value (USSm) Deal Count
1 1 Nomura Holdings 2,748 29 2 1 Daiwa Securities Group 2,304 33
2 2 Daiwa Securities Group 2,304 33 1 2 Nomura Holdings 2,748 29
3 3 Mitsubishi UFJ Securities 2,059 24 4 3 Mizuho Financial Group 2,044 25
4 4 Mizuho Financial Group 2,044 25 3 4 Mitsubishi UFJ Securities 2,059 24
5 5 Citigroup 1,697 24 6 5 Citigroup 1,697 24
18 6 GCA Savvian 1,490 14 14 6 GCA Savvian 1,490 14
9 7 Goldman Sachs 1,236 10 5 7 KPMG 798 11
6 8 KPMG 798 11 11 8 Goldman Sachs 1,236 10
1 9 Morgan Stanley 783 6 8 9 Ernst & Young 606 8
7 10 Ernst & Young 606 8 12 10 Morgan Stanley 783 6
36 1 Lazard 518 4 25 11 Lazard 518 4
10 12 PricewaterhouseCoopers Corp Fin 484 4 7 12 PricewaterhouseCoopers Corp Fin 484 4
15 13 JPMorgan 477 3 17 13 JPMorgan 477 3
34 14 Rothschild 469 2 9 14 Deloitte 378 3
13 15 Deloitte 378 3 16 15 Deutsche Bank 321 3

BARDHEMFIZMIAICEAD I 71 F 22 vILF7 RINAH — : £EER HADHREMRIZMIACREND 12T 714 F 22 vV RINA T — : ZH4EG
20075 20084 = &% (BAUSKRIL) EE 20074 20084 ez &% (BRAUSRIL) S5
1 1 BFRR—ILT 1 >DIR 2,748 29 2 1 RAGESDIIL—T 2,304 33
2 2 KHGEESIIL—T 2,304 33 1 2 FRR—ILT 1 2TR 2,748 29
3 3 =ZUFJEss 2,059 24 4 3 FHFIFIT1F>SvIL - DIL—TF 2,044 25
4 4 HFFEIT1F>SvIL - DIL—TF 2,044 25 3 4 =ZUFJiEss 2,059 24
5 5 ST OI—F 1,697 24 6 5 ST O 1,697 24
18 6 GCAY 177> 1,490 14 14 6 GCAY I+ 7> 1,490 14
9 7 J—ILRY> - v IR 1,236 10 5 7 KPMG 798 11
6 8 KPMG 798 11 11 8 T-ILRY> - By O 1,236 10
11 9 BILH> - R L— 783 6 8 9 F—2RAK TR 606 8
7 10 F—2RK TR 606 8 12 10 BILH> - RE>L— 783 6
36 11 SH—R 518 4 25 11 SH—R 518 4
10 12 T4 RIA == I\DAT=)\=Z I=R=NI7AFVA 484 4 7 12 TFARIA=H=N\DAT=)\=R I-RL—RIT74F VA 484 4
15 13 PEILH> 477 3 17 13 PEILH> 477 3
34 14 OXFrAILER 469 2 9 14 O~ 378 3
13 15 O~ 378 3 16 15 R \WERIT 321 3

* Mid-market based on deal value range of US$10m - US$250m / 100075US RJLHM5 2485000/ US R)LAEHDHRER IS
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Japan: League Tables of Legal Advisors
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League Table of Legal Advisors to Japanese M&A: Value League Table of Legal Advisors to Japanese M&A: Volume

Y/E 2007 Y/E 2008 House Value (USSm) Deal Count Y/E 2007 Y/E 2008 House Value (USSm) Deal Count
1 1 Mori Hamada & Matsumoto 35,499 59 1 1 Mori Hamada & Matsumoto 35,499 59
39 2 Skadden Arps Slate Meagher & Flom 19,303 14 2 Nishimura & Asahi 12,538 44
4 3 Sullivan & Cromwell 18,982 13 3 Nagashima Ohno & Tsunematsu 15,117 40
- 4 Gibson Dunn & Crutcher 15,554 3 23 4 Skadden Arps Slate Meagher & Flom 19,303 14
5 5 Nagashima Ohno & Tsunematsu 15,117 40 4 5 Morrison & Foerster 4,233 14
45 6 Stikeman Elliott 12,926 1 14 6 Sullivan & Cromwell 18,982 13
6 7 Clifford Chance 12,633 8 7 7 Freshfields Bruckhaus Deringer 3,777 11
2 8 Nishimura & Asahi 12,538 44 6 8 Shearman & Sterling 8,162 10
- 9 Cravath Swaine & Moore 10,699 3 18 9 Linklaters 3,092 10
3 10 Davis Polk & Wardwell 10,320 4 5 10 Baker & McKenzie 1,189 9
72 11 Dewey & LeBoeuf 8,863 2 8 1 Clifford Chance 12,633 8
25 12 Latham & Watkins 8,713 7 17 12 Jones Day 6,559 8
8 13 Simpson Thacher & Bartlett 8,691 4 11 13 Latham & Watkins 8,713 7
- 14 Wachtell Lipton Rosen & Katz 8,451 2 36 14 Pillsbury Winthrop Shaw Pittman 4,988 7
- 15 Shearman & Sterling 8,162 10 123 15 Allen & Overy 2,077 7
BARDMRAICEDDTzU—HIL7 RINAH— : £E8RI HADMRAIZBINDDTzU —HILT7 RINAH — « R85
20075 20084 BEE &% (BAUSKRIL) EE 20075 20084 ez &% (BRAUSRIL) S5
1 1 & - BEMAEEEHER 35,499 59 1 1 #* - BHEMANEEEHF 35,499 59
39 2 AFvTY  T=TZX A=K Y= TR JOA 19,303 14 2 2 Fattdp SOEARSBHEN 12,538 44
4 3 HUD7 > oOLDTIL 18,982 13 3 3 RS - K% - BERSHA 15,117 40
- 4 FIV>Y - RISV Fv— 15,554 3 23 4 AFvTY  T=TA+ Ab=h Y= T7UR . JOA 19,303 14
5 5 RS - X% - BHIUEESH 15,117 40 4 5 EUVY - TA—RE5— 4,233 14
45 6 Stikeman Elliott 12,926 1 14 6 HUY7>&oO0LDTIL 18,982 13
6 7 OV T A — RF v > EEREH 12,633 8 7 7 Iy T4 =V TIVWWINIR FU>H— 3,777 11
2 8 POkt dp TOEESBIER 12,538 44 6 8 V-2 TR RHI-UD 8,162 10
= 9 Cravath Swaine & Moore 10,699 3 18 9 U>oL—45—-X 3,092 10
3 10 T—ERR=U PR OA—-ROTIL 10,320 4 5 10 NR—D—&IYVT>Z— 1,189 9
72 11 Dewey & LeBoeuf 8,863 2 11 DV T A — RF v > REESBHE 12,633 8
25 12 LAYL - 7oR-DhF2X 8,713 7 17 12 >3—>X - TAEESHR 6,559 8
8 13 Simpson Thacher & Bartlett 8,691 4 11 13 LAYL 7R DX 8,713 7
- 14 Wachtell Lipton Rosen & Katz 8,451 2 36 14 EILARY— 4 >20vT - 23— Ew k> 4,988 7
41 15 Y- TR RI-UD 8,162 10 123 15 LY TR A—TTU— 2,077 7

*Includes lapsed and withdrawn bids / SN - PIEREFESO
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Japan: League Tables of Legal Advisors
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League Table of Legal Advisors to Japanese Mid-Market M&A: Value League Table of Legal Advisors to Japanese Mid-Market M&A: Volume

Y/E 2007 Y/E 2008 House Value (USSm) Deal Count Y/E 2007 Y/E 2008 House Value (USSm) Deal Count
1 1 Mori Hamada & Matsumoto 2,840 36 1 1 Mori Hamada & Matsumoto 2,840 36
4 2 Nishimura & Asahi 2,332 24 4 2 Nishimura & Asahi 2,332 24
2 3 Nagashima Ohno & Tsunematsu 1,465 17 2 3 Nagashima Ohno & Tsunematsu 1,465 17
9 4 Shearman & Sterling 743 5 3 4 Morrison & Foerster 577 6
5 5 Skadden Arps Slate Meagher & Flom 659 3 13 5 Shearman & Sterling 743 5
1 6 Linklaters 601 4 - 6 Sullivan & Cromwell LLP 370 5
3 7 Morrison & Foerster 577 6 7 Linklaters 601 4
59 8 Allen & Overy 438 3 8 Baker & McKenzie 393 4
12 9 Baker & McKenzie 393 4 14 9 TMI Associates 390 4
10 10 TMI Associates 390 4 10 10 Freshfields Bruckhaus Deringer 302 4

25 1 Jones Day 386 3 9 11 Skadden Arps Slate Meagher & Flom 659 3
- 12 Sullivan & Cromwell 370 5 59 12 Allen & Overy 438 3
13 Mallesons Stephen Jaques 355 2 23 13 Jones Day 386 3

13 14 Freshfields Bruckhaus Deringer 302 4 33 14 Paul Weiss Rifkind Wharton & Garrison 179 3
- 15 Soga Uryu & Itoga 273 2 8 15 Paul Hastings Janofsky & Walker 171 3

HADHEMHIZMIACEED D 12U —H)L) RN — : &E85 : =G
20074 20084 BEE &% (BRUSRIL) EE 20074 20084 ez &% (BRAUSRIL) S5

1 1 & - BEMAEEEHER 2,840 36 1 1 #* - BHEMANEEEHF 2,840 36
4 2 PN SOEREHFRT 2,332 24 4 2 PR SRS 2,332 24
2 3 RS - K% - BHUEESH 1,465 17 2 3 RS - K% - BERSHA 1,465 17
9 4 S —X> TR RI-UT 743 5 3 4 TEUYD - TA-REF— 577 6
5 5 AFv7>  F-FR A=k XY= TFUR-JOA 659 3 13 5 SY—X> TR REI-UD 743 5
11 6 U>oL—49—-X 601 4 = 6 HUY7>&oO0LDTIL 370 5
3 7 EUYY - TA—RE5— 577 6 7 7 U>oL—45—-X 601 4
59 8 L TPUR - A-—TTU— 438 3 5 8 NR—P—IIYT>Z— 393 4
12 9 R=—PD—IYYVT>>— 393 4 14 9 TMIFE &R 390 4
10 10 TMIEEEBHN 390 4 10 10 ILy2a T4 =R TIWINDIR FUSH— 302 4
25 11 23— X - TAEEBB 386 3 9 11 AFrTY  F=TA A=k Y= TYR- JOA 659 3
= 12 HUJr>aoO0LDTIL 370 5 59 12 LY TR A-TTU— 438 3
6 13 Mallesons Stephen Jaques 355 2 23 13 >a3—->X - TAEEBHEM 386 3
13 14 ILw>a1 T4 =V TIWWINDR T U H— 302 4 33 14 Paul Weiss Rifkind Wharton & Garrison 179 3
44 15 B - M4 - REEESHR 273 2 8 15 R—IUNA RTF + > ZHEESEHER 171 3

*Includes lapsed and withdrawn bids / SN - PIEREFESO
* Mid-market based on deal value range of US$10m - US$250m / 100075 US RJLHV5 2{@50005US R)LABE DHRER IS
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Japan: M&A Activity Trend and Sector Breakdown
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Japanese M&A Activity - Quarterly
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Japanese M&A Mid-Market Activity - Quarterly (US$10m-US$250m)
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Japan: Top Announced Inbound Deals 2008

Top 10 Announced Japanese Inbound Deals 2008

Announced
Date

23-Apr-08
23-May-08

21-Sep-08

20-Jun-08

9-May-08
18-Dec-08
25-Mar-08

3-Mar-08

13-May-08

24-Sep-08

Bidder Company
Robert Bosch GmbH
Roche Holding Ltd

Iscar Limited

Bain Capital LLC

The Carlyle Group LLC
Credit Agricole SA
Caterpillar Inc

Cerberus Capital
Management LP

Toys 'R Us

IG Group Holdings Plc

Bidder Financial
Advisor

Mitsubishi UFJ
Securities; UBS

Citigroup

Citigroup; Goldman
Sachs; Lehman Brothers

Merrill Lynch
CALYON; JPMorgan
Citigroup; Ernst &
Young

Citigroup; Goldman
Sachs

Daiwa Securities Group

Lexicon Partners; UBS

Bidder Legal Advisor

Freshfields Bruckhaus
Deringer

Nishimura & Asahi

Allen & Overy; Nishimura &
Asahi; Wachtell Lipton Rosen
& Katz

Nagashima Ohno &
Tsunematsu; NautaDutilh;
Ropes & Gray

Nishimura & Asahi; Tsar &
Tsai Law Firm

Nishimura & Asahi; Simpson
Thacher & Bartlett

Nagashima Ohno &
Tsunematsu

Linklaters
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Target Company

Bosch Corporation (38.52%
stake)

Chugai Pharmaceutical Co
Ltd (9.8% stake)

Tungaloy Corporation (95%
stake)

D&M Holdings Inc

NH Techno Glass
Corporation (71.5% stake)

Resona Holdings Inc
(2.96% stake)

Shin Caterpillar Mitsubishi
Ltd (16.6% stake)

Aozora Bank Limited (8%
stake)

Toys R Us Japan (52.24%
stake)

FXOnline Japan Co Ltd
(87.5% stake)

Target/Seller
Financial Advisor
KPMG

Nomura Holdings

Advising sellers:
Nomura Holdings

Morgan Stanley

Advising seller: UBS

Advising seller: UBS

Morgan Stanley

Target/Seller Legal
Advisor

Nakamura, Tsunoda &
Matsumoto

Nagashima Ohno &
Tsunematsu

Bowman Gilfillan;
Cravath Swaine & Moore;
Freshfields Bruckhaus
Deringer

Advising seller: Simpson
Thacher & Bartlett

Davis Polk & Wardwell;
Mori Hamada &
Matsumoto

Nishimura & Asahi

Latham & Watkins

mergermarket

Seller Company

Nomura Principal Finance Co
Ltd; and OSG Corporation

RHJ International SA

Hoya Corporation; and
Nippon Sheet Glass Co Ltd

Government of Japan

Mitsubishi Heavy Industries
Ltd

FinTech Global Incorporated;
James Gow (private investor);
and Mizuho Capital Partners

Co Ltd

Deal Value
(USSm)
1,005
922

651

576

564

560

500

416

405

217
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2008%5H23H Roche Holding Ltd 20— POkt 3 SOEERBIERT bR (9.8%HRT) FRAR—ILT > RE - K% - BEHUEESHM 922
IR
2008%9H21H Iscar Limited 7L PR A—TxYU  A2HOA (95%H%) FHR—ILT 1 >0 FTU>)UL - T7 651
—. Taktdp SONERSBIE. A (FEHEEET R AF2RA A—TRXZ—
Wachtell Lipton Rosen & 1H-)
Katz
2008%6H20H Bain Capital LLC SF40)—TF J— RS - K% - BIUEESH FA—FORILKR=IL  FBILH> - RF> Bowman Gilfillan. Cravath RHJ International SA 576
JVRR> - 9w O P NautaDutilh. Ropes — T« >R L— Swaine & Moore, JLw=1
U—<> - J55-X & Gray T4 =LA TILyOI\DX FU
>H—
200845H9H H—SA)L - DIL—TF AU)L-U>F FaiTdp SONHIERBHEA. NHF ISR UBS (SE&N{PET K HOYA. BAMREET 564
Tsar & Tsai Law Firm (71.5%#3X) INAH—)
2008%12H18H ILF« - 7HUD AU3>. IPEILL> DZRIR—ILT 1 >R BAEUT 560
JL-IX-IT— (2.96% #3X)
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200845H13H Toys 'R Us KIEEHIIL—T RS - X% - BIWEESHM BAMEYSX ot dp TOSEERBIER 405
(52.24%#%R)
20084%9H24H IG Group Holdings Lexicon U>oL—49—X TITIVIR - A>SA LAYL 7R - DRF2X Ja>7wvo 20—\ 217
Plc Partners. UBS > - Sy) (87.5% JU. James Gow (fELA
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Japan: Outbound M&A Roundup 2008 and Outlook 2009

Outbound Japan M&A breaks deal value record in 2008

Outbound cross-border M&A deals by Japanese companies had a record year in 2008 in total deal value,
surpassing domestic M&A activity for the first time. Japanese firms — particularly in the financial services and
pharmaceutical sectors - showed strong interest in foreign counterparts, and took advantage of their cash rich
positions, a strong yen and weak equity markets overseas. The financial sector, the largest category, accounted
for 28.7% of the overall outbound Japanese deals by value, while the pharmaceutical sector - the second-largest
category, stood at 24%.

Japanese buyers capture major opportunities in the US and India

Notable outbound cross-border deals included Mitsubishi UFJ Financial Group’s US$7.8bn investment in Morgan
Stanley, and Takeda Pharmaceutical’s US$7.6bn-worth acquisition of US Millennium Pharmaceutical. Daiichi
Sankyo, Japan’s third largest pharmaceutical company by revenues, also acquired a stake in India’s Ranbaxy
Laboratories worth US$5.4bn. By country, the US, the largest category, accounted for 50.4% in the overall
outbound deals by target geography by value, while India, the second largest category, stood at 13.6%.

Cross-border activity should continue, but Japanese firms likely to proceed with
caution

Going forward in 2009, Japanese companies — notably financial and pharmaceuticals - may likely continue to
look for good buys overseas, but not as aggressively as in 2008. Pharmaceutical firms may go shopping abroad
to enrich their drug pipelines, as growth prospects look bleak at home, while non-life insurance companies,
such as Tokyo Marine Holdings, the largest Japanese non-life insurer, are on the lookout for a valuable target.
Nonetheless, Japanese firms have become more prudent in M&A activity since the Lehman Brother’s collapse in
September 2008, given an increasingly challenging economic environment at home and abroad.
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Japan: Top Announced Outbound Deals 2008
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Top 10 Announced Japanese Outbound Deals 2008

Announced Bidder Company Bidder Financial Bidder Legal Advisor Target Company Target/Seller Target/Seller Legal Advisor Seller Company Deal Value
Date Advisor Financial Advisor (USSm)
1-Feb-08 Mitsubishi UFJ Financial ~ Lazard; Mitsubishi Gibson Dunn & Crutcher Morgan Stanley Morgan Stanley Clifford Chance (Advising Morgan 7,800
Group Inc UFJ Securities (Advising Lazard); Mori (undisclosed economic Stanley); Cravath Swaine & Moore;
Hamada & Matsumoto; interest) Davis Polk & Wardwell; Osler Hoskin &
Stamford Law; Sullivan & Harcourt; Wachtell Lipton Rosen & Katz
Cromwell
7-Jul-08 Takeda Pharmaceutical ~ UBS Dewey & LeBoeuf (Advising Millennium Goldman Sachs Skadden Arps Slate Meagher & Flom 7,659
Company Ltd UBS); Edwards Angell Palmer Pharmaceuticals Inc (Advising Goldman Sachs); WilmerHale
& Dodge; Gibson Dunn &
Crutcher (Advising UBS)
14-Mar-08 Daiichi Sankyo Nomura Holdings Jones Day; P&A Law Offices Ranbaxy Laboratories Religare Capital Vaish Associates 5,388
Company Limited Limited (63.92% stake) Markets
25-Sep-08 Tokio Marine Holdings Fox-Pitt Kelton Sidley Austin; Sullivan & Philadelphia Merrill Lynch Shearman & Sterling; Wolf, Block, 4,397
Inc Cochran Caronia Cromwell Consolidated Holding Schorr and Solis-Cohen
Waller Corp
14-Mar-08 Mitsubishi UFJ Financial ~ Morgan Stanley Mori Hamada & Matsumoto; UnionBanCal Credit Suisse Alston & Bird (Advising Credit Suisse); 3,513
Group Inc Sullivan & Cromwell Corporation (34.6% Pillsbury Winthrop Shaw Pittman;
stake) Skadden Arps Slate Meagher & Flom
28-Apr-08 Itochu Corporation; JFE ~ JPMorgan Cleary Gottlieb Steen & Nacional Minerios SA Goldman Sachs Companhia 3,120
Steel Corporation; Kobe Hamilton (40% stake) Siderurgica
Steel Ltd; Nippon Steel Nacional
Corporation; Nisshin
Steel Co Ltd; POSCO;
and Sumitomo Metal
Industries Ltd
31-Mar-08 GDF Suez SA; Japan Macquarie Group Latham & Watkins; Rajah & Senoko Power Advising seller: Advising seller: Allen & Gledhill Temasek Holdings 2,729
Bank for International Tann; WongPartnership Credit Suisse; Pte Ltd
Cooperation; Kyushu Morgan Stanley
Electric Power Co Ltd;
Marubeni Corporation;
and The Kansai Electric
Power Co Inc
13-Aug-08 NTT DoCoMo Inc JPMorgan; Morgan Khaitan & Co; Skadden Arps Tata Teleservices Limited  Advising seller: Advising seller: AZB & Partners Tata Sons Ltd 2,653
Stanley Slate Meagher & Flom (26% stake) Lazard
2-Feb-08 Ricoh Company Ltd GCA Savvian; Blake, Cassels & Graydon; lkon Office Solutions Inc Goldman Sachs Baker & Hostetler; Cravath Swaine & 2,323
Morgan Stanley Morrison & Foerster Moore; Lang Michener; Proskauer Rose;
Simpson Thacher & Bartlett; Skadden
Arps Slate Meagher & Flom (Advising
Goldman Sachs); White & Case
19-Aug-08 TDK Corporation Nomura Holdings; Lee and Li Attorneys at Law; EPCOS AG UBS Clifford Chance 2,184

Rothschild

Linklaters
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League Table of Financial Advisors to Bidders in Japanese Outbound M&A: Value League Table of Financial Advisors to Bidders in Japanese Outbound M&A: Volume

Y/E 2007 Y/E 2008 House Value (USSm) Deal Count Y/E 2007 Y/E 2008 House Value (USSm) Deal Count
16 1 Mitsubishi UFJ Securities Co Ltd 11,070 10 1 1 Nomura Holdings 10,499 13
6 2 Nomura Holdings Inc 10,499 13 6 2 Mitsubishi UFJ Securities 11,070 10
12 3 Morgan Stanley 9,763 7 18 3 Morgan Stanley 9,763 7
14 4 UBS 8,243 3 2 4 GCA Savvian 2,531 5
11 5 Lazard 7,994 3 7 5 Mizuho Financial Group 424 5
1 6 JPMorgan 7,277 4 8 6 JPMorgan 7,277 4
7 7 Fox-Pitt Kelton Cochran Caronia Waller 4,397 1 19 7 UBS 8,243 3
- 8 Macquarie Group 3,514 2 5 8 Lazard 7,994 3
- 9 Rothschild 2,534 2 - 9 Goldman Sachs 1,504 3
4 10 GCA Savvian 2,531 5 4 10 Citigroup 1,260 3
- 11 Credit Suisse 2,337 2 - 11 Macquarie Group 3,514 2
5 12 Perella Weinberg Partners 1,600 1 - 12 Rothschild 2,534 2
- 13 Goldman Sachs 1,504 3 - 13 Credit Suisse 2,337 2

14 Citigroup 1,260 3 3 14 Daiwa Securities Group 988 2
15 15 Daiwa Securities Group 988 2 21 15 Sagent Advisors 95 2

BADTD MDY RMRAICE T BBIAIERECHT D T 71> v L7 R\ — : REHEH
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12 3 BILF> - R L— 9,763 7 18 3 BILH> - RE>L— 9,763 7
14 4 UBS 8,243 3 4 GCAY I+ T7> 2,531 5
11 5 SH—R 7,994 3 5 HFIFEIT1F>vIL - DIL—TF 424 5
1 6 PEILH> 7,277 4 8 6 PEILH> 7,277 4
7 7 Fox-Pitt Kelton Cochran Caronia Waller 4,397 1 19 7 UBS 8,243 3
= 8 Jyd—U— - J)L—F 3,514 2 5 8 SH—R 7,994 3
= 9 OXFrAILER 2,534 2 = 9 T—IILRI> - By O 1,504 3
4 10 GCAY 17> 2,531 5 4 10 ST OI—T 1,260 3
- 11 ILF 1 - RA1R 2,337 2 - 11 Jyd—U—-D)L—TF 3,514 2
5 12 Perella Weinberg Partners 1,600 1 = 12 OXFv-AILR 2,534 2
= 13 J—=ILRY> - By IR 1,504 3 - 13 IL7 1+ RA1R 2,337 2
9 14 ST 1,260 3 3 14 RIGESTIL—T 988 2
15 15 KIEES I IL—TF 988 2 21 15 71>k PRI -X 95 2
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Japan: Outbound M&A League Tables ‘
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League Table of Financial Advisors to Targets in Japanese Outbound M&A: Value

Y/E 2007 Y/E 2008 House Value (USSm) Deal Count Y/E 2007 Y/E 2008 House Value (USSm) Deal Count
- 1 Goldman Sachs 14,714 8 - 1 Goldman Sachs 14,714 8
1 2 Morgan Stanley 10,774 3 - 2 Rothschild 1,779 5
3 3 Credit Suisse 6,242 2 - 3 PricewaterhouseCoopers Corp Fin 305 4
- 4 Merrill Lynch 6,128 3 2 4 Morgan Stanley 10,774 3
- 5 Religare Capital Markets 5,388 1 - 5 Merrill Lynch 6,128 3
8 6 UBS 3,388 2 - 6 Lazard 3,066 3
- 7 Lazard 3,066 3 4 7 Lehman Brothers 225 3
17 8 Deutsche Bank 2,337 2 1 8 Credit Suisse 6,242 2
- 9 Rothschild 1,779 5 6 9 UBS 3,388 2
5 10 JPMorgan 1,676 2 22 10 Deutsche Bank 2,337 2
- 1 Barclays Bank 988 1 5 11 JPMorgan 1,676 2
- 12 Grant Samuel 785 1 - 12 OSK Investment Bank 446 2
= 13 Yuanta Securities 737 1 = 13 KPMG 248 2
- 14 GCA Savvian 497 1 - 14 SEB Enskilda 229 2
- 15 OSK Investment Bank 446 2 - 15 HSBC Bank 124 2
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= 1 J—=ILRY> - By IR 14,714 8 - 1 T—IILRY> - By o 14,714 8
1 2 BILH> - R L— 10,774 3 - 2 OXFv-AILR 1,779 5
3 3 ILTA - AL R 6,242 2 - 3 TSAZDA=H=\IR)=){=Z D=RL—RI7AF> R 305 4
- 4 XUJL - USF 6,128 3 2 4 BILH> - R L— 10,774 3
- 5 Religare Capital Markets 5,388 1 = 5 XYL - UZF 6,128 3
8 6 UBS 3,388 2 = 6 SH—R 3,066 3
= 7 SH—R 3,066 3 4 7 U—<> - J55-X 225 3
17 8 R \WERAT 2,337 2 1 8 LT+« R4 6,242 2
= 9 OXFrAILER 1,779 5 6 9 UBS 3,388 2
5 10 PEILH> 1,676 2 22 10 R \WERAT 2,337 2
- 11 Barclays Bank 988 1 5 11 PEILH> 1,676 2
= 12 Grant Samuel 785 1 12 OSK Investment Bank 446 2
= 13 Yuanta Securities 737 1 = 13 KPMG 248 2
- 14 GCAD 17> 497 1 - 14 SEB Enskilda 229 2
= 15 OSK Investment Bank 446 2 = 15 HSBCERAT 124 2
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Japan: Outbound M&A League Tables ‘ \
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League Table of Legal Advisors to Bidders in Japanese Outbound M&A: Value League Table of Legal Advisors to Bidders in Japanese Outbound M&A: Volume

Y/E 2007 Y/E 2008 House Value (USSm) Deal Count Y/E 2007 Y/E 2008 House Value (USSm) Deal Count
1 1 Sullivan & Cromwell 15,828 5 49 1 Mori Hamada & Matsumoto 11,604 6
- 2 Gibson Dunn & Crutcher 15,554 3 - 2 Skadden Arps Slate Meagher & Flom 4,382 6

46 3 Mori Hamada & Matsumoto 11,604 6 2 3 Morrison & Foerster 2,500 6
- 4 Stamford Law 7,918 2 11 4 Sullivan & Cromwell 15,828 5
25 5= Dewey & LeBoeuf 7,659 1 5 5 Jones Day 5,701 5
- 5= Edwards Angell Palmer & Dodge 7,659 1 35 6 Paul Weiss Rifkind Wharton & Garrison 2,647 4
30 7 Jones Day 5,701 5 8 7 Pillsbury Winthrop Shaw Pittman 1,064 4
- 8 P&A Law Offices 5,388 1 - 8 Gibson Dunn & Crutcher 15,554 3
43 9 Sidley Austin 4,397 1 13 9 Cleary Gottlieb Steen & Hamilton 4,280 3
- 10 Skadden Arps Slate Meagher & Flom 4,382 6 - 10 Khaitan & Co 2,847 3
7 11 Cleary Gottlieb Steen & Hamilton 4,280 3 3 11 Blake Dawson 1,597 3
- 12 Khaitan & Co 2,847 3 50 12 Freehills 1,521 3
10 13 Latham & Watkins 2,729 2 22 13 Allen & Overy 1,213 3
- 14= Rajah & Tann 2,729 1 32 14 Herbert Smith/Gleiss Lutz/Stibbe 480 3
23 14= WongPartnership 2,729 1 - 15 Norton Rose 319 3
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20074 20084 =2 &% (BRUSRIL) R 20074 20084 ez &% (BRAUSRIL) E<ls 00
1 1 HUJ7 > &oOLDTIL 15,828 5 49 1 #* - BHEMANEEEHF 11,604 6
= 2 FIV>Y - HRISYFvV— 15,554 3 = 2 AFvT>  T=TA+ AL=h Y= T7UR . JOA 4,382 6

46 3 * - BHRMAERESHAR 11,604 6 3 EUVYY - TA—RE5— 2,500 6
= 4 Stamford Law 7,918 2 11 4 HUJr > &oOADTIL 15,828 5
25 5= Dewey & LeBoeuf 7,659 1 5 >3—>X - TAEESBHER 5,701 5
- 5= Edwards Angell Palmer & Dodge 7,659 1 35 6 Paul Weiss Rifkind Wharton & Garrison 2,647 4
30 7 >3—>X - TAEEEBT 5,701 5 8 7 EILARY— 122097 - 23— By k> 1,064 4
- 8 P&A Law Offices 5,388 1 = 8 FIV>Y - H2RISYFv— 15,554 3
43 9 SRYU—FA-RF1> 4,397 1 13 9 JU7V—-JyNJ=-TZ271=> 7R N\ILRY 4,280 3
= 10 AFv7>  F-FR A=k XY= TFUR - JOA 4,382 6 = 10 Khaitan & Co 2,847 3
7 11 JUPY—-JyN=T271=> PUR NILRY 4,280 3 3 11 Blake Dawson 1,597 3
= 12 Khaitan & Co 2,847 3 50 12 JU—EJLX 1,521 3
10 13 LAY L - PR - DRF2X 2,729 2 22 13 LY TR A-—TTU— 1,213 3
= 14= Rajah & Tann 2,729 1 32 14 Herbert Smith/Gleiss Lutz/Stibbe 480 3
23 14= WongPartnership 2,729 1 = 15 J—hk>-0-X 319 3
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Japan: Outbound M&A League Tables ‘ \
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League Table of Legal Advisors to Targets in Japanese Outbound M&A: Value League Table of Legal Advisors to Targets in Japanese Outbound M&A: Volume

Y/E 2007 Y/E 2008 House Value (USSm) Deal Count Y/E 2007 Y/E 2008 House Value (USSm) Deal Count
- 1 Skadden Arps Slate Meagher & Flom 14,232 5 - 1 Skadden Arps Slate Meagher & Flom 14,232 5
19 2 Clifford Chance 12,282 4 22 2 Clifford Chance 12,282 4
10 3 Cravath Swaine & Moore 10,123 2 - 3 Sullivan & Cromwell 2,377 4
- 4 Davis Polk & Wardwell 8,700 2 7 4 Linklaters 234 4
- 5 Osler Hoskin & Harcourt 7,864 2 - 5 AZB & Partners 2,847 3
- 6 Wachtell Lipton Rosen & Katz 7,800 1 2 6 Freshfields Bruckhaus Deringer 1,914 3
- 7 WilmerHale 7,659 1 30 7 Latham & Watkins 315 3
- 8 Vaish Associates 5,388 1 15 8 Cravath Swaine & Moore 10,123 2
- 9= Shearman & Sterling 4,397 1 - 9 Davis Polk & Wardwell 8,700 2
- 9= Wolf, Block, Schorr and Solis-Cohen 4,397 1 - 10 Osler Hoskin & Harcourt 7,864 2
- 1= Alston & Bird 3,513 1 - 11 Proskauer Rose 3,223 2
- 1= Pillsbury Winthrop Shaw Pittman 3,513 1 16 12 Paul Hastings Janofsky & Walker 1,299 2
- 13 Proskauer Rose 3,223 2 13 13 Norton Rose 350 2
- 14 AZB & Partners 2,847 3 - 14 Goodwin Procter 114 2
- 15 Allen & Gledhill 2,729 1 - 15 Wachtell Lipton Rosen & Katz 7,800 1
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- 1 AFv7>  F=FR AL—=hX=-TFUR-J0OA 14,232 5 = 1 AFv7>  7=TR A=k 3= TUR-J0OA 14,232 5
19 2 OV T A — RF v > RSB 12,282 4 22 2 DT A — RF v > REESH 12,282 4
10 3 Cravath Swaine & Moore 10,123 2 - 3 SUdr > oIOLDTIL 2,377 4
- 4 FT—ERR=T PR OA—RITIL 8,700 2 7 4 U>oL—45—-X 234 4
- 5 Osler Hoskin & Harcourt 7,864 2 - 5 AZB & Partners 2,847 3
- 6 Wachtell Lipton Rosen & Katz 7,800 1 2 6 ILwSad4=)X TN II\DR FUSH— 1,914 3
= 7 WilmerHale 7,659 1 30 7 LAYLA 7R - DX 315 3
- 8 Vaish Associates 5,388 1 15 8 Cravath Swaine & Moore 10,123 2
= 9= Y- TR RH-UT 4,397 1 = 9 FT—ERR—=T PR IA—-RITIL 8,700 2
- 9= Wolf, Block, Schorr and Solis-Cohen 4,397 1 - 10 Osler Hoskin & Harcourt 7,864 2
- 11= Alston & Bird 3,513 1 - 11 Proskauer Rose 3,223 2
= 11= EILARY— D4 >ROVT - >3- Ev kY 3,513 1 16 12 IR—ILANA RF o > ZEEETEPR 1,299 2
- 13 Proskauer Rose 3,223 2 13 13 J—hrk>-0-X 350 2
= 14 AZB & Partners 2,847 3 = 14 Goodwin Procter 114 2
- 15 Allen & Gledhill 2,729 1 - 15 Wachtell Lipton Rosen & Katz 7,800 1
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Japan: Outbound M&A Sector and Geography Breakdown
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Japanese Outbound Deals by Industry Sector 2008 - Value
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Japanese Outbound Deals by Industry Sector 2008 - Volume
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Criteria

All data is based on transactions over USD 5m announced between 1 January 2008 and 31
December 2008, unless stated otherwise. Deals with undisclosed deal values are included where
the target’s turnover exceeds USD 10m. Deals where the stake acquired is less than 30% will only be
included if their value is greater than USD 100m. Activities excluded from the league tables include
property transactions and restructurings where the ultimate shareholders’ interests are not changed.

The overall top deals table, trend graphs and pie charts are based on the dominant geography of
the target only; while the cross-border top deals tables, trend graphs and pie charts are based on
the dominant geography of the target and the bidder. All sector breakdowns are based on the
dominant sector of the target only.

The trend graphs are based on transactions announced in the given time periods.

The overall league tables are based on the dominant geography of any of the target, bidder or seller;
while the cross-border league tables are based on the dominant geography of the target/seller as
well as the bidder.

For this report, “inbound” refers to deals where the dominant geography of the target is Japan
and the dominant geography of the bidder is outside Japan; “outbound” refers to deals where the
dominant geography of the target is outside Japan and the dominant geography of the bidder is
Japan; “domestic” refers to deals where the dominant geography of the target and the bidder are
both Japan.

Unless stated otherwise, all data excludes lapsed and withdrawn bids.

All data correct as of 16 January, 2009.

Media Contact: Seye Im
seye.im@mergermarket.com
Tel: +852 2158 9706

Deal Submission: Noboru Yanagisawa
noboru.yanagisawa@mergermarket.com
Tel: +81 3 6415 3647
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mergermarket

About mergermarket
mergermarket is a mergers & acquisitions (M&A) intelligence service.

mergermarket is part of The Mergermarket Group which has over 450 employees worldwide
and regional head offices in New York, London and Hong Kong.

In any market, the life blood of advisers is deal flow. mergermarket is unique in the provision
of origination intelligence to the investment banking, legal, private equity, acquisition
finance, public relations (PR) and corporate markets.

With an unrivalled network of analysts covering M&A in the Americas, Europe, Middle-East,
Africa and Asia-Pacific, mergermarket generates proprietary intelligence and delivers it
together with daily aggregated content, on its mergermarket.com platform and by real-time
email alerts to subscribers.

This wealth of intelligence, together with a series of deal databases, individual and house
league tables, profiles and editorial have proven time and time again that this product
can and does generate real revenues for clients. This is apparent when you see that
mergermarket is used by over 1500 of the world’s foremost advisory firms to assist in their
origination process.

Part of The Mergermarket Group

www.mergermarket.com

91 Brick Lane 3 East 28th Street Suite 2001

London, E1 6QL 4th Floor Grand Millennium Plaza
United Kingdom New York 181 Queen’s Road, Central
NY 10016, USA Hong Kong

t: +1 212-686-5606
f: +1 212-686-2664
sales.us@mergermarket.com

t: +852 2158 9700
f: +852 2158 9701
sales.asia@mergermarket.com

t: +44 (0)20 7059 6100
f: +44 (0)20 7059 6101
sales@mergermarket.com

www.mergermarket.com
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