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Dear Valued Reader,

Welcome to the October 2016 edition of the Venue Market Spotlight. 
Leading up to the US presidential election, we will look at the potential 
impact of the new administration on US M&A activity.

The US presidential race has spurred a great deal of speculation about  
a new administration’s impact on the domestic economy and global 
dealmaking. As the country and the world await the outcome, the impact  
on M&A is still veiled in a cloud of uncertainty. One thing that seems certain 
is that regulations and rules championed by a new administration will cause 
shifts in the deal landscape. Changes in compliance requirements imposed 
on the financial sector could cause further momentum toward consolidation 
among banks, for instance. Trade has also been a hot-button issue, and  
any amendments to US agreements with other countries are likely to have  
a significant effect on outbound deals.

And yet, despite the potential for disruptive changes to US regulations, 
nearly half of our respondents agree that the US will see strong economic 
growth, which traditionally coincides with strong deal activity. This prediction 
is backed by recent economic data, such as the 5.2% uptick in household 
incomes reported by the Census Bureau in September. Respondents even 
think US economic performance will promote high valuations on domestic 
assets, creating a possible headwind to transaction activity.

No matter the outcome of this election, one thing remains true:  
At Donnelley Financial Solutions, we have built our service and 
technology platforms to meet all expected - and unexpected - 
dealmaking needs. As we move forward as a stand-alone company,  
we are evermore committed to invest and grow our platforms to ensure 
our loyal clients that they are partnered with a financial communications 
provider that truly understands today’s evolving political, economic  
and technological marketplace.

As always, please enjoy this month’s Spotlight.

Sincerely,

Craig Clay 
President, Global Capital Markets
Donnelley Financial Solutions
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of respondents think M&A 
activity in the energy and 
mining sector will be most 
impacted by a new US 
administration. The same 
proportion of respondents 
think the financial services and 
healthcare sectors will also 
face regulatory changes.

of respondents predict 
financial services will 
see the most significant 
regulatory shifts with a new 
administration, while 48% 
of respondents predict labor 
and employment laws will  
be most affected.

of respondents expect a 
valuation gap between 
sellers and buyers to be the 
greatest challenge for US 
dealmakers in 2017. Another 
40% believe regulatory 
changes for dealmakers will 
be a leading cause of sluggish 
M&A growth.

The current US election cycle has seen unprecedented 
polarization and contrast in the two sides’ policy 
proposals. Yet regardless of the result, several sectors will 
almost certainly be affected by the new administration, 
even while the macroeconomic environment overall will 
continue to be swayed strongly by outside forces, such 
as commodity prices, political turmoil in Europe, and the 
economic slowdown in China.

One sector that has been hotly debated in the campaign is energy, mining 
and utilities, with traditional fossil fuel industries being pitted against the 
priorities of environmental protection and support of renewable energy. 
In recent years, the combination of low commodity prices and decreased 
cost for renewable energy sources has led to a boom in M&A for the 
renewables sector. In the first nine months of 2016, there were 295 deals 
worth US$53.6bn globally for renewables targets, compared to 290 deals 
worth US$40.9bn in the same period a year ago.

Financial services and the pharma, medical and biotech sectors are 
also preparing for significant changes that could be imposed by either 
administration. Banks, for one, could see regulations governing their 
behavior rolled back if amendments are made to the Dodd-Frank Act. 
Meanwhile, healthcare companies are watching closely for developments 
related to the Affordable Care Act, as well as regulatory changes that 
could affect their ability to price pharmaceuticals.

When predicting the results of the election and their effects on deal activity,  
our respondents diverged strongly in their opinions, reflecting the huge amount 
of guesswork present in this election cycle. Thirty-two percent of respondents 
said that inbound M&A will increase significantly after the election, while 
another 32% believe deal activity will actually decrease somewhat. Outbound 
M&A activity remains less of a mystery, with nearly half our respondents 
(44%) believing that outbound deals will decrease somewhat. Respondents 
argue this could be driven by the additional taxes and regulations that a 
Democratic administration may impose on Wall Street or the unpredictable 
effects of a Republican administration on US foreign policy.

Regardless of the election result, changes to regulations and compliance 
requirements will certainly pave the way for the future of M&A activity  
as a new administration takes power.

Other key findings include:

32% 

52% 

44% 

FOREWORD
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SURVEY 
What impact do you think the new US presidential 
administration will have on inbound M&A into the US?

Respondents diverged in their opinions regarding the impact of the new 
administration’s impact on inbound M&A into the US. Almost one-third 
(32%) of our respondents said inbound activity will increase significantly, 
while another 32% said it will decrease somewhat. Only 4% believe  
it will decrease significantly.

Despite the lack of consensus, respondents are largely unified in their 
belief that changes in policies and regulations brought forth by the new 
administration will be the main driver affecting inbound M&A.

The director of corporate strategy at an American multinational 
technology company echoed this underlying sentiment, saying that 
“businesses looking to enter M&A deals in the US will be burdened  
with added compliance and new policies.” He added that “this will 
influence their reasons for conducting M&A in the US market.”

What impact do you think the new US presidential 
administration will have on outbound M&A from  

the US?

The election’s impact on outbound M&A activity remains similarly 
uncertain. Almost half of our respondents (44%) said they think outbound 
M&A from the US will decrease slightly, while 24% believe it will remain  
the same. A nominal percentage (4%) said it will increase significantly,  
with another 4% saying it will decrease significantly.

The results would align with the slight downturn in year-on-year outbound 
M&A activity. This year, outbound M&A activity from Q1 – Q3 has 
dropped by 23.3% from 2015 and 42.4% from 2014.

A managing director at a US investment bank argued that the new 
administration will alter rules and regulations for outbound M&A 
activity, making it difficult for companies to invest abroad. He said, “The 
administration will focus on developing businesses in the US, while 
discouraging growth abroad.”

Q1

Q2

Decrease significantly

Decrease somewhat

Remain the same

Increase somewhat

Increase significantly 32%

16%

16%

32%

4%

Q1

Decrease significantly

Decrease somewhat

Remain the same

Increase somewhat

Increase significantly

24%

24%

44%

4%

4%

Q2
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Which sectors do you think will be most impacted  
by the new US presidential administration in terms 

of M&A activity? (Select top two)

Our respondents are divided regarding which sectors will be most 
impacted by the results of the election. They were evenly split among four 
top sectors: pharma, medical and biotech; financial services; energy, 
mining and utilities; and media and technology. Each of these top sectors 
was selected by 32% of respondents.

The results reflect the largely contrasting policies put forth by the 
presidential nominees regarding these four major sectors. Trump has 
expressed support for deregulating fossil fuel industries and backs the 
Keystone XL Pipeline, part of his stated effort to ensure America’s energy 
independence and boost blue-collar employment. Perhaps more notably, 
Trump vehemently believes in giving the coal industry one “last shot” – 
a sharp difference with Clinton’s comprehensive energy policy, which 
would put an emphasis on natural gas and renewable energy sources.

The two nominees have discussed policy ideas in the area of healthcare 
as well, often framing the debate around their differing stances on the 
future of the Affordable Care Act. However, Clinton’s and Trump’s 
policies converge on one point, namely the cost of prescription drugs 
in the US. A win for either administration could therefore mean further 
declines for the already embattled biotech sector.

Interestingly, a managing director at a Germany-based investment bank 
believes new regulations on drug companies will promote M&A activity, 
due to the need for greater innovation and cost savings. “Healthcare 
companies will increase the number of deals they do as they increase 
their investments in technology,” he said.

Q3

32%
Energy, Mining & Utilities

32%
Financial Services

32%
Pharma, Medical & Biotech

32%
Media & Technology

24%
Industrial & Chemicals

20%
Consumer

8%
Real Estate

Q3

 32% OF RESPONDENTS BELIEVE  THE 

 ENERGY SECTOR 
 WILL BE MOST AFFECTED BY                THE ELECTION RESULT
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Which regulatory areas do you think will be most 
impacted by the new presidential administration? 

(Select top two)

Over half of our respondents (52%) said financial services would be 
most impacted by the new president. Respondents predict that labor 
and employment law (48%) and antitrust activity (44%) will also see 
significant changes brought forth by the new administration.

The main question is not whether these areas will be affected by a new 
president, but which kinds of regulations the new administration will 
impose. Clinton insists that she would put forth new regulations on Wall 
Street, while Trump is pushing against globalization strategies of Fortune 
500 companies in his bid to bring jobs back to the United States.

“Amendments will be made to the Dodd-Frank Act to further regulate 
the financial sector and protect consumers,” predicted a partner at a 
British investment bank who thinks Clinton will win the election. “We also 
expect a change in the labor and employment laws with measures taken 
to achieve equal pay. The base wage rate will improve, and this will be 
good for businesses and their growth.”

What do you think the greatest deal drivers  
will be for US M&A in 2017? (Select top two)

Strong economic growth will be the greatest deal driver for US M&A  
in 2017, according to 44% of our respondents. Paradoxically, 36% felt 
that distressed asset sales would also be a strong deal driver, while 32% 
said the continued low level of crude oil and commodity prices would  
be a catalyst for increased M&A activity.

These expectations match up with recent trends in the oil industry, where 
major players are consolidating and buying devalued assets to cope 
with the current downturn. Exxon Mobil, for instance, agreed to pay 
US$2.38bn in July for Papua New Guinea-focused InterOil Corporation, 
which gives the energy giant an increased foothold in the promising 
markets of Asia. If the price of crude drops lower, respondents believe 
more such deals will be on the horizon.

Q4

Q5

Bribery & 
corruption

Environmental 
regulation

Import & export 
regulation

Antitrust

Labor & 
employment law

Financial services 
regulation

32%

44%

48%

8%

16%

52%

44%
Strong economic growth

36%
Distressed asset sales

32%

Continued depression of crude 
oil prices/commodity prices
 

28%
Technology and innovation

24%
Cheap borrowing rates

20%Inbound M&A from Asia

16%

Capital adequacy requirements 
for financial services

Q4

Q5



7

“The greatest driver will be growth in the economy,” said a managing 
director at an investment bank. “We expect the economy to grow well 
under a Republican administration – business opportunities will increase, 
allowing companies to tap into the economy. The fall in oil prices will  
also help increase the number of deals, as the value of companies and 
assets has gone down, making it cheaper for foreign firms to invest  
in US companies.”

What do you think will be the greatest risk factors/
challenges for US dealmakers in 2017? (Select  

top two)

High valuations for buyers and the valuation gap between sellers and buyers 
will be the greatest challenge for US dealmakers in 2017, as predicted 
by nearly half (44%) of our respondents. Forty percent said unfavorable 
regulatory changes for dealmakers will be an imposing risk for deals, while 
another 28% said a rise in interest rates will suppress activity.

Volatile global economies have prompted an increase in foreign 
investment into US assets. Notably, China’s slowing economy has caused 
Chinese investors to buy American companies, due to the perceived 
stability and steady growth of the US economy. Buyers from elsewhere 
in Asia and the Middle East are following suit, all in an effort to diversify 
their sources of income and hedge their bets against risks in their own 
countries. “Foreign buying activity has effectively created higher 
valuations, making M&A deals in the US more difficult to carry out due  
to the high price-tags,” said the president of an India-based corporation.

However, a managing director at a private equity firm argued that a 
Clinton administration would encourage higher interest rates, creating 
a potential hurdle for deals. “This will impact businesses and will bring 
significant operational and financial risks to their growth objectives,”  
he said.

Q6

Tech valuation bubble
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Deals. Done. Simple.

NOTABLE DEALS IN THE ROOM

Venue

®®®
 data room: A special report

Consumer: Retail

E.L.F. BEAUTY, INC.

IPO

$141 M

SEPTEMBER 22, 2016

Consumer: Retail

UNILEVER

Acquires

SEVENTH GENERATION

SEPTEMBER 19, 2016

Computer: Hardware; Computer: Software

VISTA EQUITY

Acquires

INFOBLOX

$1.6 B

SEPTEMBER 19, 2016

Automotive: Chemicals & materials

VALVOLINE 

INC.

IPO

$660 M

SEPTEMBER 30, 2016

Energy; Oil & Gas; Mining

RICE ENERGY

Acquires

VANTAGE ENERGY

$2.7 B

SEPTEMBER 26, 2016

For more information:
Please contact your 
Donnelley Financial Solutions Sales Rep.
Call 1.888.773.8379

Or visit www.venue.dfsco.com
Venue demo (audio enabled):
Venue.dfsco.com/Demo

888.773.8379
www.dfsco.com
www.venue.dfsco.com
Copyright © 1995-2016 Donnelley Financial, LLC. 

All rights reserved.

Corporate Headquarters   
35 West Wacker Drive 
Chicago, IL 60601
U.S.A.

Financial services; Computer software

CAPITAL ONE

Acquires

PARIBUS

OCTOBER 6, 2016

Consumer

 ONTARIO TEACHERS’ 

PENSION PLAN

Acquires
CONSTELLATION BRANDS 

CANADA

$783 M

OCTOBER 17, 2016

Computer services; Computer software

MORNINGSTAR

Acquires

PITCHBOOK DATA

$180 M

OCTOBER  14, 2016

Internet/ecommerce

EBAY

Acquires

CORRIGON

OCTOBER 6, 2016
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ABOUT DONNELLEY
FINANCIAL SOLUTIONS

About Venue

design that allow you to easily organize, manage, share and track all of your 

you can manage who has access to your data room, which documents they see,  
and how they can interact with those documents. 

Da Sr. 

255
Fax: 212.341.7475 |daniel.e.perez@dfsco.com

 

 

Donnelley Financial Solutions (NYSE: DFIN) provides software and 
services that enable clients to communicate with confidence in a complex 
regulatory environment. With 3,500 employees in 61 locations across 
18 countries, we provide thousands of clients globally with innovative tools 
for content creation, management and distribution, as well as data analytics 
and multi-lingual translations services. Leveraging advanced technology, 
deep-domain expertise and 24/7 support, we deliver cost-effective solutions 
to meet the evolving needs of our clients.

Venue gives you access to hands-on, start-to-finish service that’s unique in the industry. 
With a positive service rating of more than 97% from our loyal clients, Venue delivers 
not just the unmatched features and security you’d expect, but A to Z resources no one 
else In the industry can.

For more information regarding Venue, Donnelley Financial Solutions, or this report, 
please contact us directly. 

Donnelley Financial Solutions | www.dfsco.com



Mergermarket is an unparalleled, independent mergers & acquisitions (M&A) 
proprietary intelligence tool. Unlike any other service of its kind, Mergermarket  
provides a complete overview of the M&A market by offering both a forward-looking 
intelligence database and a historical deals database, achieving real revenues for 
Mergermarket clients. 

Remark, the events and publications arm of The Mergermarket Group, offers a range 
of publishing, research and events services that enable clients to enhance their own 
profile, and to develop new business opportunities with their target audience. 

To find out more, please visit www.mergermarketgroup.com/events-publications

For more information, please contact:

Katy Cara
Sales Director, Remark
Tel: +1 646 412 5368


