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Dear Valued Reader,

Welcome to the December 2016 edition of the Venue Market Spotlight. 
As the year comes to a close, we will examine the trends and patterns that 
are expected to shape M&A in 2017.

Dealmaking has seen a notable decline this year after the M&A boom  
of 2015, caused largely by reduced confidence due to uncertainty in 
Europe and the US. However, with the US election over with, the outlook 
for M&A activity in 2017 is brighter, as companies seek to put their cash 
stockpiles to work in search of growth opportunities. 

In the US, non-financial companies held around US$1.7tn on their balance 
sheets in 2016, according to a Moody’s report, and organic growth 
remains hard to come by. Stock markets have also reached record highs, 
giving companies even more buying power.

Within this month’s Spotlight, respondents remained optimistic however, and 
indicated that macro mega-trends will also shape M&A in the New Year. 
Dealmaker’s believe market activity will be increasingly driven by long-term 
changes in commodity markets, the need for innovation, and a desire to respond 
to industry transformations. And indeed, the corporate landscape is becoming 
ever more shaped by technology. In fact, the tech sector had its highest quarter 
ever by value in Q3 2016, with 550 deals worth a total of US$146.6bn.

As we look to the close of a tumultuous dealmaking year, we hear every 
day from our loyal clients how important it is to partner with providers that 
provide stability for their business. As we close out our first quarter as a 
stand-alone financial services company, at Donnelley Financial Solutions 
we are ever more committed to remain one step ahead of our clients’ 
needs through our continued innovation, platform growth and tailored 
focus on the needs of the global capital markets.

As always, please enjoy this month’s Spotlight and on behalf of Donnelley 
Financial Solutions, please have a happy holiday season.  

Sincerely,

 
 

Craig Clay 
President, Global Capital Markets
Donnelley Financial Solutions
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METHODOLOGY  

In December 2016, Mergermarket 
interviewed 25 global dealmakers from 
across the corporate, private equity and 
investment banking communities for their 
views on M&A. Respondents were split 
between the US (36%), Europe (32%), 
and APAC (32%).
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of respondents believe the  
US will be one of the top 
three countries/regions to see 
the biggest increase in M&A 
activity in 2017. They argued 
that many US acquirers will 
turn to foreign targets for 
more reasonable valuations. 

of respondents said the 
fintech sector will see the 
greatest increase in global 
M&A activity in 2017. Most 
respondents argued that 
fintech would see a boost 
due to the need for financial 
firms to cope with structural 
changes in the industry.

of respondents think sluggish 
growth in emerging markets, 
including China, will be 
one of the two biggest 
impediments to global M&A 
in 2017.

This year was marked by monumental political change, 
causing tumult in markets and company boardrooms 
around the globe. On June 23, the world watched as the 
UK voted to break away from the European Union, leaving 
observers wondering about the fate of the pound and the 
British corporate landscape. Coupled with the historical 
US presidential election, dealmakers erred on the side of 
caution when it came to M&A activity.

Against this backdrop, it’s no surprise that global deal value fell by 20% 
year-over-year through Q3 2016, with US$2.2tn worth of transactions. 
At the same time, this value was considerably higher than the figures seen 
each year from 2010 to 2013, indicating that 2014 and 2015 may have 
been outliers, rather than indicative of a new normal. Nonetheless, activity 
seems to be picking up as 2017 grows near. The third quarter of 2016 
saw US$814.4bn in deal value, an 8.8% increase over Q2, boosted by 
major tie-ups such as that between chemical giants Bayer and Monsanto 
for US$63.4bn.

Heading into next year, respondents to our survey envision a bounce-back 
in activity. Eighty percent of respondents said they think 2017 will see an 
increase in M&A activity compared to this year, while just 8% believe it 
will decrease somewhat. The traditional hotspots of the US and Western 
Europe are expected to continue to lead the way, while many believe 
the financial services industry will be the sector with the biggest increase 
in dealmaking. Banks and asset managers facing growing pressure on 
their bottom lines are looking to consolidate, while larger institutions 
are looking to boost their fintech capabilities. MasterCard, for instance, 
acquired a 92.4% stake in VocaLink in July for US$871m, a move 
expected to bring innovation to MasterCard’s electronic payments system.

This optimism regarding M&A extends to the public equity markets as well. 
After an extremely sluggish start to the year, IPO volume has picked up  
in H2 2016, and by the end of Q3 the number of debuts had reached 704, 
still a 23% decrease from 2015. Nearly half of our respondents (48%) 
predict there will be a slight rise in the number of companies going public 
next year, while 24% said activity will remain flat.

It appears that rising pressure to remain competitive through innovation 
and technology will create a favorable environment for deals in 2017.  
At the same time, dealmakers should be ready to face challenges posed 
by political upheaval and shifting dynamics in the global economy.

Other key findings include:

96% 

36% 

52% 

FOREWORD
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SURVEY 
What will happen to global M&A activity in 2017 
compared to this year?  

After a record-breaking year for M&A activity in 2015, this year saw 
a noticeable decline in deals. However, our respondents have a more 
positive outlook for the year ahead. Just over two-thirds (68%) said M&A 
activity will increase somewhat in 2017 compared to this year. Twelve 
percent believe activity will increase significantly, while another 12% 
think it will remain the same. Only 8% of respondents said it will  
decrease somewhat.

A number of respondents believe that low macroeconomic expansion 
and the drive for inorganic returns will be the main drivers fueling M&A 
next year. “Dealmaking will increase somewhat as businesses are facing 
stunted growth and have little ability to succeed from organic strategies,” 
said a partner at a Chinese investment bank. “This theme will affect M&A 
across the globe, as businesses will turn to targets in regions that have 
significant potential for growth.”

Other respondents noted that deals to acquire technology assets will 
be a tailwind driving activity in 2017. A managing director at a global 
investment bank said, “Businesses are receiving increasing pressures 
from shareholders and peers to remain relevant in the changing digital 
landscape. As such, large technological advancements will be the main 
driver that will increase dealmaking next year.”

Which countries/regions will see the biggest 
increase in M&A activity in 2017? (Select top  

three and rank them 1-2-3, with 1 = biggest increase) 

North American transactions made up 47.1% of global deal value  
up to Q3 of the year, according to Mergermarket data. In line with this, 
an overwhelming 96% of respondents believe the US will see one of the 
biggest increases in M&A activity in 2017. Respondents also expect two 
other regions to be hotbeds for dealmaking in the new year: Western 
Europe (64%) and Greater China (60%).

One question mark for observers will be the future of mega-deal activity 
in the US such as AT&T’s proposed acquisition of Time Warner for 
US$85.4bn. The telecom tie-up, which is expected to close by the end  
of 2017, coincides with the trend of companies in the sector turning to 
M&A to stay competitive. With this acquisition, AT&T plans to pave the 

68%Increase somewhat

12%Remain the same

8%Decrease somewhat

12%Increase significantly
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Real estate

Industrials +
chemicals

Energy + mining

Retail

Pharmaceuticals

Banks + asset
managers 32% 12% 16%

24% 4%

16% 16% 12%

12% 32% 32%

12% 12%

16% 24% 24%

1 2 3

Q3a

way for the future of media, blurring the lines of mobile and video  
to create a new customer experience.

Taking a similar stance, a managing director at a US-based PE firm with 
over US$45bn worth of assets managed said: “Businesses in the US 
continue to struggle with intensified competition in the market and are 
therefore entering into M&A deals to help fortify a competitive position  
in the current market. A growing number of firms will try to find new 
targets for acquisition.”

Interestingly, a number of respondents predict that acquirers in the US 
and China will turn to countries such as Germany and the Netherlands 
due to favorable regulatory environments and reasonable valuations  
of targets.

Which legacy sectors will see the biggest increase 
in global M&A activity in 2017? (Select top three 

and rank them 1-2-3, with 1 = biggest increase) 

When it comes to legacy sectors, 32% of respondents believe that 
banks and asset managers will see the biggest first-choice increase in 
global M&A activity in 2017, while just over three-quarters (76%) said 
industrials and chemicals will be among the top three sectors to see 
deals. Another 64% think energy and mining companies will be attractive 
targets for acquisition.

In line with this, the industrials and chemicals sector has already seen 
a surge of deals scheduled for completion in 2017. Most notably, Dow 
Chemical and DuPont are planning a merger valued at US$130bn, a 
groundbreaking deal that could pave the way for the merged companies 
to become the largest global player in the agriculture space.

Stagnant growth within the industrials and chemicals sector will be the 
main reason for increased M&A deals, according to respondents. “A 
global slowdown in this sector has impacted business demand, creating 
economic uncertainties,” said a managing director at a European 
investment bank. “To reduce the impact of risks, many companies within 
the sector will consider M&A to make their business more efficient and 
accessible to growth.”

 32% OF RESPONDENTS BELIEVE  THE 

 BANKING SECTOR 
 WILL SEE THE BIGGEST INCREASE                  IN DEAL ACTIVITY

Q3a
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Which emerging sectors will see the biggest  
increase in global M&A activity in 2017? (Select  

top three and rank them 1-2-3, with 1 = biggest increase) 
 
Fintech will see the greatest increase in global M&A activity amongst 
emerging sectors in 2017, 36% of respondents said. Over half (56%) 
said the Internet of Things (IoT) will see significant M&A activity, while 
76% believe e-commerce will be one of the top three prime targets  
for dealmakers.

According to a KPMG report published in November 2016, fintech 
companies continue to be attractive targets for dealmakers, as many 
corporates are looking to provide better customer experiences while 
diversifying their services and reducing costs. The report predicts that  
the payment solutions subsector in particular will see strong activity, 
saying that “some of the biggest banks have begun to shift their strategies 
toward investment, acquisition and even actively partnering with fintech 
companies to create compelling digital solutions.”

A managing director at an Australian PE firm agreed with this sentiment 
and noted that M&A in the sector will create a two-fold effect. “Acquiring 
fintech targets will allow banks to fulfill their digital objectives, while 
simultaneously investing in good talent that will aid their growth,”  
he said.

What will be the main drivers of global M&A  
in 2017? (Select top two and rank them 1-2,  

with 1 = most important) 

Over half of respondents (56%) said steady economic growth in the US 
will be one of the top two main drivers of global M&A in 2017. Another 
48% believe that acquisitions driven by the need for innovation and 
technology will be one of the top two drivers, with 36% predicting  
it to be the top driver next year.

These predictions align with recent M&A activity, where major players 
are targeting tech companies in order to integrate strategic technologies 
into their offerings and adapt to quickly changing customer behaviors. 
Oracle, for instance, has agreed to pay US$9.3bn to acquire Netsuite 
– a deal that will give the software giant an opportunity to improve its 
presence in the cloud-computing market.

Q3b

Q4

Microchips

Computer software

Digital media

E-commerce
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Digital health
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What will be the biggest impediments to global 
M&A in 2017? (Select top two and rank them 1-2, 

with 1 = most important)  

Respondents were divided in their opinions regarding the biggest 
impediments to global M&A in 2017. Just over half (52%) said sluggish 
growth in China and emerging markets will be one of the main hurdles 
affecting M&A, while 40% think political upheaval in the US, Europe, 
Latin America and the Middle East will hinder dealmaking. Another 24% 
of respondents believe that volatility in commodity prices will be the main 
obstacle affecting deals in 2017.

The senior vice president of finance and CFO at an American corporate 
believes that China – a hotly targeted region this year – will undoubtedly 
affect global M&A due to the slowdown in its economy. “Many 
dealmakers will reconsider investing in target companies in China,” he 
said. “This will likely decrease the volume of cross-border M&A activity 
next year, as China has seen a significant number of inbound and 
outbound deals in 2016.”

What will happen to global IPO activity in 2017?

Although the uncertainty of Brexit and the outcome of the US election 
created headwinds to IPO activity in 2016, our respondents are largely 
hopeful for an uptick in 2017. The majority of respondents (48%) think 
IPO activity will increase somewhat, although 28% said they think it will 
decrease somewhat. Twenty-four percent said they expect it to remain  
the same.

A report by EY released in Q3 2016 forecasts IPO activity to increase in 
2017, suggesting that there are already IPOs in the pipeline for next year 
thanks to “PE-backed unicorns.” Snapchat, for example, has already filed 
the paperwork for an IPO and is looking to go public by Q1 2017. Many 
predict other tech giants will follow suit thanks to a booming stock market 
and the possibility of lower corporate tax rates in the coming years.

Indeed, the sector that many expect could boost IPO volume is technology, 
according to a managing director at a US-based independent advisory firm. 
“Many companies in the technology sector will opt for IPOs as investors 
have an increasingly large appetite for stocks within this sector,” he said.

Q5

Q6

28%Decrease somewhat

48%Increase somewhat

24%Remain the same

Q6

High valuations / valuation gap
between buyers and sellers

Sluggish growth in China + 
emerging markets

Government policy changes
in the US

Political upheaval in US, Europe,
Latin America + Middle East
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Volatility in commodity prices 24% 4%
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NOTABLE DEALS IN THE ROOM

Venue

®®®
 data room: A special report

For more information:
Please contact your 
Donnelley Financial Solutions Sales Rep.
Call 1.888.773.8379

Or visit www.venue.dfsco.com
Venue demo (audio enabled):
Venue.dfsco.com/Demo

888.773.8379
www.dfsco.com
www.venue.dfsco.com
Copyright © 1995-2016 Donnelley Financial, LLC. 

All rights reserved.

Corporate Headquarters   
35 West Wacker Drive 
Chicago, IL 60601
U.S.A.

Deals. Done. Simple.

Computer; Telecommunications

GOLDEN GATE 

CAPITAL AFFILIATES

Acquires 
NEUSTAR

$2.9 B

DECEMBER 14, 2016

Computer; Industrial

ROPER 

TECHNOLOGIES

Acquires 
DELTEK

$2.8 B

DECEMBER 6, 2016

Computer software; Financial services

SYMANTEC

Acquires 

LIFELOCK 

$2.3 B

NOVEMBER 21, 2016

Energy

GE

Acquires 

BAKER HUGHES

$32 B

OCTOBER 31, 2016

Financial services

PERELLA 

WEINBERG

and
TUDOR, PICKERING, HOLT

Merge
$12 B

NOVEMBER 14, 2016

Services

SUMITO MITSUI 

BANKING

Acquires 
AMERICAN RAILCAR LEASING

$3.36 B

DECEMBER 20, 2016

Telecommunications: Carriers

LEVEL 3

and
CENTURYLINK

Merge

$34 B

OCTOBER 31, 2016

Computer: Semicomductors 

QUALCOMM

Acquires 

NXP 

$47 B

OCTOBER 27, 2016

Automotive; Computer software

SAMSUNG 

ELECTRONICS

Acquires

HARMAN

$8 B

NOVEMBER 14, 2016
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ABOUT DONNELLEY
FINANCIAL SOLUTIONS

About Venue

design that allow you to easily organize, manage, share and track all of your 

you can manage who has access to your data room, which documents they see,  
and how they can interact with those documents. 

Da Sr. 

255
Fax: 212.341.7475 |daniel.e.perez@dfsco.com

 

 

Donnelley Financial Solutions (NYSE: DFIN) provides software and 
services that enable clients to communicate with confidence in a complex 
regulatory environment. With 3,500 employees in 61 locations across 
18 countries, we provide thousands of clients globally with innovative tools 
for content creation, management and distribution, as well as data analytics 
and multi-lingual translations services. Leveraging advanced technology, 
deep-domain expertise and 24/7 support, we deliver cost-effective solutions 
to meet the evolving needs of our clients.

Venue gives you access to hands-on, start-to-finish service that’s unique in the industry. 
With a positive service rating of more than 97% from our loyal clients, Venue delivers 
not just the unmatched features and security you’d expect, but A to Z resources no one 
else In the industry can.

For more information regarding Venue, Donnelley Financial Solutions, or this report, 
please contact us directly. 

Donnelley Financial Solutions | www.dfsco.com
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Deals. Done. Simple.

Computer software; Financial services

SYMANTEC

Acquires 

LIFELOCK 

$2.3 B

NOVEMBER 21, 2016

Energy

GE

Acquires 

BAKER HUGHES

$32 B

OCTOBER 31, 2016

Automotive; Computer software

SAMSUNG 

ELECTRONICS

Acquires

HARMAN

$8 B

NOVEMBER 14, 2016

Computer

BROADCOM

Acquires 

BROCADE 

$5.6 B

NOVEMBER 1, 2016

Financial services

PERELLA 

WEINBERG

and
TUDOR, PICKERING, HOLT

Merge
$12 B

NOVEMBER 14, 2016

Telecommunications: Carriers

LEVEL 3

and
CENTURYLINK

Merge

$34 B

OCTOBER 31, 2016

Energy; Oil & Gas; Mining

RICE ENERGY

Acquires

VANTAGE ENERGY

$2.7 B

SEPTEMBER 26, 2016

Consumer: Retail

UNILEVER

Acquires

SEVENTH GENERATION

SEPTEMBER 19, 2016

Computer: Semicomductors 

QUALCOMM

Acquires 

NXP 

$47 B

OCTOBER 27, 2016



Mergermarket is an unparalleled, independent mergers & acquisitions (M&A) 
proprietary intelligence tool. Unlike any other service of its kind, Mergermarket  
provides a complete overview of the M&A market by offering both a forward-looking 
intelligence database and a historical deals database, achieving real revenues for 
Mergermarket clients. 

Remark, the events and publications arm of The Mergermarket Group, offers a range 
of publishing, research and events services that enable clients to enhance their own 
profile, and to develop new business opportunities with their target audience. 

To find out more, please visit www.mergermarketgroup.com/events-publications

For more information, please contact:

Katy Cara
Sales Director, Remark
Tel: +1 646 412 5368


