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Dear Valued Reader,

Welcome to the July 2016 edition of the Venue Market Spotlight. 
Following last month’s vote by the UK to leave the European Union,  
we will look at the impact of Brexit on global dealmaking.

Against a backdrop of sluggish global growth and diminished M&A this 
year, Brexit adds further uncertainty to the macroeconomic picture. In the 
first half of 2016, M&A worldwide fell 8% by volume to 8,044 deals and 
25% by value to US$1.34tn, according to Mergermarket data. In early 
July, IMF chief Christine Lagarde said the upheaval of Brexit would further 
“undermine investment appetites and decision making.”

Indeed, the uncertainty triggered by the vote could prove to be its gravest 
immediate impact. The UK has an untested new prime minister in Theresa 
May, while the EU is already pushing London to accelerate the exit 
process. Before the dust settles, many corporates with European business 
interests are likely to take a “wait and see” approach.

As a result, our respondents are broadly bearish when it comes to Brexit’s 
effect on dealmaking. At the same time, they believe opportunities will 
present themselves for risk-hungry buyers. The decline of the British pound 
– which reached 1.29 to the dollar in early July, a 14% drop from a month 
earlier – could make British exporters attractive targets for acquisition.

One thing that remains a constant within the unpredictable and often 
challenging global dealmaking environment is the commitment that  
RR Donnelley provides to our clients.  We understand how important  
it is to be prepared for any type of deal opportunity – at the drop of  
a hat.  Our breadth of Venue Deal Solutions not only provides the right 
technology for every step within the deal process, but also is backed by  
a globally localized, 24/7 service team ready to assist with any need  
a deal team might have.

As always, please enjoy this month’s Spotlight.

Sincerely,

Tom Juhase
President, Financial Services Group
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of respondents think that 
Brexit will cause a major 
downturn or recession in 
Europe and/or the UK, but 
not in the rest of the world. 
Most respondents argued 
that global regions are 
insulated against the effects 
of Brexit.

of respondents believe that 
uncertainty over the timing of 
the UK exit from the EU will be 
among the top issues affecting 
global M&A activity. Another 
40% said they think currency 
disruptions will also have a 
major effect.

of respondents think global 
IPO activity will decline 
as a result of Brexit. With 
public offerings already 
down in H1 2016, the added 
uncertainty of Brexit could 
make companies more 
cautious still.

In the days following the Brexit vote on June 23, markets 
tumbled, and many feared that the worst was yet to come. 
Yet just a week later, stock indices in the US and UK had 
largely rebounded. The FTSE 100 in London even reached 
an 11-month high in early July. A message was sent: Not all 
corporate activity will be devastated by the fallout of Brexit. 

Indeed, the swift bounce-back in stock prices demonstrated that some 
sectors and regions can thrive in the current environment. Buyers of UK 
exports will see gains thanks to the 14% decline in the British pound. Other 
European countries could see increased inbound M&A, since the UK’s 
status as a gateway to the EU market will be diminished. Opportunistic 
buyers of divestitures and devalued businesses will swoop into the market.

All the same, few believe M&A activity and the world economy will 
recover as quickly as the stock market did. Before the Brexit vote, the UK 
Treasury predicted that leaving the EU would cause a domestic recession 
and an unemployment increase of 500,000-800,000 people. After the 
vote, some real estate investors panicked: a wave of depositors began 
seeking withdrawals from seven UK property funds in early July, leading 
the funds to freeze US$23bn in assets.

Overall, respondents to this month’s survey agree that the M&A picture will 
be mixed. Almost two-thirds (64%) said global M&A activity will decline 
further due to the Brexit vote, but 20% said they think it will actually increase 
significantly. Similarly, 40% said they believe private equity activity will 
decrease as a result of Brexit, but 40% said they think it will increase.

The longer the world must wait to find out how and when Brexit will happen, 
the worse the impact will likely be on M&A and the global economy. 
Yet opportunities will clearly arise for aggressive buyers, as the changes 
wrought by the vote create dislocations in the market.

Other key findings include:

72% 

40% 

92% 

FOREWORD
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SURVEY 
What effect will the Brexit vote have on global  
M&A activity? 

Global M&A activity has declined significantly from last year’s deal 
boom, and nearly two-thirds of our respondents (64%) said they think 
dealflow will decrease further as a result of Brexit. Almost a quarter 
(24%), said they think activity will actually increase, while 12% said they 
believe it will remain the same.

In the case of several major mergers, Brexit could end up spoiling 
the deal. For instance, the drop in the British pound has led to talk of 
London-listed brewer SAB rejecting its US$120.3bn mega-merger with 
AB InBev, since SAB would be receiving devalued sterling in the deal. 
The US$14.8bn tie-up between Deutsche Boerse and the London Stock 
Exchange is also facing difficulties, with German politicians outraged that 
the combined company would be controlled from the UK, and therefore 
outside the EU.

A director of corporate development at a European business services firm 
predicted that global deal activity would decrease somewhat, but said 
the precise level of decline would depend on the path taken by the UK. 
“M&A activity depends on what agreements the UK is able to hammer 
out after its exit from the EU,” the corporate development director said. 
“Strategic leaders understand the dangers of investing in a region with 
high political risk and rising uncertainties. Most will not look to do deals 
until the situation is resolved.”

What effect will the Brexit vote have on the world 
economy in the coming 12-24 months? 

As the world economy struggles with anemic growth, the vast majority  
of our respondents believe that Brexit will cause more damage still. 
Seventy-two percent think that it will cause a major downturn in Europe 
or the UK, 8% say it will trigger a global recession, and 20% think it will 
have only a modest economic effect worldwide.

According to the UK Treasury, significant pain could be felt in the  
United Kingdom. In the Treasury’s worst-case scenario, after two years 
the UK GDP could drop to 6% lower than if the country had voted 
Remain. The impact on both the UK and the EU will ultimately depend 
on the types of trade agreements that are signed to govern trade 
between the two bodies.

48%

M&A activity will 
decrease somewhat

20%

M&A activity will
increase somewhat

4%

M&A activity will 
increase significantly

12%

M&A activity will stay
the same

16%

M&A activity will 
decrease somewhat

72%

It will cause a major 
downturn or recession 
in Europe and/or the 
UK,but not in the rest 
of the world

8%

It will cause a major global 
downturn or recession

20%

It will have a modest 
negative effect on the 
global economy but will 
not cause a major downturn 
or recession anywhere

Q1 Q1

Q2

Q2
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Right-wing
political
movements
gaining
momentum
globally

Concerns over
employment
mobility 
in Europe

Possibility 
of other EU 
countries holding 
referendums on
exiting the EU

Disruptions in
currency markets

Uncertainty 
over the timing
of the UK exit 
from the EU

New trade
barriers arising
between the 
UK and the rest 
of the world

28%

24%

8%

60%

40%

40%

Q3Given the proper strategy, the fallout could be contained mostly within 
the UK, said a managing director at a major Asian bank. “If managed 
well, the impact of Brexit will not be felt in the EU,” he said. “The UK, 
on the other hand, is already facing a very high deficit, and breaking 
away from the EU will cause large trade losses, affecting the economy 
negatively. Other world regions will be affected, but not all that much.”

A managing director at a PE firm specializing in distressed assets 
speculated that non-European countries would actually benefit from 
Brexit. “The rest of the world outside the EU will see unexpected growth, 
due to the depreciating value of the euro and the pound,” he said. 
“Foreign companies will look to take advantage of this time by investing 
in some of the best businesses in Europe, as they will have to spend 
comparatively less than a few months ago.”

Which consequences of the Brexit vote will affect 
global M&A activity the most? (Select top two)

The unknowns of Brexit currently remain greater than the known 
consequences. A majority of our respondents (60%) argued that new 
barriers to commerce would be one of the top two results of Brexit that 
will hurt M&A activity, while 40% pointed to the uncertainty of Brexit’s 
timing being a major problem. Another 40% lamented disruptions in 
currency markets.

In the past, the UK has seen a great deal of cross-border M&A – in 2015, 
such deals totaled 42% of all activity in the country – in part because 
international corporates used the acquisitions to break into the EU.  
The effects of Brexit could threaten UK deals for that reason. “Trade 
relations are a major concern,” said a partner at a mid-market PE firm 
specializing in industrials and manufacturing. “We predict the deal 
environment to be hampered significantly because of changes in trade 
agreements. Countries such as China, Germany, Italy and the US are 
likely to reduce their involvement in the UK, reducing the level of M&A  
in Europe considerably.”

One potentially more devastating consequence is the possibility of other 
EU countries holding referendums on leaving, a concern cited by 28% 
of respondents. According to a poll commissioned by Barclays in early 
April, a majority of voters in Italy (58%) and France (55%) think their 
countries should hold a referendum on EU membership. If either nation 
were to vote Leave, the very existence of the bloc would be threatened. 

Q3
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Which non-European region will be affected most  
by the Brexit vote in terms of M&A activity? 

Brexit is already causing tremors beyond the European marketplace – 
especially in currency markets and international bank stocks. As for which 
non-European region in particular will be hit hardest in terms of M&A 
activity, our respondents were almost evenly split: 52% said Asia-Pacific 
will be affected most and 48% said North America will be.

In terms of deal volume and value, European companies have far more 
activity with North America than they do with Asia. In 2015, there were 
1,362 cross-border deals between Europe and North America worth a 
total of US$423.9bn, compared to 542 deals between Europe and Asia, 
worth just US$98bn.

One respondent noted, however, that Asia-Pacific companies use 
European acquisitions to make crucial improvements to their technology 
base. “The APAC region to some extent relies on Europe in terms of 
technology and in setting business and process standards,” said a vice 
president for strategy at an agricultural firm. “But post-Brexit, I believe 
that investors will refrain from investing in the region due to the risks  
in the business environment.”

On the US side, dealflow with Europe could be slowed if London loses  
its status as a financial center for Europe, according to a director of M&A 
at a manufacturing firm. “The US will find it more difficult to manage 
European deals once the link has been broken between the financial hub  
of London and the continent,” he said.

What effect will the Brexit vote have on the 
attractiveness of companies in other EU countries? 

Respondents diverged in their opinions regarding the effect of Brexit  
on the attractiveness of companies in other EU countries. Almost half 
(48%) said they think EU companies will become less attractive targets, 
42% said EU firms will become more attractive, and 12% said M&A 
interest in them will remain the same as before.

The lack of consensus stems partly from the fact that EU corporates are 
far from monolithic – some will suffer more than others from the fallout 
of Brexit. M&A activity may also accelerate to an extent thanks to the 
deflated euro and sterling, which have driven down valuations.

Q4

Q5

North America 
48%

Asia-Pacific 
52%

Q4

EU companies will
become significantly
less attractive
M&A targets

The level of M&A
interest in EU
companies will
stay the same

EU companies will
become significantly
more attractive
M&A targets

EU companies will
become somewhat
more attractive
M&A targets

EU companies will
become somewhat
less attractive
M&A targets

36%

28%

12%

12%

12%

Q5
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One trend that could increase EU deal volume is M&A from the UK 
to the rest of Europe, according to an executive director at an Asian 
investment bank. “The number of deals in Europe will increase,” he said. 
“Companies in the UK will have to divest and merge with other companies 
in the region to maintain growth. Many companies will also invest in EU 
countries to get access to the open market there.”

What effect will the Brexit vote have on private 
equity (PE) activity in the UK and Europe? 

Even while corporate dealmaking may decline post-Brexit, private equity 
stands to receive fresh opportunities to buy undervalued assets due to 
market volatility. In our survey, 40% of respondents said they think PE 
activity in the UK and Europe will increase, 20% predict it that it will 
remain flat, and 40% said they believe it will go down.

Overall M&A has declined significantly since the start of 2016, and yet 
PE firms have bucked the trend, becoming more active buyers worldwide. 
Private equity deals for European targets increased 7.5% by volume in 
the first half of the year, to 559 deals, although aggregate value dropped 
by 31%, down to US$43.4bn. The most active sectors to start the year 
have been Industrials & Chemicals and Business Services.

The CFO at an Asian software firm predicted that PE would take 
advantage of dislocations in the European business landscape. “PE firms 
are generally very aggressive investors, and they will go where they see 
even the slightest opening,” the CFO said.

What effect will the Brexit vote have on global  
IPO activity? 

Caution remains the watchword for retail investors worldwide, and the vast 
majority of our respondents predict a further decrease in IPOs due to Brexit. 
Almost half (48%) think IPO activity will decline significantly, 44% foresee activity 
deceasing somewhat, and 8% think the number of IPOs will stay the same.

This year is on track to be the worst for US IPOs since the financial 
crisis: Q1 saw only nine debuts on US exchanges, although the second 
quarter saw an uptick with 30 IPOs. In Europe, there were 88 IPOs on all 
exchanges through the first half of 2016, compared to 131 in the year-
earlier period, according to Mergermarket data.

Q6

Q7

The number of
IPOs will stay
the same

The number of
IPOs will decrease
somewhat

The number of
IPOs will decrease
significantly

48%

44%

8%
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36%

PE activity will
increase somewhat

4%

PE activity will 
increase significantly

20%
PE activity will stay the same

20%

PE activity will
decrease somewhat

20%

PE activity will
decrease significantly
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NOTABLE DEALS IN THE ROOM

Venue

®®®
 Data Room: A special report

For more information:
Please contact your 
RR Donnelley Sales Rep.
Call 1.888.773.8379

Or visit www.venue.rrd.com
Venue demo (audio enabled):
Venue.RRD.com/Demo Deals. Done. Simple.

888.773.8379
www.rrdonnelley.com
www.venue.rrd.com
Copyright © 2016 RR Donnelley® and RRD are 
trademarks of R.R. Donnelley & Sons Company. 
All rights reserved.

Corporate Headquarters   
35 West Wacker Drive 
Chicago, IL 60601
U.S.A.

Medical: Pharmaceuticals

ABBVIE

Acquires

STEMCENTRX

$5.8 B

APRIL 28, 2016

Automotive: Computer Software

MICROSOFT

and
AMAZON

Acquire minority holdings in

HERE

$2.85 B

APRIL 6, 2016

Computer software

IBM CORP.

Acquires

EZ LEGACY LIMITED

JUNE 27, 2016

Computer software; Services (other)

KION

Acquires

 DEMATIC 

$2.1 B

JUNE 21, 2016

Computer hardware

CAVIUM

Acquires

QLOGIC CORP.

$1.36 B

JUNE 15, 2016

 Services

ALORICA

Acquires

EXPERT GLOBAL 

SOLUTIONS

$1.1 B

JUNE 2, 2016

Computer software; Internet/ecommerce

VISTA

Acquires

MARKETO 

$1.79  B

MAY 31, 2016

Medical

HELLMAN & 

FRIEDMAN

Acquires

MULTIPLAN

$7.5 B

MAY 5, 2016

Transportation: Airline

ALASKA AIR

Acquires

VIRGIN AMERICA

$4 B

APRIL 4, 2016
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ABOUT RR DONNELLEY

About Venue

design that allow you to easily organize, manage, share and track all of your 

you can manage who has access to your data room, which documents they see,  
and how they can interact with those documents. 

Venue data rooms are backed by RR Donnelley, a $11.6  billion corporation with 
more than 500 locations and over 65,000 employees worldwide. RR Donnelley’s 
total revenues are larger than all other virtual data room providers combined.  
We bring extensive experience to providing integrated communications services.

us directly.

Da Sr. 
D

255
Fax: 212.341.7475 |venuecommunications@rrdvenue.com

RR DONNELLEY AT A GLANCE

 $11.6  billion 2014 net sales

65,000+ Employees
500+ Global locations

Nearly 125 Manufacturing 
locations

750+ Issued and 
pending patents

Nearly $2 
billion

Capital 
investments over 
the past six years

RR Donnelley is a global provider of integrated communications. Our  
company works collaboratively with more than 60,000 customers worldwide to
develop custom communications solutions that help to drive top-line growth, 
reduce costs, enhance ROI and ensure compliance. Drawing on a range of 
proprietary and commercially available digital and conventional technologies 
deployed across four continents, the company employs a suite of leading 
Internet based capabilities and other resources to provide premedia, printing, 
logistics and business process outsourcing services to clients in virtually every 
private and public sector. 

NOTABLE DEALS IN THE ROOM

Venue

®®®
 Data Room: A special report

For more information:
Please contact your 
RR Donnelley Sales Rep.
Call 1.888.773.8379

Or visit www.venue.rrd.com
Venue demo (audio enabled):
Venue.RRD.com/Demo Deals. Done. Simple.

888.773.8379
www.rrdonnelley.com
www.venue.rrd.com
Copyright © 2016 RR Donnelley® and RRD are 
trademarks of R.R. Donnelley & Sons Company. 
All rights reserved.

Corporate Headquarters   
35 West Wacker Drive 
Chicago, IL 60601
U.S.A.

Medical: Pharmaceuticals

ABBVIE

Acquires

STEMCENTRX

$5.8 B

APRIL 28, 2016

Automotive: Computer Software

MICROSOFT

and
AMAZON

Acquire minority holdings in

HERE

$2.85 B

APRIL 6, 2016

Computer software

IBM CORP.

Acquires

EZ LEGACY LIMITED

JUNE 27, 2016

Computer software; Services (other)

KION

Acquires

 DEMATIC 

$2.1 B

JUNE 21, 2016

Computer hardware

CAVIUM

Acquires

QLOGIC CORP.

$1.36 B

JUNE 15, 2016

 Services

ALORICA

Acquires

EXPERT GLOBAL 

SOLUTIONS

$1.1 B

JUNE 2, 2016

Computer software; Internet/ecommerce

VISTA

Acquires

MARKETO 

$1.79  B

MAY 31, 2016

Medical

HELLMAN & 

FRIEDMAN

Acquires

MULTIPLAN

$7.5 B

MAY 5, 2016

Transportation: Airline

ALASKA AIR

Acquires

VIRGIN AMERICA

$4 B

APRIL 4, 2016



Mergermarket is an unparalleled, independent mergers & acquisitions (M&A) 
proprietary intelligence tool. Unlike any other service of its kind, Mergermarket  
provides a complete overview of the M&A market by offering both a forward-looking 
intelligence database and a historical deals database, achieving real revenues for 
Mergermarket clients. 

Remark, the events and publications arm of The Mergermarket Group, offers a range 
of publishing, research and events services that enable clients to enhance their own 
profile, and to develop new business opportunities with their target audience. 

To find out more, please visit www.mergermarketgroup.com/events-publications

For more information, please contact:

Katy Cara
Sales Director, Remark
Tel: +1 646 412 5368


