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Dear Reader,

It is a great pleasure to present to you the third edition of the 
Corporate Monitor. 

The Corporate Monitor focuses on Central and Southeastern 
Europe (CEE/SEE) and the major macroeconomic and 
political developments, as well as M&A trends, in the 
dynamic countries that make up our region. 

We are proud to again release the Corporate Monitor in 
cooperation with Mergermarket, a leading intelligence and 
news service for mergers and acquisitions across the globe.

The economic information contained in this publication is 
based on research by CEEMEA1 and provides investors and 
M&A practitioners with a snapshot overview of the current 
outlook and M&A climate for this part of the world.

In 2014 the M&A activity in CEE/SEE has remained relatively 
stable. Based on the strong recovery of the US economy, 
the strength of the US dollar, the continuing financial 
stabilisation in Europe, and increased overall market 
confidence, 2015 has the potential to be a strong year for 
corporate acquisitions in CEE/SEE. In addition, traditionally 
"hot" emerging markets are now eyed with increasing 
caution which makes CEE/SEE an even more desirable 
target region for foreign direct investment.

Our keynote article will provide you with a brief analysis of 
some key considerations that apply to corporate investment 
structures in CEE/SEE, partly based on recent legal and tax 
changes in several countries in the region. We also shed some 
light on legal structures that concern the use of acquisition 
debt as well as how an asset or share deal transaction can be 
structured. Thereafter, we briefly look at available corporate 
restructuring techniques that are typically used in CEE/SEE, 
including the availability of cross-border merger techniques. 

The M&A Focus, the last chapter of the Corporate Monitor, 
provides you with a detailed analysis of the key M&A trends 
and their drivers in each country in CEE/SEE. We hope that 
our Corporate Monitor offers helpful initial guidance when 
considering investments or corporate acquisitions in CEE/SEE.

On behalf of Wolf Theiss, let me wish you a very good and 
prosperous 2015.

Horst Ebhardt
Wolf Theiss
Tel: +43 1 515 10 5100
Email: horst.ebhardt@wolftheiss.com

1  CEEMEA Business Group currently works with senior leaders of over 340 large multinational companies operating in the Central and 
Eastern Europe, Middle East and Africa regions, helping them understand economic and business outlooks on a global, regional 
and country level. Regional and global executives also receive regular advice and updates on best practices for expansion and 
success in emerging markets. 
www.ceemeabusinessgroup.com | Contact: andrea.stark@ceemeabusinessgroup.com
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The preceding rapid growth of investment activities 
in CEE and the subsequent stagnation in the region 
have led to a change in investors' overall evaluation 
process. Substantial focus is now placed on the local 
legal aspects of cross-border transactions. Some of 
the most often raised questions for existing and new 
projects involve which investment structures are the 
most effective in practice and whether costs for potential 
restructuring justify an increase in the enterprise's value. 
These queries are particularly “hot” in the CEE market 
where consolidation and restructuring trends must be 
considered in combination with new market entries.

This article provides an overview of the challenges for 
structuring and restructuring CEE investments in private 
M&A transactions (as opposed to public transactions) 
which we have encountered in 2014 and expect to 
see more of in 2015. We highlight features common for 
Wolf Theiss jurisdictions. If a different result is applicable 
in a specific country, it is given as an exception to the 
general rule.

HOLDCO/OPCO STRUCTURES
A foreign HoldCo structure allows for multiple exit options 
without necessarily involving changes in the jurisdiction 
of the Target. The HoldCo should be incorporated in 
a jurisdiction with which the Investor and the Target 
have favourable double taxation treaties eliminating or 
reducing inter alia: (i) any capital gains tax on future 
disposal of the shares of the Target or HoldCo; (ii) any 
taxation of dividends to and from the HoldCo; and (iii) 
any tax on interest charged on intercompany loans.

The use of a local HoldCo/OpCo structure might be 
advantageous if the relevant jurisdiction has a group 
relief or consolidation for tax purposes (applicable for 
Austria, Poland, Albania2, and to a certain extent for 
Romania3 and Serbia) or in some cases to shift income 
to ensure that losses may be carried forward between 
group companies and to maximise tax efficiency within 
the corporate group (for example, a company at loss in 
the group might lease assets it owns to a profitable group 
company to generate additional income)4.

The viability of such a local HoldCo/OpCo structure 
may depend on whether relevant licences or permits 
are transferable or can be reissued. Such planning 
will avoid the need for immediate substantial funds to 
change hands within the group companies, while at the 
same time reducing income which might otherwise be 
subject to tax in one group company, and at the same 
time sheltering it in another with losses or depreciation.

ACQCO STRUCTURES
The use of a local AcqCo to acquire a local Target business, 
in addition to or without a HoldCo, increases the flexibility 
of the foreign business enterprise in implementing post-
acquisition reorganisations or restructurings of the business 
or the business assets of the Target on a tax effective basis. 
A purchase through AcqCo may ring-fence the liability 
of the Investor and enable tax efficiency (e.g., it may 
reduce withholding tax on dividends and interest from the 
jurisdiction of the Target to a sub-optimal tax jurisdiction 
of the Investor).

INVESTMENT STRUCTURING 
AND RESTRUCTURING IN CEE

2   For Albania this is applicable if relevant participation exemption requirements are in place.
3   As regards Romania, although there is no specific legislation regarding holding companies, consolidated financial statements and 

other group benefits are possible in certain cases.
4   Hungarian tax rules provide significant benefits to Hungarian holding companies (e.g., dividend income is exempt from Hungarian 

corporate income tax, dividends paid by the Hungarian holding company to a non-resident entity should not be subject to 
withholding tax in Hungary, capital gain realised on reported participation (reported shares held by the Hungarian holding 
company) should also be tax-exempt).

OpCo/Target

HoldCo
(jurisdiction of the Target 

or optimal tax jurisdiction)

AcqCo

Investor
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As regards the jurisdiction of AcqCo, typically 
acquisitions of CEE Targets are conducted through Dutch, 
Luxembourg or Cyprus SPVs due to the participation 
exemption on dividends and capital gains on foreign 
shareholdings and the wide network of double 
taxation treaties. Austria is also attractive as an AcqCo 
jurisdiction, mainly because of the strategic location 
of the country and the existing EC/EEA participation 
exemption regime which eliminates capital gains 
and dividend tax with respect to shareholdings of 
an Austrian holding company in an EU subsidiary. 
However, the following conditions must be fulfilled: 
(i) an Austrian company subject to corporate income tax, 
(ii) has a direct or indirect participation of at least 10% 
of the share capital, (iii) in an Austrian company or a 
company with a legal form listed in Part A of Annex I to 
Directive 2011/96/EC (EU Parent/Subsidiary Directive).

HOLDCO/ACQCO IN TAX HAVENS 
In seeking a favourable location for the establishment of 
a HoldCo/AcqCo the Investor should be aware of certain 
specific restrictions recently implemented in some CEE 
jurisdictions. They affect "getting-in" investments, as is 
the case with Bulgaria and Hungary, or "getting-out" 
investments, as is the case with Poland and Romania.

As of 1 January 2014, a controversial new law entered 
into force in Bulgaria, banning off-shore companies and 
their affiliates from participation in key economic areas 
where public funds are involved. The declared objective 
of the "Act for Economic and Financial Relations with 
Companies Registered in Jurisdictions with Preferential 
Tax Regime and Their Beneficial Owners" is to prevent 
use and management of public funds by off-shore 
companies and tax evasion. The act applies to pending 
licensing or procurement proceedings and to existing 
investments in companies operating in the restricted 
areas and it should be taken into account when 
structuring and restructuring investments in Bulgaria. 
Hungary has also introduced similar limitations in 
respect of non-transparent off-shore companies.

From 1 January 2015, Polish tax residents are required 
to pay tax on income generated by their controlled 
foreign companies (CFC). The new regulations apply to 
CFCs that are domiciled in a “tax haven” country (e.g. 
Lichtenstein, Hong Kong, Monaco and British Virgin 
Islands), or other counties with which neither Poland 
nor the EU has an information sharing agreement with 
the tax authorities. Income will also be taxable if a 
foreign company meets all of the following conditions: 
(a) at least 25% of the shares are owned directly or 
indirectly by a Polish tax resident for an uninterrupted 
period of 30 days; (b) it derives at least 50% of its 

income from dividends, interest, royalties, capital 
gains resulting from the sale of shares, or receivables 
(so-called passive income); and (c) at least one type of 
its listed passive income is subject to a tax rate lower 
than 14.25% or is exempt or excluded from taxation in 
the country of its domicile (unless the exemption results 
from the EU Parent/Subsidiary Directive). These CFC 
rules will not apply to foreign entities that conduct real 
business activities.

From January 2013 Romania introduced a 50% withholding 
tax rate on various payments such as dividends, royalties, 
interest, management and consultancy services, technical 
assistance, and marketing to non-residents when there 
are no international treaties in place regarding the 
exchange of information and when the transactions 
are deemed “artificial”. Transactions involving offshore 
jurisdictions are particularly scrutinised.

OPCO – BANKABLE CORPORATE STRUCTURES
Typically, external debt is incurred around the OpCo 
level which allows matching of profits and debt without 
a requirement for further corporate reorganisations. 
However, in a few CEE jurisdictions local laws 
disadvantage enforcement of security over shares in a 
limited liability company (LLC) compared to security 
over shares in a joint stock company (JSC)5. This is 
applicable for Bulgaria and Ukraine, where direct sale 
as an out-of-court tool for enforcement over shares in an 
LLC6 is restricted because it either leads to liquidation 
of the LLC (as an option for receiving cash proceeds 
against the pledged shares in Bulgaria) or requires a 
certain form of cooperation from the LLC (Ukraine). 
Moreover, in Romania shares in a JSC are transferred 
through a mere registration in the shareholders' register. 
In an LLC, a transfer (including in the case of security 
enforcement) entails the observance of an opposition 
formality which delays the transfer/enforcement process 
for approximately two months. 

The JSC is also advantageous in structuring acquisitions 
and their financing in Hungary. One major difference 
which gives an advantage to a JSC over an LLC is that 
a security deposit (in Hungarian: "óvadék") may be 
created over the shares of a JSC which is not available 
for an LLC. In such a case a creditor may directly satisfy 
its claims from the shares of a JSC either by selling them 
or by acquiring them without any special procedure 
except for the determination of the value at which the 
shares are to be sold or acquired. 

Therefore, in these jurisdictions the Investor may consider 
transformation of an LLC into a JSC to ensure bankability of 
the project or, alternatively, seek funding on a senior level.

5   Slovakia: The situation is quite opposite to that described above. Enforcement of security over shares in a JSC is considered 
disadvantageous for the creditors in comparison to enforcement of security over shares in an LLC.

6   In Bulgaria the shares in an LLC are defined as "quotas". In Ukraine they are defined as corporate rights (participation shares).
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No material disadvantages as regards the type 
of incorporation of an OpCo and the enforcement 
of security over shares in an LLC as compared to 
enforcement of security over shares in a JSC exist in 
Austria, Poland, Slovenia, Slovakia, Czech Republic, 
Bosnia and Herzegovina, and Croatia. Furthermore, 
the enforcement in these jurisdictions is eased by using 
financial collateral (e.g., the pledge or the transfer of 
shares on the basis of the Collateral Directive7), which is 
permitted in few of them irrespective of the type of LLC or 
JSC shareholding interests provided as collateral.

Although direct sale is permitted by law in Albania for 
shareholding interests in LLCs and JSCs, there is little 
precedent case law and it is rarely used in practice. 
Similar practical obstacles exist in Serbia where the 
enforcement of a pledge of shares in an LLC is vaguely 
regulated and there is no case law on the subject. As a 
practical matter, enforcement with respect to both LLCs 
and JSCs is feasible only in an out-of-court procedure 
with the cooperation of the debtor.

The corporate structure of the Target is of essence when 
analysing applicable financial assistance limitations 
which are a very important factor in structuring cross-
border acquisitions. There have been differences in 
transposition of the Second Company Law Directive8 in 
CEE countries which are also EU Member States. In some 
of the jurisdictions the financial assistance limitations 
might be relevant only for public JSCs (i.e. listed on a 
stock exchange) in line with the Second Company Law 
Directive requirement which prohibits granting financial 
assistance to public limited liability companies, while 
for other jurisdictions the local law requirements are 
broader and may generally cover JSCs (whether they 
are public or not), or may even go further by covering 
both LLCs and JSCs.

By way of example, in Hungary the financial assistance 
limitations are only applicable in the case of public 
(i.e. listed on a stock exchange) JSCs. No such rules are 
applicable to other types of companies – LLCs or private 
companies limited by shares (in Hungarian: "Zrt." or 
"Zártköruen Muködö Részvénytársaság"). 

In Austria, Bulgaria, Slovakia and Slovenia9 financial 
assistance limitations are applicable to only JSCs. Both LLCs 
and JSCs are subject to financial assistance limitations in 
the Czech Republic, Serbia and Bosnia and Herzegovina.
Another aspect of acquisition financing, closely tied 
to the corporate structure of an OpCo, is the warrant 
instrument, which we have seen, but only in some 
jurisdictions10, being requested by lenders upon 
the financing of acquisitions in 2014. In many CEE 
jurisdictions, with the exception of Poland11, warrants 
are not explicitly recognised as a type of transferable 
securities with regard to private companies. They are 
defined as securities issued by a public company that 
give the holder the right to purchase a certain amount 
of shares at a stated price within a certain term, which 
raises certain issues on the structuring and enforcement 
of the warrants.

In private companies warrants may be structured 
on a contractual basis through a warrant agreement 
which includes undertakings by the company and the 
shareholders to effect a capital increase and transfer the 
newly issued shares to the lender. In light of the issues 
highlighted above, in our practice a warrant agreement 
is typically structured at the HoldCo level in a jurisdiction 
which recognises them to the extent this is feasible and a 
single parent or a limited number of shareholders exist.

ACQUISITION OPTIONS 
In the region, most private transactions continue to be 
implemented via share deals. This is due to the market 
trends in 2014 where we have seen acquisitions primarily 
in regulated industries such as energy, financial services 
and TMT where licences are typically not transferable. 
Share deals are the main viable option for acquiring 
regulated businesses. 

Below we set out specifics of the types of acquisition, 
including the commercial and certain tax aspects. These 
types of acquisitions are applicable for all Wolf Theiss 
jurisdictions with the exception of Ukraine where the 
option for acquisition of a business enterprise cannot be 
implemented in practice12. 

7   Directive 2002/47/EC.
8   Directive 2012/30/EU.
9   Although there is no explicit financial assistance prohibition, the capital maintenance rules need to be complied with for a 

Slovenian LLC if the assets which are necessary for the maintenance of the company's share capital and tied reserves may 
not be paid to shareholders.

10   For example, in Austria warrants are generally not used for collateral purposes.
11   Under Polish law warrants (subscription warrants) are available only with respect to a JSC. Although warrants are permitted they 

are not widely used as a security instrument.
12   Despite the existence of legal provisions that deal with a business enterprise in Ukraine and define it as an entire property complex 

that can be subject to sale and purchase transactions (Article 191/ the Civil Code of Ukraine), these provisions in fact contradict 
other provisions of Ukrainian law, namely the Commercial Code of Ukraine that defines a business enterprise as a legal entity only. 
Therefore, in practice, only either a share or an asset deal is used to acquire a business in Ukraine.
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13   Exception exists for Austria where the Investor will be in a position to leave certain assets with the Target.
14   However, under Austrian law the Investor's liability may be limited by matching liabilities of the acquired business that it knew or 

should have known about to the value of the assets transferred.
15   In the Czech Republic and Slovakia this may be subject to modifications under the regulation of corporate groups.
16   In Serbia the Investor (i.e. a transferee) and a transferor are jointly and severally liable towards the Target for the transferor's 

obligations arising out of or in relation to its contribution and the Target remains liable for its debts. In Slovenia a joint liability of the 
transferor and the transferee of a share in an LLC applies to those liabilities of the transferor towards the LLC which were due before 
the transfer of the shares was notified to the manager of the LLC. In a Slovenian JSC the transferor is only liable if the transferee is 
excluded from the company because the share was not paid. With both a Slovenian LCC and JSC the Target remains exclusively 
liable for its debts.

17   In Slovakia with the exception for liabilities under public law like taxes, etc.
18   Bulgaria and Croatia: unless there is an agreement to the contrary with the Target’s creditors, the Target would remain jointly and 

severally liable with the Investor for the liabilities transferred but such liability would be limited to the amount of the value of the 
assets transferred.

19   However, under Austrian law the Investor's liability may be limited by matching liabilities of the acquired business that it knew or 
should have known about to the value of the assets transferred.

20   Poland: unless there is an agreement to the contrary with the Target’s creditors, the transferor would remain jointly and severally 
liable with the transferee for the liabilities transferred, except when the Investor (transferor) did not know about such liabilities and 
even when exercising due care it could not have learned about them.

21   In Serbia the Investor (i.e. a transferee) becomes jointly and severally liable with the transferor for all debts related to the 
"substantial portion of the estate" (in Serbian: "imovinska celina"), or a part thereof, being transferred, up to the value of such assets.

22   In Slovenia: the transferee is up to the value of the transferred assets jointly and severally liable with the transferor/previous holder 
for the debts related to the transferred unit (in Slovenian: "premoženjska celota").

23   In Bosnia and Herzegovina (in both entities of the country, i.e. the Federation of Bosnia and Herzegovina and Republika Srpska) the 
Investor (i.e. a transferee) becomes jointly and severally liable with the transferor for all debts related to the "substantial portion of 
the estate" (in Bosnian: "imovinska cjelina"), or a part thereof, being transferred, up to the value of such assets.

24   In some jurisdictions a single transfer agreement is sufficient, while for others the property transfer instruments differ between 
movable assets and real estate. The means of the transfer (e.g., handover, registration in public registers, etc.) for the assets 
covered by the single/separate transfer agreement(s) is determined for each asset based on its type.

25   Even if there is only one transfer agreement, the technique of the transfer of the various assets needs to be separately determined 
(as is the case in an asset deal).

KEY SPECIFICS ASSET DEAL SHARE DEAL BUSINESS ENTERPRISE

What does 
the Investor 
acquire?

The Investor generally can 
"pick and choose" the assets 
to be acquired.

The Investor acquires the 
shares and therefore takes 
control over the Target.

The Investor acquires all assets 
and liabilities of the Target as 
a business enterprise, unless 
certain assets can be separated 
as a transferable business unit 
which can remain operational 
as a going concern13.

Liabilities The Investor assumes only 
those liabilities it expressly 
agrees to take on. 

Exceptions exist for Poland, 
Serbia, Slovenia, Bosnia and 
Herzegovina, and Austria if the 
assets purchased represent a 
substantial part of the estate 
of the Target or they meet the 
statutory criteria for a business 
or a part of a business. In those 
cases the rules for the sale of a 
business enterprise will apply, 
establishing a joint and several 
liability between the transferee 
and the transferor14.

The Target is directly liable 
for its debts and although the 
Investor "inherits" them the 
Investor's liability is in general 
limited to the shareholding 
participation in the Target 
(supposing the Target has the 
structure of an LLC or JSC)15.

Exceptions exist for Serbia and 
Slovenia where a joint and 
several liability is contemplated 
in certain cases16.

The Investor acquires all 
liabilities of the Target 
pertaining to the assets forming 
the transferred business unit17.

Exceptions exist in Bulgaria, 
Croatia,18 Austria,19 Poland,20 
Serbia,21 Slovenia,22 and Bosnia 
and Herzegovina,23 which 
provide for a joint and several 
liability between the Target (as 
a transferor) and the Investor 
(as a transferee).

Transfer Steps/
Documentation

Each asset is transferred and 
each liability is assigned 
separately24.

Share transfer form and 
handing over to the Investor/ 
share purchase agreement 
and subsequent registrations 
in the companies' register. 
Simplified transfer procedures 
exist in many jurisdictions for 
registered, non-materialised 
shares, where the share transfer 
is performed electronically 
by recordings in the relevant 
centralised registries. 

One transfer agreement for the 
entire business enterprise25.

continued  

OPTIONS FOR STRUCTURING THE ACQUISITION OF A BUSINESS
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KEY SPECIFICS ASSET DEAL SHARE DEAL BUSINESS ENTERPRISE

Historic Tax 
Liabilities

The Investor may leave all 
historic corporate income tax 
liabilities with the Target26.

The Investor acquires the 
Target with all historic 
corporate income tax liabilities.

The Investor may assume all 
historic corporate income tax 
liabilities of the Target27.

VAT VAT is chargeable28. No VAT is chargeable. With the exception of Austria, 
no VAT is chargeable.

Employees The employees will be 
transferred automatically 
based on the local law 
provisions implementing 
the Transfer of Undertaking 
Directive 2001/23/EC, except 
for Ukraine and Serbia, 
where an asset deal does 
not automatically imply 
employees' transfer, rather 
this should be undertaken 
separately pursuant to the 
applicable labour laws.

The employment relations 
are not affected since the 
employer remains the same.

The employees will be 
transferred automatically based 
on the local law provisions 
implementing the Transfer of 
Undertaking Directive 2001/23/
EC, except for Serbia where 
such transfer does not occur 
automatically but rather follows 
the local labour law regulations 
and except for Bosnia and 
Herzegovina where the transfer 
of employees depends on the 
employees' consent.

Licences Typically are not transferable. The licences remain with 
the Target and by acquiring 
the shares the Investor may 
continue the licenced activity.

The licences remain with 
the Target and the specific 
business enterprise and 
by acquiring the business 
enterprise the Investor may 
continue the licenced activity. 
Particularly in regulated areas, 
the Investor must obtain a 
prior authorisation before 
acquiring the business. 

This is not applicable for 
Slovakia, where the rights 
and obligations resulting from 
a public law are not subject 
to a transfer in case of a sale 
of a business/enterprise and 
Austria, where such transfer 
has to be analysed on a case 
by case basis depending on the 
relevant (public law) licence.

26   Not applicable for Austria if the assets purchased constitute under the relevant statutory provision of a business or a part of a 
business. In such case the provisions regarding the acquisition of a business enterprise apply.

27   However, in Serbia no precedents are available with respect to assuming tax liabilities in the case of an acquisition of a 
business enterprise. Moreover, under Austrian law the Investor's liability may be limited by matching income tax liabilities 
of the acquired business that it knew or should have known about to the value of the assets transferred (pursuant to the 
prevailing legal writing section 1409 of the Austrian Civil Code applies, even though section 14 of the Austrian Federal Tax Code 
(Bundesabgabenordnung) would provide for a more restrictive liability as regards tax for the Investor).

28   Unless a local VAT exemption applies.
29  Directive 2005/19/EC.

RESTRUCTURINGS 
Merger
The CEE jurisdictions which are EU Member States have 
implemented the provisions of the EU Merger Directive29. 
Generally, mergers will be tax neutral if:

• the participating companies are resident in the EU;

• the merger is implemented for business reasons and 
not for the purpose of tax avoidance or to conceal a 
transfer of assets of a business.

For tax purposes, a merger is defined to be a transfer 
of all assets and liabilities of an existing company or 
companies (the predecessor company) to an existing 
or newly formed company. The predecessor company 
is dissolved without liquidation and the shareholders of 
the predecessor company obtain shares in the surviving 
merged company. The surviving merged company is 
the successor to the predecessor company to the extent 
of the net assets received. 
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30  A merger qualifies as a preferential transformation if the following conditions are met:
 - both the predecessor(s) and the successor are EU registered and tax resident companies, and
 -  the shareholder(s) of the predecessor company acquires shares in the successor company and does not get a cash payment 

exceeding 10% of the face value of the shares issued by the successor company in connection with the transformation, or
 - the company merges into its sole owner.

Not all mergers under local commercial laws will benefit 
from the tax neutral regime. By way of example, with 
some limited exceptions, Bulgarian assets and liabilities, 
which in a cross-border merger leave the Bulgarian 
corporate tax regime, are considered to have been 
disposed of at fair market value by the predecessor 
company and will be included in its taxable income for 
its final reporting period. A step-up to fair market value 
for Bulgarian tax purposes is provided for assets and 
liabilities which come into the Bulgarian tax regime as a 
result of a merger. 

Similar rules apply in Romania in the case of domestic 
and cross-border mergers, with the possibility to 
recapture tax losses of the merging entities by the 
surviving merged companies.

Cross-border mergers are still rare in the CEE region. 
The EU Merger Directive has not been implemented in 
Ukraine, Serbia, Bosnia and Herzegovina, and Albania 
which are not EU Member States. Cross-border mergers 
are generally not recognised by Ukrainian, Serbian, 
Bosnia and Herzegovina, and Albania law and cannot 
be implemented in practice.

Under Hungarian tax legislation, if the assets and 
liabilities are not revalued upon the merger, the tax 
base of the merging entity has to be increased by the 
positive difference between the accounting book value 
and the tax book value of the tangible and intangible 
fixed assets. Alternatively, if the total tax book value of 
these fixed assets exceeds their accounting book value, 
the tax base may be decreased by the difference. As 
a result, the positive difference will be taxable while 
the negative difference will be tax-deductible. This can 
be eliminated if the merger is organized as preferential 
transformation30. A preferential transformation entails 
significant administrative burden and therefore 
in practice it may only be reasonable to opt for a 
preferential transformation if the accounting book 
value of the assets transferred significantly exceeds their 
tax book value at the time of the merger. 

Division/Spin-off of Assets
Should a foreign business enterprise wish to create a 
holding structure in a CEE jurisdiction to redeploy capital, 
expand operations or otherwise manage its business, or 
to reorganise divisions of its business operations within 
the group, consolidate existing or new business divisions 

or spin off specific assets to the holding company or 
another subsidiary within the group, this can be done, in 
certain circumstances, without a tax cost.

Divisions/spin-offs are generally tax neutral in CEE 
when the participating companies are all EU residents 
and there is a business purpose for the division/spin-off 
of business assets. 

Liquidation
Corporate liquidations are generally not tax neutral. The 
liquidating company is treated as disposing of its assets 
at current fair market values and taxed accordingly. 

Under Romanian tax legislation, liquidations proceeds 
are not taxable in the hands of the receiving shareholder. 
In Serbia, a liquidation surplus (i.e. remaining net assets 
after settling all claims) is treated as a dividend. Such 
a dividend is taxed if paid to non-residents by means 
of a withholding tax. In the case of payment to a 
resident company, such dividends are not taxed and 
dividend income is exempt at the shareholder's level. 
In Albania, when the liquidation surplus can be treated 
as distributable profit then it will be taxed at the rates 
applicable for dividends.

Conclusion
As the preceding overview demonstrates, there 
is a good selection of options to take into account 
when structuring and restructuring CEE private M&A 
transactions. Although there are many common 
considerations, and we find these similarities are 
steadily growing, attention must be paid to the 
important differences that continue to exist among 
the different CEE jurisdictions. The choice of the most 
suitable structure may require time and efforts that look 
unjustified in a seemingly "standard" investment, but 
these initial hurdles pay back in the long-term when 
equity injections, external financing or viable exits 
are sought. Investors will always benefit by selecting 
advisors with a real presence regionally as well as 
locally. Wolf Theiss is such an advisor and we would 
welcome the opportunity to be of assistance with your 
particular transactional needs. 
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Macroeconomic overview

INSIDE CORPORATE – WOLF THEISS Corporate Monitor FY 2014

Key macroeconomic messages

• Growth will slightly pick up in 2015, driven by 
marginally better domestic, particularly private, 
consumption and loose monetary policy, but low 
investments and subdued public spending will keep 
economic activity below potential. Major downside 
risks are reflected in a poor investment environment 
and deteriorating public finances.

• Inflation will remain moderate and below the central 
bank’s target of 3% (+/-1%). 

• The lek will remain a currency with a slight 
deprecation risk due to the country’s high current 
account deficit, but in a base case scenario it will 
remain relatively stable throughout 2015.

Key political messages 

• The left-wing coalition led by the Socialist Party defeated 
the ruling Democratic Party in a parliamentary election 
in June 2013 by securing an absolute majority. Current 
domestic policy is largely focused on accelerating the 
country’s EU accession path. 

• Albania was given EU candidate status in June 2014, 
but more reforms will have to be implemented before 
the actual negotiations start.

• The main opposition party, the DP, has continued to 
boycott the parliament, despite attempts by the EU 
to increase dialogue. This might jeopardise Albania’s 
EU membership ambitions, as well as result in the 
possibility of further anti-government protests.
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Development 2014 Outlook 2015
GDP growth 1.3% Forecast for 2015 is 1.6% 
GDP/capita US$4,900* US$5,250
FDI Estimates suggest that FDI was slightly 

higher in 2014 compared to a year ago. 
We expect FDI to marginally decline.

Inflation 1.7% Forecast for 2015 is 2.5% 
Interest rate 2.25% Forecast for 2015 is 2.25%
Currency 140.2 to the EUR growth Forecast for 2015 is 140.5 to the EUR
Corporate sales Albania was among the weakest CEE 

markets in terms of revenue and profit 
growth in 2014, with around half of 
surveyed multinationals recording 
positive growth (see CEEMEA Business 
Group full survey).

2015 corporate expectations are slightly 
better compared to 2014. According 
to our latest corporate survey, 70% of 
multinationals expect their business to 
expand in 2015.

Household spending 1.0% Forecast for 2015 is 1.2% 
Unemployment 13% Forecast for 2015 is 13%

* in US$ at current prices

Macroeconomic overview

Inward foreign direct investments
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Recent legal developments

In 2014 there have been only a few legal developments 
in Albania’s corporate and commercial areas.

Amendments to Companies' Law: Effective as of 7 
November 2014, the Albanian Parliament approved Law 
No. 129/2014 “On some additions and amendments to 
the Law No. 9901", dated 14.04.2008 “On entrepreneurs 
and commercial companies”, as amended (the “Law”). 
The Law aims to partially adopt the provisions of 
Directives 2009/109/EC and 2009/101/EC of the Council 
and European Parliament. The Law mainly introduces 
the following changes: (i) the provisions on "piercing the 
corporate veil" were amended, making an individual 
shareholder or a member of the management body, 
or a representative of the shareholder (where the 
shareholder is a legal entity), personally liable for the 
company's debts if they willingly use the company 
to unfairly benefit either themselves or a third party; 
(ii) the share capital of a limited liability company is 
divided into a number of shares equal to the number 
of shareholders, and each shareholder owns a single 
share representing a part of the capital in proportion 
with the value of that shareholder's contribution; 
(iii) new rules governing the invalidity of the company 
and its corporate acts, as well as statutes of limitation for 
such invalidity claims, are introduced; (iv) resignations 
of administrators and members of the management 
body are now subject to specific and detailed rules; 
(v) the administrator or a member of the Management 
Board or Supervisory Board may resign at any time 
upon written notification to either the Supervisory Board 
or the General Assembly; (vi) dissolution of a limited 
liability and joint stock company may take place on 
new grounds, the dissolution process is now regulated 
in more detail, and a shorter term for the liquidation 
procedure is provided; and (vii) the amount of the 
registered share capital and value of the paid-in capital 
must be stated in all correspondence addressed from 
the company to third parties. 

Late Payment in Commercial Transactions: In Albania, 
late payments have been regulated by the Albanian 
Civil Code. However, the Albanian parliament adopted 
Law No. 48/2014 “On Late Payments for Contractual 
and Commercial Obligations”, dated 24.04.2014 (the 
"Late Payment Law") which aims for alignment with the 
Directive 2011/7/EU of the European Parliament “On 
Combating Late Payment in Commercial Transactions”. 
The Late Payment Law introduces new rules on the 
applicable legal interest and calculations for late 
payments in commercial transactions on the supply of 
goods and services between commercial undertakings 

and/or with public authorities. The Late Payment 
Law aims to reduce the number of late payments in 
commercial transactions and the time and formalities 
required for collection. 

Under the Late Payment Law the rate for late payments 
in lek will be fixed by adding eight percentage points 
to the REPO (Repurchase Agreement) and reverse REPO 
(Reverse Repurchase Agreement) interest rates approved 
by the Bank of Albania. For EUR currency transactions 
eight percentage points will be added to the interest rate 
of main refinancing operations approved by the Central 
European Bank. In addition, the creditor is entitled to 
claim expenses such as legal fees for the enforcement of 
a debtor’s obligations.

The Late Payment Law does not apply to obligations or 
payments that: (i) are subject to bankruptcy procedures; 
(ii) are due from consumers; (iii) relate to securities; or 
(iv) indemnities payable from life and non-life insurance 
companies.
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Inward foreign direct investments
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Development 2014 Outlook 2015
GDP growth 0.4% Forecast for 2015 is 1.0% 
GDP/capita US$50,800* US$47,900*
FDI Inward direct investment is estimated 

at US$14.4bn.
FDI will post a tiny increase.

Inflation 1.7% Forecast for 2015 is 1.4% 
Interest rate 0.05%** 0.05%
Currency 1.33 US$ to the EUR 1.15 US$ to the EUR
Corporate sales 2014 corporate sales were relatively 

weak, but still slightly better compared 
to 2013.

We expect a mild increase in corporate 
sales in 2015.

Household spending 0.4% Forecast for 2015 is 1.0% 
Unemployment 5.1% Forecast for 2015 is 5.1%

* in US$ at market exchange rates **ECB main interest rate

Macroeconomic overview
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Key macroeconomic messages

• GDP growth will accelerate to 1% in 2015 from an 
estimated 0.4% in 2014, largely driven by public and 
private consumption (loose monetary policy), and 
the competitive export sector. Weaker inflationary 
pressures, lower global oil prices and slightly higher 
real disposable incomes will support domestic 
consumption.

• Price pressures will remain under control and inflation 
will hover around 1.4%.

• The EUR will continue to depreciate against the US$ 
and it should average 1.18 to the US$ in 2015 as 
divergences between interest rates and growth in the 
eurozone and the US continue to rise once the Federal 
Reserve raises rates in 2015. New Greek elections also 
spook the currency’s short-term prospects. Hence, the 
risks for the EUR point to the downside.

Key political messages 

• The ruling coalition between the country’s two largest 
parties, the Austrian People's Party and the Social 
Democratic Party, is likely to remain in power. 

• Considering the fact that Austria’s fiscal position 
slightly deteriorated in 2014 due to additional costs 
arising from stabilising the Hypo Alpe Adria Group, 
the future government’s policy is likely to focus on the 
country’s financial and fiscal stability.

• Given the country’s strong trade and financial 
links with Eastern Europe, further deterioration of 
the Russia–Ukraine conflict also poses a risk to the 
Austrian economy.
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Recent legal developments

Recovery and Resolution of Banks – Bail-In Legislation:
• During the financial crisis European banks incurred 

losses of about €1 trillion. The crisis revealed 
shortcomings of existing tools available for preventing 
or tackling failures of large banks forming a critical part 
of the financial system, in particular banks engaged 
in cross-border business. It also became apparent that 
bailing out banks with public funds cannot be a long-
term solution. As a result the EU introduced the Bank 
Recovery and Resolution Directive (2014/59/EU) 
which became effective as of 15 May 2014 ("BRRD") 
and includes "bail-in" legislation. Pursuant to a bail-
in, the borrower's creditors are forced to bear some of 
the burden by having a portion of their debt written 
off (i.e. taking a haircut). Creditors should still be in 
a better position than in the case of an insolvency 
of the borrower, and secured creditors should not be 
affected to the extent secured; 

• also in the summer of 2014, the Austrian Parliament 
separately enacted legislation (the "Hypo-Bill") 
regarding the winding down of the Austrian bank 
HYPO ALPE-ADRIA-BANK INTERNATIONAL AG 
("HBInt"), which was nationalised in 2009. The Hypo 
Bill specifies certain obligations of HBInt, in particular 
certain subordinated instruments and claims of 
former shareholders, which are to be not only 
reduced but fully extinguished and cease to exist 
even though secured by a deficiency guarantee 
granted by the province of Carinthia. The obligations 
of the province of Carinthia under the deficiency 
guarantee are to be fully extinguished and cease 
to exist, as well, which puts the relevant creditors 
in a position which is worse than in an insolvency 
of HBInt;

• the provisions of the Hypo-Bill eliminating these 
obligations have been subject to harsh criticism, in 
particular because (i) they relate only to a specific 
bank (i.e. not to banks in general) and (ii) include 
guaranteed claims as well as the underlying 
guarantee so that creditors have no recourse 
against either the borrower or the guarantor (i.e. 
affected creditors are in a worse position than in the 
event of an insolvency of HBInt). Affected creditors 
initiated litigation proceedings before civil courts and 
made filings with the Austrian Constitutional Court 
questioning the constitutionality of the applicable 
provisions of the Hypo-Bill;

• there is strong evidence suggesting that the criticised 
part of the Hypo-Bill (i.e. bailing-in debt secured by 
a province of Austria such that there is no recourse 
against the guarantor) will not be repeated again 
in Austria;

• by the so-called Bundesgesetz über die Sanierung 
und Abwicklung von Banken ("BSAG") the Austrian 
legislator implemented the entire BRRD. The BSAG 
became effective on 1 January 2015, which is – as 
regards the parts relating to bailing-in of debt – one 
year in advance of the required implementation date;

• the BSAG is closely aligned with the wording of the 
BRRD. In particular, in line with the BRRD, the BSAG 
provides the following sequence of write down and 
conversion: (i) common equity tier 1, (ii) additional 
tier 1 instruments, (iii) tier 2 instruments, (iv) other 
subordinated debt, and (v) the rest of eligible 
liabilities. A number of specified types of liabilities 
are exempt, including secured liabilities, covered 
deposits, liabilities to employees and liabilities to tax 
and social security authorities.
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Development 2014 Outlook 2015
GDP growth 0.2% Forecast for 2015 is 2.0% 
GDP/capita US$4,900* US$4,800
FDI Net FDI stood at US$300m in the first half 

of 2014 which was 7.4% less compared 
to the same period a year ago. 

We expect a mild increase of FDI in 
2015 driven by rising investments in 
energy projects.

Inflation -0.9% Forecast for 2015 is 0.8% 
Interest rate - -
Currency 1.96 to the EUR – fixed rate 1.96 to the EUR – fixed rate
Corporate sales Bosnia and Herzegovina was the second 

weakest CEE market for business growth 
in 2014 – after Ukraine. Receivables 
collection has remained difficult.

2015 corporate sales expectations are 
slightly better compared to 2014, but 
generating profits in 2015 will remain 
equally challenging. Overall corporate 
expectations are quite weak.

Household spending 1.0% Forecast for 2015 is 1.5% 
Unemployment 28% (ILO measurement) Forecast for 2015 is 27% 

(ILO measurement)

* in US$ at current prices

Macroeconomic overview

Inward foreign direct investments
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Key macroeconomic messages

• GDP growth should reach 2% in 2015, driven mainly 
by reconstruction activity following flood devastation 
in May 2014 and by marginally higher domestic 
demand. However, growth will remain below 
potential due to a dysfunctional political system and 
high unemployment.

• Consumer prices will increase in 2015 due to higher 
domestic demand and a low base effect of 2014, but 
overall inflationary pressures will remain relatively 
subdued.

• Despite the fact that the pegged currency is 
overvalued, the currency board is likely to be 
maintained at the fixed rate. Letting the currency fall 
would be devastating since over 70% of all loans in 
the country are denominated in foreign currencies.

Key political messages 

• Right-oriented nationalist parties, the Party of 
Democratic Action (SDA), the Croatian Democratic 
Union of Bosnia and Herzegovina (HDZ) and the 
Alliance of Independent Social Democrats (SNSD), 
won major support in the October 2014 general 
election. Formation of the new executive government 
is still under negotiation, with expectations of further 
delays. We expect that political stability will remain 
shaky as the country’s three ethnic groups continue 
to oppose working with each other. 

• Political instability, slow reforms, a dysfunctional 
political system and internal political disputes will 
continue to delay EU and NATO membership. This 
will increasingly temper economic and business 
growth in the future. 
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Recent legal developments

The new Public Procurement Act: One of the most 
important developments has been the adoption of the 
new Public Procurement Act, which is applicable to the 
entire territory of Bosnia and Herzegovina. The new Act 
transposes the relevant EU directives into local Bosnian 
laws and is generally in line with EU legislation. The 
new Act significantly simplifies the procedure, primarily 
by enabling submission of offers by electronic means 
of communication and removing the strict formal 
requirements concerning the relevant documentation 
that needs to be provided as a part of the offer. 

Under the new Act, all bidding documentation can 
be obtained from a website without payment of fees. 
Also, all notices relating to the procurement process are 
published on the central public procurement website. 
The Act further extended time limits applicable for 
certain stages of the process.

The qualification of bidders can now be performed on 
the basis of a certified statement issued by the bidders. 
Any supporting evidence must be submitted only by 
the winning bidder after the final award of the contract 
is made. 

Simplification of registration of companies in Republika 
Srpska: The new Act on Registration of Business 
Companies and the amendments of the Act on 

Business Companies significantly simplify the process of 
registration of companies in Republika Srpska. Namely, 
the minimum share capital for a limited liability 
company is reduced to BAM 1 (approx. €0,50), while 
the registration procedure is envisaged as a one-stop-
shop process, so that all registration and immediate 
post-registration procedures are now done by the 
Agency for Intermediary, IT and Financial Services. 
The registration process is initiated by submitting an 
application (directly, by mail or electronically) to 
the agency, which then forwards the application to 
the court. The competent court is obliged to review 
and decide on the application within two days after 
the receipt of the application. The court's decision is 
delivered to the applicant through the agency, which 
also notifies the competent authorities in the post-
registration phase.

Changes in the Act on Business Companies of Federation 
of Bosnia and Herzegovina: The amendments of the Act 
on Business Companies which entered into force in 2014 
finally introduced the option for foreign companies to 
register a branch office (podružnica) in the territory of the 
Federation of Bosnia and Herzegovina. Unfortunately, 
there has not been time for substantive practice in 
this regard to be developed, so the process is still an 
uncharted territory and it remains to be seen how the 
new rules will be applied by courts and notaries.
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Development 2014 Outlook 2015
GDP growth 1.2% Forecast for 2015 is 1.9% 
GDP/capita US$7,630* US$7,270
FDI Inward direct investment is estimated at 

US$2bn.
FDI will continue to slightly rise.

Inflation -1.4% Forecast for 2015 is 1.0% 
Interest rate (BIR) 0.02% Forecast for 2015 is 0.02%
Currency 1.96 to the EUR (currency peg) Forecast for 2015 is 1.96 to the EUR
Corporate sales 2014 top-line growth was slightly 

weaker than initially expected, but it 
was positive for almost 60% of surveyed 
multinationals. Many multinationals 
experienced consumer downtrading 
and difficult receivables collection. 

2015 corporate sales will be better 
compared to 2014. Nearly 80% of 
surveyed multinationals expect revenue 
and profit growth in 2015.

Household spending 1.8% Forecast for 2015 is 2.2% 
Unemployment 11.9% Forecast for 2015 is 11.4%

* in US$ at market exchange rates

Macroeconomic overview

Inward foreign direct investments

Key macroeconomic messages

• The economy is estimated to have expanded by 
1.2% in 2014. GDP growth will accelerate to 1.9% in 
2015, driven by domestic demand, low interest rates 
and moderate private consumption. However, poor 
business climate will remain a strong handicap. 

• Following deflation of -1.4% in 2014, consumer prices 
will slightly rise in 2015 driven by moderate domestic 
demand, but overall inflationary pressures will 
remain relatively subdued.

• The currency peg will remain in place at 1.96 to 
the EUR.

Key political messages 

• Following the resignation of the centre-left coalition 
government, the October 2014 early election was 
won by the centre-right Citizens for European 
Development of Bulgaria, but without an absolute 
majority. The coalition government was formed 
with the centre-right Reformist Bloc, but it still has no 
majority in the parliament.

• The recently formed minority government is the 
country’s fifth government in two years and it is 
unlikely to serve its full four-year term. Political risks 
are slightly elevated and this might pose additional 
obstacles to business growth and reforms.

• The EU will continue to monitor Bulgaria closely, 
particularly due to growing corruption and poor 
governance.
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Recent legal developments

There were no significant legal developments in the 
corporate and commercial areas. This was partially due 
to the political situation in Bulgaria and the lack of an 
active parliament for a few months in 2014. However, 
one legislative change that impacts (also retroactively) 
corporate entities and should be highlighted is the 
amendment to the Bank Insolvency Act that relates 
to the validity of set off arrangements made between 
creditors of a bank and the bank itself after the date the 
bank has become insolvent or is placed under a special 
supervision. In essence, the new law declares invalid 
vis-a-vis the creditors of a bank all set off arrangements 
made between a creditor of a bank and the bank after the 
earlier of the (i) date of insolvency of the bank, or (ii) the 
date when the bank is placed under special supervision. 
However, the set off arrangement could still take effect 
at the end of the insolvency procedure depending 
on the amount of the relevant receivable subject to 
distribution from the insolvency estate. In reality, the 
amendments were adopted to secure the creditors of 
Corporate Commercial Bank which was placed under 
a special supervision back in June 2014 and is currently 
subject to a (suspended) insolvency procedure. During 
the period of the special supervision a lot of depositors 
of Corporate Commercial Bank transferred, by way of 
a cession, their receivables (beyond the guaranteed 
amount of €100,000) to debtors of the same bank. As a 
result, the debtors set off their debts to the bank against 
the full amount of the receivables (i.e. exceeding the 
guaranteed amount that could be received in case of 
insufficiency of the insolvency estate) acquired at a 
discounted price which, ultimately, leads to deterioration 
of the insolvency estate. 

Draft of a new Decree of the Council of Ministers 
with regards to penalty interest for late payments: In 
November 2014, the Council of Ministers published 
a draft of a decree concerning determination of the 
amount of the statutory interest for late payments under 
commercial transactions. The new decree aims at 
revoking the current decree of the Minister of Councils 
that determines different rates of statutory interest for 
late payment in different currencies. The adoption of the 
new decree would make Bulgarian legislation compliant 
with the provisions of Directive 2011/7/EC on combating 
late payment in commercial transactions.

New Interpretative Decision of the Supreme Court of 
Cassation: In November 2014, the Bulgarian Supreme 
Court of Cassation adopted a decision concerning the 
payment of a penalty for delay in case of disaffirmation 
of a contract (that is not for periodical or continuing 
performance) due to repudiatory breach. The court rules 
that the innocent party to such a contract is not entitled 
to a penalty for delayed performance. However, the 
court further clarifies that, if so agreed in the contract, 
the innocent party would be entitled to a penalty for 
compensation of the damages occurred due to the 
disaffirmation of the contract.
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Development 2014 Outlook 2015
GDP growth -0.5% Forecast for 2015 is -0.3% 
GDP/capita US$13,620* US$13,400
FDI FDI is estimated to have slightly 

increased in 2014.
We expect the increase to continue 
in 2015.

Inflation -0.1% Forecast for 2015 is -0.3% 
Interest rate 7% Forecast for 2015 is 7%
Currency 7.64 to the EUR Forecast for 2015 is 7.67 to the EUR
Corporate sales Croatia was a weak market for 

corporate growth in 2014. Less than 60% 
of multinationals had some business 
growth last year. Receivables collection 
has remained difficult as well. 

Companies will continue to struggle, 
but 2015 ought to be slightly better than 
2014. Consumer downtrading as well 
as difficult receivables collection will 
remain major issues. 

Household spending -0.5% Forecast for 2015 is 0.1% 
Unemployment 20.5% Forecast for 2015 is 20.0%

* in US$ at current prices
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A Macroeconomic overview

Inward foreign direct investments
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Key macroeconomic messages

• Overall economic activity will remain sluggish due 
to fiscal tightening, deteriorating public finances, 
weak domestic consumption, low lending activity, 
low investments and high unemployment. All 
companies will continue to struggle to find business 
growth in 2015.

• Consumer prices will continue to fall due to declining 
global oil prices and weak domestic demand. 
Deflation will average 0.3% in 2015. 

• The central bank will preserve its managed float of 
the kuna. In 2015, the kuna will gently depreciate 
to an average of 7.67 to the EUR, although in case 
of further economic deterioration it could potentially 
allow the kuna to fall up to 7.7 to 7.8 to the EUR. 

Key political messages 

• The next parliamentary election is scheduled for 
2015 and the coalition government led by the 
Social Democratic Party will struggle to remain in 
power, largely due to the unpopularity of austerity 
measures, declining voters’ support and the fact that 
the economy has been shrinking since 2009.

• A centre-right presidential candidate Mrs. Grabar-
Kitarovic was elected as the first female president 
of Croatia. There will be an uneasy co-existence 
between the government and president until 
parliamentary elections later in 2015.

• Croatia joined the EU as a full member on 1 July 2013, 
but EUR introduction could be four to eight years away 
(the central bank wants it quickly, the government is 
more cautious). Also, Croatia is currently in the EU’s 
Excessive Deficit Procedure.

• We do not expect EU membership to boost Croatian 
growth in 2015.
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Recent legal developments

Amendments to the Takeover Act: The latest amendments 
somewhat relaxed the burden for acquirers of Croatian 
companies. Primarily, the amendments narrowed the 
scope of application of the Act, which is now applicable 
only to companies listed on a stock exchange in Croatia 
or in the EU. They also introduce a single threshold 
of 25% of all voting shares triggering an obligation to 
make a mandatory takeover bid. This change from the 
previous legislation, which required additional bids to 
be made upon subsequent acquisitions of voting shares, 
will simplify the position of prospective acquirers by 
requiring them to make a mandatory takeover bid 
only once, while at the same time allowing minority 
shareholders to come out at a fair price.

An important change was introduced with respect to 
price determination. Weighted average stock price 
in the period of three months preceding the date on 
which the obligation for a takeover bid was triggered 
is relevant only for shares of sufficient liquidity (defined 
as those shares which were effectively traded for at 
least one third of all trading days during the relevant 
period). For less liquid shares, a valuation of the shares 
will be required for determination of the lowest price to 
be offered.

Also, the amended Act allows the prospective acquirer 
to postpone making a mandatory takeover bid when 
the acquisition is conditional upon a prior approval of 
a public authority (e.g., the Competition Agency) until 
such approval is obtained. This option was not available 
under prior legislation. 

Amendments to the Court Register Act: The amendments 
introduced a framework for intra-EU cooperation. The 
Croatian registries are now able to directly display 
information from foreign registries. The important 
information about the status of branch offices or 
their foreign founder in their home jurisdiction (e.g., 
initiation or completion of bankruptcy and liquidation 
proceedings, deletion from the registry, etc.) would be 
immediately displayed in all Croatian registries and 
visible on the formal registry excerpts. 

Amendments to the Strategic Investments Act: The 
amendments were enacted with the aim of increasing the 
availability of the government support for strategically 
important investment projects. The practice under the 
Act, first introduced in November 2013, showed that 
the criteria for granting the "strategically important" 
status to investment projects had been too strict. The 
amendments relaxed the qualifying requirements, so it 
is no longer necessary to submit the precise strategic, 
business and financial plans with the application for 
obtaining strategically important status.

The amendments also enabled governmental agencies 
to propose development of projects on state-owned 
areas, including the maritime domain. Following such 
a proposal, the Croatian government may launch a 
public invitation for potential investors in order to select a 
preferred investor which would be granted government 
support in all stages of development of the project. It is 
expected that these changes may be used for facilitating 
public–private partnership projects in Croatia.
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Inward foreign direct investments
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Development 2014 Outlook 2015
GDP growth 2.4% Forecast for 2015 is 2.6% 
GDP/capita US$19,060* US$18,300
FDI Inward direct investment is estimated at 

US$4.5bn.
We expect either a slight increase or 
flat FDI.

Inflation 0.4% Forecast for 2015 is 1.2% 
Interest rate 0.05% Forecast for 2015 is 0.05%
Currency 27.5 to the EUR Forecast for 2015 is 27.8 to the EUR
Corporate sales 2014 corporate results were 

much weaker compared to what 
multinationals had previously 
expected, but around two-thirds of 
multinationals still registered some 
revenue and profit growth in 2014.

2015 corporate expectations are slightly 
better, but still weak compared to 
other CEE states. Many multinationals 
are likely to engage in cost-cutting 
measures in 2015. 

Household spending 1.3% Forecast for 2015 is 2.2% 
Unemployment 7.5% Forecast for 2015 is 7.1%

* in US$ at market exchange rates

Macroeconomic overview
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Key macroeconomic messages

• GDP is expected to grow by 2.6% in 2015, driven by 
domestic demand, private consumption, higher real 
disposable incomes, slightly higher real wages, less 
restrictive fiscal policy and solid investment spending. 
Risks to export growth are on the downside due to the 
EU–Russia conflict.

• Price pressures will remain low and inflation will 
average 1.2% in 2015.

• The crown will remain relatively stable in 2015 
supported by the country’s strong currency 
fundamentals, including its good external position, 
moderate public and foreign debt and rising foreign 
exchange reserves.

Key political messages 

• A three-party coalition consisting of the Czech 
Social Democratic Party, the Action of Dissatisfied 
Citizens, and the Christian and Democratic Union, 
has been governing the country since October 2013. 
This government also won a vote of confidence in 
February 2014.

• Disagreements within the ruling coalition should not 
be excluded and this increases the risk of sustained 
political tensions in the country. However, in a base 
case scenario, we expect that the political situation 
will remain relatively stable, and the government 
will retain its pro-EU foreign policy.
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Recent legal developments

Cash payment restrictions: According to amendments 
to Act No. 254/2004 Coll., on the Restriction of Cash 
Payments, the maximum limit for cash payments in 
the Czech Republic will be reduced from CZK350,000 
(approximately €12,700) to CZK270,000 (€9,800). The 
recipient of any proposed payment in cash, higher 
than CZK270,000, must refuse it. The aim of the 
Amendment is to reduce the risks of corruption and 
similar improper behaviour which traditionally involves 
large cash payments.

No minimum fine for employers: The Czech Constitutional 
Court set aside the minimum fine, amounting to 
CZK250,000 (approximately €9,100), which had to 
be imposed by the state authorities on employers 
for a breach of Act No. 435/2004 Coll., Employment 
Act. The reasoning was that such a minimum fine 
prevents the authorities from assessing the gravity of 
the breach, the economic situation of the employer and 
to then decide upon an appropriate penalty. From 1 
January 2015 a new amendment to the Employment 
Act came into effect which set out a new minimum 
fine of CZK50,000 (€1,900).

The minimum wage increase from 1 January 2015: The 
Czech government enacted an order increasing the 
minimum monthly wage from CZK8,500 (approximately 
€308) to CZK9,200 (€333), and the minimum hourly wage 
from CZK50.60 (€1.83) to CZK55 (€1.99). The increase 
affects other calculations of mandatory payments, e.g., 
the calculation of mandatory insurance premiums in 
relation to public health insurance. 

Act on Cyber Security comes into effect: From 1 January 
2015, a new Act No. 181/2014 Coll., on Cyber Security 
(the "Act") came into effect. The aim of the Act is to 
ensure an efficient protection against cyber attacks on 
vital IT systems in the Czech Republic. In order to achieve 
that, the Act sets out three pillars: (1) security measures 
(standardisation) carried out by certain service providers, 
(2) cyber security incident notices about incidents which 
could potentially endanger the safety of information 
in IT systems, and (3) adoption of measures (responses 
to incidents) by the Czech National Security Authority. 
The cyber security measures are supervised by two 
authorities: (i) the governmental CERT (i.e. Computer 
Emergency Response Team) which is in charge of the 
public administration systems and overall coordination, 
and (ii) the national CERT which is in charge of private 
sector entities.

The Act contains an option to declare a state of "cyber 
emergency" if the safety of IT systems or networks of 
electronic communication are jeopardised and the 
interests of the Czech Republic may be harmed as a 
result of the potential incident.
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Development 2014 Outlook 2015
GDP growth 3.3% Forecast for 2015 is 3.4% 
GDP/capita US$13,380* US$12,650
FDI Inward direct investment is estimated at 

US$4.7bn.
We expect either flat or declining 
FDI inflows.

Inflation -0.2% Forecast for 2015 is 2.0% 
Interest rate 2.1% Forecast for 2015 is 1.8%
Currency 308.6 to the EUR Forecast for 2015 is 318 to the EUR
Corporate sales 2014 corporate results were relatively 

good, with around 77% and 70% of 
surveyed multinationals recording 
revenue and profit growth in 2014. 

Corporate expectations for 2015 are 
similar, with the majority of companies 
expecting positive growth. However, 
a small portion of multinationals might 
engage in cost-cutting measures. 

Household spending 2.3% Forecast for 2015 is 2.2% 
Unemployment 7.9% Forecast for 2015 is 7.7%

Macroeconomic overview

Inward foreign direct investments
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Key macroeconomic messages

• In 2015, GDP growth will remain similar to 2014. It 
will be driven by private consumption, consumer 
spending, an increase in real wages and higher real 
disposable incomes – all on the back of monetary 
and fiscal easing. Investment spending will remain 
positive as well, but it will grow at a much slower 
pace compared to 2014.

• Price pressures will be moderate due to low oil prices. 
Inflation will average 2.0% in 2015. 

• Our base case average exchange rate for 2015 is 318 
forint to the EUR. However, further monetary easing 
in Hungary, monetary tightening in the US, and the 
government’s unpredictable policy, make the worst 
case average exchange rate of 320-340 forint to the 
EUR possible as well. 

Key political messages 

• Following the 2014 election, the centre-right Fidesz-
Hungarian Civic Union government has retained 
its two-thirds majority in the parliament. The 
government has also continued to enjoy strong 
voters’ support on the back of populist policies. We 
expect it to dominate the political scene in the future.

• This also means that the government will continue 
its unpredictable policy-making of defending 
national interests and criticising EU policy. This 
could prove business unfriendly and reduce foreign 
investment inflows. 
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Recent legal developments

The Parliamentary session in autumn 2014 brought 
major changes for the retail sector in Hungary:
• closing down loss-making retail businesses: Pursuant 

to an amendment of the Act on Trade, business 
associations which derive more than half of their net 
sales revenue from the retail sale of daily consumer 
goods, and which have a net sales revenue of HUF50 
billion (approximately €159,973,000) in any two 
consecutive financial years, will not be able to carry 
on any retail sales of daily consumer goods following 
the approval of their financial statements for the 
second financial year if their net profit and loss was 
null or negative in both financial years;

• increased supervisory fee on retail companies: 
Based on the recent amendment of the Act on the 
Supervision of Food Supply Chains, the rate of the 
supervisory fee applicable to stores selling daily 
consumer goods will increase progressively up to 6% 
of their net income.

And there are other relevant corporate income tax 
legislation developments in Hungary affecting daily 
business: 
• financial support to institutions of higher education: 

As of 2015, a new tax benefit is available for corporate 
income taxpayers if they provide financial support 
to institutions of higher education under a higher 
education support agreement concluded for at least 
five years. Based on the new rules, taxpayers may 
decrease their corporate income tax base by 50% of 
the amount paid under such agreements in the tax 
year when the financial support was granted. This 
tax benefit may already be used in respect of 2014 
corporate income tax liability based on agreements 
concluded in the 2014 tax year;

• new tax benefit: Allocating tax to fund sports and 
culture: Under the new rules, by submitting a 
declaration to the tax authority taxpayers may offer 

a maximum 50% of their monthly or quarterly tax 
advances to support motion pictures, performing arts 
institutions and certain team sports. If the taxpayer 
fails to submit such a declaration, it may still offer up 
to 80% of its corporate income tax liability for such 
purposes in its top-up tax return or annual corporate 
income return. Such offers generate a tax credit 
equal to:
 – 7.5% of the offered amount if the support is allocated 

from tax advances or a top-up payment, capped 
at 7.5% of an amount equal to 80% of corporate 
income tax liability, or

 – 2.5% of the offered amount if the support is 
granted from annual tax liability, capped at 2.5% 
of an amount equal to 80% of corporate income 
tax liability;

• utilisation of tax losses will be more restrictive: 
According to the new legislation, tax losses 
generated in 2014 or in previous years may be used 
in the 2025 tax year at the latest and tax losses 
generated in 2015 or later must be utilised within five 
years. In the case of mergers and acquisitions, the 
utilisation of tax losses by the successor will be more 
restrictive: tax losses generated by the predecessor 
may be utilised by the successor only in proportion 
of the revenues derived from the continued business 
activity based on the average revenues of the 
predecessor company in the last three tax years 
preceding the transformation;

• the definition of related parties will be extended: 
As of 2015, entities are considered as related parties 
if they are under the same business and financial 
influence due to identical management;

• goodwill amortisation: Under the new rules, taxpayers 
are entitled to amortise goodwill for tax purposes at 
10% provided that they declare in their tax returns 
that the goodwill was created in compliance with the 
general anti-abuse rules.
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Inward foreign direct investments

Development 2014 Outlook 2015
GDP growth 3.1% Forecast for 2015 is 3.3% 
GDP/capita US$13,990* US$13,470
FDI Inward direct investment is estimated at 

US$4.3bn.
We expect a mild increase.

Inflation 0.1% Forecast for 2015 is 0.9% 
Interest rate 2% Forecast for 2015 is 2%
Currency 4.18 to the EUR Forecast for 2015 is 4.28 to the EUR
Corporate sales Weaker than initially expected. 70% 

and 60% of surveyed companies 
recorded revenue and profit growth in 
2014 respectively.

83% and 72% of surveyed multinationals 
expect revenue and profit growth in 
2015 respectively. Poland has remained 
a top priority CEE market for the 
majority of multinationals.

Household spending 2.7% Forecast for 2015 is 2.9% 
Unemployment 12.2% Forecast for 2015 is 12.0%

Macroeconomic overview
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Key macroeconomic messages

• GDP growth should reach 3.3% in 2015, driven 
by domestic demand, household consumption, 
corporate and public investments, and slightly higher 
disposable incomes.

• Consumer prices have been falling since July 2014, 
but we expect a slight uptick in prices during 2015 
due to a low base effect. Generally, inflationary 
pressures will remain quite low and inflation will 
average 0.9% in 2015. 

• We expect the zloty to experience some downward 
pressure due to global pessimism about emerging 
markets (as foreign funds are withdrawn). However, 
even in the worst case of a global panic about 
emerging markets, the zloty should not fall below 4.5 
to the EUR.

Key political messages 

• The political situation is expected to remain 
relatively stable. The next parliamentary election 
is scheduled for October 2015 and the ruling party 
has realistic chances to retain power despite recent 
political scandals and a narrow win in the May 2014 
European election.

• Further escalation of the EU-Russia economic conflict 
is a potential threat to the economy. 
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Recent legal developments

A new Competition and Consumers Protection Act 
became effective on 18 January 2015.

The new act introduces a two-step procedure for 
handling merger control notifications, similar to the one 
used by the European Commission. A standard filing will 
be processed within a month, whereas a complex one 
will be allowed an additional four months. Additionally, 
the rules for calculating turnover for the purpose of 
verifying merger control thresholds have been amended 
in line with EU standards. Most notably, for the purpose 
of calculating general thresholds in the case of a share 
deal or asset deal, only the turnover generated by the 
assets or the company to be sold will be relevant on 
the part of the seller. Also, in the case of joint-venture 
formation, if the turnover of either party in the territory of 
Poland does not exceed €10 million for the two previous 
financial years, notification will not be required. 

The act has also developed a “leniency programme” 
aiming to increase detection of illegal activities. Under 
the revised programme, any participant of a collusive 
agreement who notifies the competition authority of 
such agreement may receive full or partial immunity 
from fines, even if such a participant is not the first one 
to notify. However, in order to qualify for leniency under 
the programme, a participant must fully cooperate with 
the competition authority and provide all requested 
information. Furthermore, a "leniency plus" institution 
has been introduced which enables a second or 
subsequent undertaking to apply for an additional fine 
reduction of 30% if it informs the competition authority 
of a separate collusion in which it also participated. As 

to the separate collusion the undertaking will be given 
a status of the first applicant and, thus, will avoid a fine.

Market participants will also benefit from a newly 
introduced practice known as “remedies”. When 
bringing a case to a close, the competition authority 
will be able to recommend an action to be taken by 
an entrepreneur to remedy the effects of infringements 
or to put an end to continued illegal practice. The 
act also allows the competition authority to impose, 
subject to several conditions, a fine of up to €500,000 on 
managers responsible for participating in competition-
restricting agreements.

New Renewable Energy Support Scheme: Poland's 
government has prepared a draft law setting out a new 
system of renewable energy support. 

The existing renewable energy support scheme will 
change significantly. Under the new legislation, 
developers and owners of new renewable installations 
will be able to sell their energy at auctions for a fixed 
price to be guaranteed for 15 years regardless of market 
prices. In the case of new installations, the only available 
support system will be an auction, while renewable 
energy producers that are already operating may opt 
either for keeping their current subsidies or joining the 
auctions. The previous subsidy system did not provide 
long-term guarantees. 

The draft requires final approval by the Polish Parliament 
and signing by the president of Poland, both of which 
are expected to take place in the first half of 2015. 
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Development 2014 Outlook 2015
GDP growth 2.1% year-on-year (YoY) Forecast for 2015 is 3.1% 
GDP/capita US$8,990* US$8,980
FDI Inward direct investment is estimated at 

US$4bn.
We expect a mild increase.

Inflation 1.1% Forecast for 2015 is 2.9% 
Interest rate 2.75% Forecast for 2015 is 2.5%
Currency 4.45 to the EUR Forecast for 2015 is 4.48 to the EUR
Corporate sales Slightly weaker than initially expected. 

Sales growth was registered by 74% 
of surveyed companies, while almost 
80% of companies had profit growth. 
Receivables collection has remained 
a problem. 

2015 corporate expectations are slightly 
better compared to 2014. Around 80% 
of companies expect top-line growth, 
while 90% expect profit growth, both 
largely in single digits. 

Household spending 3.5% Forecast for 2015 is 3.1% 
Unemployment 7.0% Forecast for 2015 is 7.0%

Macroeconomic overview

Inward foreign direct investments
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Key macroeconomic messages

• GDP should reach 3.1% in 2015, largely driven by 
private consumption and monetary easing. However, 
risks are skewed to the downside and related to the 
EU economic outlook and the Russia–Ukraine crisis.

• Price pressures will remain relatively modest due to 
lower global oil prices, but robust domestic demand 
will keep average inflation at around 2.9% in 2015.

• Currency pressures will remain subdued due to a 
relatively low current account deficit.

Key political messages 

• Klaus Johannis (a liberal) defeated Victor Ponta, 
the country’s incumbent prime minister, in the 
November 2014 presidential election. Victor Ponta 
conceded defeat, but announced he would stay 
as prime minister (although he might already face 
a leadership challenge within his own party in the 
coming months).

• The new president might try to undermine Ponta’s 
government in the coming months by creating 
new alliances in the Romanian parliament. Regular 
parliamentary elections are scheduled for 2016, but 
there is now some chance for early elections.
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Recent legal developments

New Insolvency Law: On 25 June 2014, the Law No. 
85/2014 on the prevention of insolvency and insolvency 
proceedings (the "Insolvency Law") was published in the 
Official Gazette.

The declared objective of the Insolvency Law is to be 
a "catch-all" insolvency framework for increasing the 
efficiency of insolvency proceedings and to attract 
new investments in the Romanian market. It represents 
the goal of Romanian practitioners and authorities 
to integrate all the pre-insolvency and insolvency 
regulations into one piece of legislation.

The Insolvency Law took into account the recent 
recommendations issued by the European Commission, 
encouraging Member States to offer "second chances" 
to companies having financial difficulties, in the sense 
of granting support during the early stages of business 
restructuring as well as during insolvency procedures, 
and facilitating the adoption of a viable reorganisation 
plan for a debtor while maintaining a balance between 
the interests of creditors and the debtor.

Several new elements have been introduced by the 
Insolvency Law related to the following:
• the Insolvency Law covers within its scope 

professionals, with the exception of "liberal 
professions" (e.g., lawyers), and other entities which 
have a different regime with regard to insolvency 
proceedings. Subject to certain exceptions, public law 
entities fall outside of the scope of the Insolvency Law;

• in contrast to the laws of other EU members, the 
Insolvency Law covers the insolvency of a group 
of companies by providing cooperation obligations 
among involved courts and practitioners, introducing 
the concept of a coordinating practitioner for all 
insolvency proceedings commenced against 
affiliated companies, as well as a coordinated 
drafting of reorganisation plans for all companies 
which are part of a group;

• specific provisions have been introduced granting a 
debtor an implicit "grace period" for the repayment 
of a due and payable receivable until the court 
proceedings concerning the opening of the insolvency 
proceedings are adjourned. If a payment occurs 
within this grace period, the court has authority to 
dismiss the insolvency;

• the Insolvency Law has implemented the concept 
of the “private creditor test”, meaning that a 
comparative analysis is conducted with respect to 
a state claim in a pre-insolvency procedure or in a 
judicial reorganisation, as opposed to a bankruptcy 
proceeding. The concept is derived from EU Court of 
Justice case law and basically states that if a state 
creditor votes in favour of a plan (reorganisation/
composition) that ensures a higher recovery rate for a 
claim than it would in a bankruptcy proceeding, this 
is not construed as state aid. The analysis is conducted 
by an ANEVAR expert appointed by the creditor who 
also takes into account the duration of the bankruptcy 
proceeding versus the reorganisation period;
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• in an attempt to boost the appetite of creditors 
to finance insolvent entities, the Insolvency Law 
introduces a "super-priority" rule for creditors that grant 
financing during the "observation period" (i.e. the 
period between the date of opening of an insolvency 
proceeding and the date of the reorganisation plan’s 
confirmation or the date of bankruptcy (if the plan is 
not confirmed)). Such financings will be secured by 
assets which are not subject to any encumbrance. 
If such assets do not exist, distributions in favour of 
secured creditors based on their collateral can be 
reduced to creditors providing financing during 
the observation period (as well as during the entire 
insolvency procedure). In practice, this may translate 
into an automatic reduction of the recovery rate of 
a secured creditor in cases where all or most of the 
assets are subject to prior liens.

The foregoing is a selection of some of the more important 
new elements brought by the Insolvency Law. It is not 
intended to be an exhaustive analysis.

Amendment of unfair competition law: On 6 August 
2014, Government Ordinance No. 12, amending and 
supplementing Law No. 11/1991 on unfair competition 
(the "Unfair Competition Law") as well as other enactments 
in the competition field (the "Ordinance"), was published 
in the Official Gazette of Romania. Certain provisions of 
the Ordinance (including those related to applicable 
fines) entered into force 30 days after its publication in 
the Official Gazette.

The Ordinance expressly prohibits the following unfair 
competition practices: (i) denigration, by an undertaking 
or any of its officers/employees, of a competitor or its 
goods/services by communicating or disseminating 
false information regarding the competitor’s business 
or goods, which is capable of harming the competitor’s 
interests; (ii) solicitation of an undertaking’s customers 
by a former or current employee/officer or by any other 
person using business secrets, which the undertaking 
has taken reasonable steps to protect and the disclosure 
of which may harm the interests of the undertaking; or 
(iii) any other commercial practice which contravenes 
fair customs and the general principle of good-faith, 
and which cause or are likely to cause damage to any 
market participant. 

The Ordinance also introduced certain changes 
to Competition Law No. 21/1996 (as subsequently 
amended). Specifically, the Ordinance brings the 
possibility for those parties involved in an investigation 
to obtain copies and/or excerpts of the documents 
contained in the investigation file in electronic format. 
Parties are not allowed to consult or obtain copies of 
confidential documents, data and information included 
in the investigation file, except by order of the President 
of the Romanian Competition Council (the "RCC"). The 
order of the President of the RCC may only be appealed 
together with the final decision passed by the RCC on the 
subject-matter of the investigation.
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Development 2014 Outlook 2015
GDP growth -0.7% Forecast for 2015 is -1.4% 
GDP/capita US$5,840* US$5,650
FDI Inward direct investment is estimated at 

US$1.2bn.
We expect a mild increase.

Inflation 2.1% Forecast for 2015 is 2.2% 
Interest rate 8.0% 7.5%
Currency 117.1 to the EUR Forecast for 2015 is 123 to the EUR
Corporate sales 74% of companies registered sales 

growth in 2014, while 64% had profit 
growth. Consumers’ downtrading to 
cheaper products has remained strong.

Corporate expectations are moderately 
optimistic, with 74% and 80% of 
companies expecting revenue and profit 
growth in 2015 respectively.

Household spending -2.0% Forecast for 2015 is -4.0% 
Unemployment 20.2% Forecast for 2015 is 21.6%

Macroeconomic overview
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Inward foreign direct investments
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Key macroeconomic messages

• In a base case scenario, growth will remain negative 
in 2015 due to fiscal consolidation measures, declining 
domestic demand, deteriorating corporate investment 
and sluggish exports. Household consumption will be 
muted by high unemployment and low disposable 
incomes.

• Lower global oil prices and weak domestic demand 
will keep inflationary pressures relatively moderate in 
2015, but the weak dinar represents an upside risk.

• The dinar will slightly depreciate in 2015 due to 
a weak external and fiscal position, but the recent 
€1bn loan agreement with the IMF might give some 
support to the weak and volatile currency.

Key political messages 

• The new government, led by the Prime Minister 
Aleksandar Vucic, is very pro-market, and strongly 
determined to privatise state-owned companies, cut 
subsidies, reduce the public sector, change labour 
laws, reform pensions and cut the budget deficit. 

• A new €1bn IMF standby agreement, which came 
into effect from 1 January 2015, also forces the 
government to focus on fiscal consolidation and 
economic reforms.

• Fiscal consolidation measures will include cutting 
subsidies to loss-making state-owned firms. This 
could result in cost-cutting measures as well as rising 
unemployment and weigh on overall economic 
growth, at least in the short- to mid-term. 
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Recent legal developments

Privatisation Act: The new Privatisation Act entered into 
force as of 13 August 2014, replacing the earlier legislation 
which had been in force since 2001 together with all 
sub-regulations (except for Art. 11 of the Restructuring 
Decree, which is to remain in force until completion of 
the sale of the entities undergoing restructuring in line 
with the prior regulations). The main reason for adoption 
of the new Act was to create conditions and introduce 
new privatisation techniques for a more efficient and 
expedited privatisation of remaining state-owned 
and publicly-owned assets (e.g., approximately 600 
publicly-owned companies remain to be privatised). The 
following privatisation models are now available: (i) sale 
of shares, (ii) sale of assets (or a part thereof), (iii) strategic 
partnership, and (iv) transfer of shares free of charge. In 
fact, these models were already used in practice and the 
legislator simply solidified the existing models and best 
practices in the legislative act, thereby providing solid 
ground for new and more flexible investments to Serbia. 
Privatisation may be executed by public solicitation of 
bids, either in a public auction process (sale of shares 
or assets) or without it (strategic partnerships). The Act 
also allows using a combination of different privatisation 
models and methods. The final term for completing the 
privatisation of all publicly-owned assets is once more 
extended, this time until 31 December 2015. 

Insolvency Act: The amendments to the Insolvency Act 
entered into force as of 13 August 2014 (except certain 
provisions relating to disclosure and publication of 
specific insolvency-related reports, acts and submissions, 
which enter into force at a later date) with the aim 
of creating a solid business environment in which 
creditors' claims would be settled more efficiently and 
transparently. Even though the recent amendments 
certainly do represent a step forward, in particular 
concerning transparency of the proceedings, stricter 
regulation of the insolvency administrator's status and 
responsibilities, rights of secured creditors, reorganisation 
and cross-border insolvency, and do partially align 
the Act with the Companies Act and the established 
practice, additional changes are still necessary for 
the reform of the insolvency regulation in Serbia to be 
complete. In particular, areas such as conditions for 
compulsory insolvency filing, as well as insolvency 
and reorganisation of corporate groups, call for a more 
comprehensive regulation.
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Law on Public Notaries: After a pause of several decades, 
the system of public notaries was reintroduced to the 
Serbian legal system in 2011. The Act on Public Notaries 
was announced as a significant step forward when it 
comes to facilitation of administrative procedures (e.g., 
notarisation of signatures and documents) and out-
of-court proceedings (e.g., inheritance proceedings). 
However, the Act has proven very controversial in 
practice and has even resulted in a strike of attorneys 
admitted to the Serbian Bar Association due to the fact 
that it transferred competencies over a number of legal 
services, such as drafting of real estate contracts and 
other documents, exclusively to public notaries, thereby 
prohibiting attorneys to perform such services. The strike 
of attorneys organised by the Serbian Bar Association 
has already resulted in minor amendments to the Act. 
However, it is yet to be seen what the final outcome will 
be and whether it will affect the ultimate delineation of 
competencies between attorneys and public notaries.
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Development 2014 Outlook 2015
GDP growth 2.4% Forecast for 2015 is 2.6% 
GDP/capita US$18,560* US$18,050
FDI Inward direct investment is estimated at 

US$2.3bn.
We expect a mild increase.

Inflation -0.1% Forecast for 2015 is 0.7% 
Interest rate 0.05%** 0.05%
Currency 1.33 US$ to the EUR 1.15 US$ to the EUR
Corporate sales Slightly less than 60% of surveyed 

companies recorded revenue and profit 
growth in 2014. This was among the 
weakest results in CEE.

2015 top-line growth should be slightly 
better. Some 80% of companies expect 
sales growth in 2015, but largely in the 
single digit zone. 

Household spending 2.8% Forecast for 2015 is 2.6% 
Unemployment 12.9% Forecast for 2015 is 12.0%

Macroeconomic overview

Inward foreign direct investments
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Key macroeconomic messages

• Growth will slightly accelerate to 2.6% in 2015 from an 
estimated 2.4% in 2014, largely driven by domestic, 
particularly private, consumption. Exports should 
remain positive, but they might be a major drag on 
growth if economic activity in the EU disappoints. 

• Inflationary pressures will remain low, particularly 
due to falling global oil prices. Inflation will average 
0.7% in 2015.

• The EUR will continue to depreciate against the US$ 
and it should average 1.15 to the US$ in 2015 as 
divergences between interest rates and growth in the 
eurozone and the US continue to rise once the Federal 
Reserve raises rates in 2015. New Greek elections also 
spook the currency’s short-term prospects. Hence, the 
risks for the EUR point to the downside.

Key political messages 

• The country has been governed by the centre-left 
party (Smer-SD) since 2012. We do not expect any 
changes on the domestic political scene in 2015-16. 
The next general election is scheduled for 2016.

• The government will continue to focus on keeping 
the budget deficit below 3% of GDP, most likely by 
improving tax collection.
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Recent legal developments

General: In 2014, Slovakia has seen several important 
amendments to Slovak legislation, which affect 
businesses active in the country. Of particular note 
is the Amendment to the Slovak Act on Bonds. This 
amendment entered into force on 1 September 2014. 

Further, two important enactments have been proposed 
which are intended to enter into force in 2015, namely, 
an amendment to the Commercial Code and a new 
Act on Criminal Liability of Legal Entities. However, 
these enactments are still being discussed within the 
appropriate legislation process.

Amendment to Act on Bonds: This amendment makes 
the process of issuance of bonds easier for the issuers. 
In particular, the Amendment removes the unnecessary 
administrative barriers in connection with publishing 
and disclosure of the issuance terms and conditions to 
potential investors.

The Amendment to Act on Bonds introduces also the 
following changes:
• the bondholders' meeting (acting as a specific 

corporate body), which may be established at 
the issuer's discretion. This body will be entitled, in 
particular, to modify the terms and conditions of the 
issue before the bonds' maturity date;

• a recognition of the concept of exchangeable bonds; 
• a recognition of the concept of subordinated bonds;
• a recognition of the concept of secured bonds.

Amendment to Commercial Code: This planned 
legislation change would introduce several changes to 
Slovak corporate law, of which three are particularly 
worth mentioning. 
Firstly, the amendment will introduce two types of a 
limited liability company ("LLC"):
• LLC with registered capital between €1 and €25,000; 
• LLC with registered capital higher than €25,000.

For an LLC with registered capital higher than €25,000, the 
standard rules, applicable on current LLCs, would apply. 

However, for an LLC with registered capital between €1 
and €25,000, the following modifications would apply:
• the company's business documentation (including 

invoices, business correspondence and contracts) 
must contain mandatory information about the 
amount of the registered capital and about the scope 
in which the registered capital has been paid up;

• maximum number of shareholders is five; 
• an LLC with registered capital lower than €5,000 may 

pay dividends only up to a limit not exceeding ¾ of 
its net profit.

Secondly, the Amendment to Commercial Code 
would introduce the new term "a company in crisis". A 
company would be deemed to be "in crisis" if (i) it is in 
bankruptcy or (ii) there is a threat of its bankruptcy. This 
would have, in particular, the following effects:
• a loan or other similar benefit provided to the 

company during the crisis would be considered 
"replacing the company's own funds", meaning that 
it cannot be repaid as long as the company is "in 
crisis" or will be in crisis as a result of the repayment;

• a loan or other similar benefit is considered "replacing 
the company's own funds" only if:
 – it is provided to a company by related persons 

(e.g., by a shareholder with more than a 20% 
stake or by a person participating in a company's 
business by a contribution higher than 20% of 
a company's registered capital under a silent 
partnership contract);

 – the fact that a company is in crisis is apparent from 
its financial statements.

Thirdly, it creates a Register of Disqualified Persons. This 
will list all persons who are not legible to be members of 
the statutory or supervisory bodies of a Slovak company 
or a Slovak branch of a foreign company. A person 
will be listed in the Register of Disqualified Persons on 
the basis of a court decision on disqualification of such a 
person (issued in criminal or bankruptcy proceedings). 
Once the court issues this decision, a person will cease 
to be the member of the statutory or supervisory body 
of the company or branch for a certain time period, 
determined in the relevant decision.

New Act on Criminal Liability of Legal Entities: This is a 
new piece of legislation in the pipeline. If passed, it will 
introduce criminal liability of legal entities with respect to 
certain selected crimes (e.g., fraud, money laundering, 
unlawful business activity, tax evasion, corruption, etc.). 

The criminal liability of a legal entity will pass to its legal 
successors, except for natural persons. A legal entity 
may be subject to the following types of sanctions: 
• dissolution of a company;
• prohibition against receiving grants, subsidies or 

financial aid from EU funds; 
• prohibition from participating in public procurement.
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Development 2014 Outlook 2015
GDP growth 1.5% Forecast for 2015 is 1.5% 
GDP/capita US$24,200* US$23,800
FDI It is estimated that 2014 FDI was 

relatively subdued.
We expect a mild increase. 

Inflation 0.2% Forecast for 2015 is 0.5% 
Interest rate 0.05%** 0.05%
Currency 1.33 US$ to the EUR 1.15 US$ to the EUR
Corporate sales Relatively weak, but still better than 

initially expected. Slightly more than 
60% of multinationals had revenue 
and profit growth in 2014, both largely 
in single digits.

2015 corporate expectations are 
somewhat more optimistic compared 
to 2014, with 70% and 78% of 
multinationals expecting revenue and 
profit growth respectively, both largely 
in single digits. 

Household spending -0.3% Forecast for 2015 is 0.4% 
Unemployment 13% Forecast for 2015 is 12.8%

Macroeconomic overview

Inward foreign direct investments
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Key macroeconomic messages

• Growth in 2014 was largely driven by net exports, 
while domestic demand was rather weak. GDP 
growth will reach 1.5% in 2015 and overall domestic 
consumption will remain sluggish due to moderate 
austerity and ongoing deleveraging. Risk to export 
growth points to the downside as well.

• Inflationary pressures will remain subdued. Inflation 
will average 0.5% in 2015. 

• The EUR will continue to depreciate against the US$ 
and it should average 1.15 to the US$ in 2015 as 
divergences between interest rates and growth in the 
eurozone and the US continue to rise once the Federal 
Reserve raises rates in 2015. New Greek elections also 
spook the currency’s short-term prospects. Hence, the 
risks for the EUR point to the downside.

Key political messages 

• The new centre-left coalition government of prime 
minister Miro Cerar (the fourth government in six 
years) was approved in September 2014. The new 
government, which should be more stable than the 
previous three, will push forward with the EU reform 
agenda and increasingly engage in implementing 
structural and fiscal reforms. 

• Economic policy will focus on stabilising state finances, 
cutting budget deficit, reducing red tape and 
corruption, and attracting new foreign investment. 

• Strong financial pressure will leave the government 
with no choice but to sell some of its strategic assets.
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Recent legal developments

Legislative turmoil: Recent political turmoil resulting in 
the change of the Slovenian government in September 
2014 has caused a disruption of legislative activity. In 
addition, some of the legal developments adopted by the 
old government were recently abolished or are subject 
to pending constitutional review. For example, the new 
Real Property Tax Act, which entered into force as of 1 
January 2014, was abolished on 31 March 2014 by the 
Constitution Court in its entirety on the grounds that the 
method of calculation of the tax contemplated by the 
Act was not sufficiently precise. Also, the applicability of 
the recently implemented notarial mortgage legislation 
has been preliminarily suspended by the Constitutional 
Court, pending its final decision. As reported in the last 
edition of the Corporate Monitor, the notarial mortgage 
should entitle the mortgagee to arrange for the sale of 
the real property out-of-court with a Slovenian notary or 
to simply take over the property in case the notarial sale 
process has not been successful. 

Amendments to the Enforcement Act: The amendments 
entered into force in July 2014 and introduced important 
changes, in particular with respect to enforcement 
on real estate. In order to expedite such enforcement 
proceedings the legislator: (i) limited the creditors' 
right to postpone the enforcement, (ii) gave creditors 
the opportunity to publicly announce the sale order, 
(iii) introduced a new type of sale process by way of 

collection of binding offers, and (iv) decreased the 
minimum purchase price for which a particular real 
estate may be sold in the course of the proceedings. 
Moreover, the secured creditors are required to more 
actively participate in the sale proceedings (e.g., by 
notifying their claims and submitting the land debt 
certificates to the court) in order to preserve their rights.

Proposal for Amendments to the Companies Act: As 
of 31 July 2014, a proposal for amendments of the 
Companies Act has been published and submitted 
for public discussion. The public discussion ended on 
30 September 2014 and the draft proposal is about to 
enter parliamentary procedure. It is expected that 
the amended act will be adopted by the Slovenian 
Parliament by the middle of next year. The proposal aims 
at full implementation of the new EU directive 2013/34/
EU on the annual financial statements, consolidated 
financial statements and related reports of certain types 
of undertakings. In addition, the amendments are 
expected to result in a greater protection of minority 
shareholders and creditors in the context of affiliated 
companies. Another important change to be introduced 
by the proposed amendments is the implementation of 
the business judgment rule as a standard for assessing 
the liability of members of the management and 
supervisory bodies of Slovenian companies.
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Development 2014 Outlook 2015
GDP growth -7.5% Forecast for 2015 is -4.0% 
GDP/capita US$2,660* US$1,820
FDI Inward direct investment is estimated at 

US$3bn.
FDI inflows will remain weak in 2015.

Inflation 12% avg. Forecast for 2015 is 10% 
Interest rate 14% Further interest rate hikes are possible.
Currency 19 to the EUR (year-end) Forecast for 2015 is 19.5 to the EUR (avg)
Corporate sales Ukraine was the weakest CEE market 

for business growth in 2014. Receivables 
collection was the most difficult in the 
CEE region. Consumers’ downtrading 
was strong as well.

Ukraine will remain the weakest CEE 
market for corporate growth in 2015. 
A significant number of companies 
are likely to engage in cost-cutting 
measures.

Household spending -5.5% Forecast for 2015 is -3% 
Unemployment 9.8% Forecast for 2015 is 10.3%

Macroeconomic overview

Inward foreign direct investments
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Key macroeconomic messages

• Real GDP is estimated to have contracted 7.5% in 2014. 
Our central (negative) growth forecast of -4% is subject 
to strong downside risks due to recession in Russia, 
Ukraine's internal conflicts, deteriorating economic 
and financial conditions and austerity measures.

• Political instability, the Ukraine–Russia conflict, rapid 
currency devaluation and higher utility costs pushed 
average inflation to 12% in 2014. Due to ongoing 
political and security threats, we expect overall price 
pressures to remain elevated in 2015.

• The hryvnia depreciated to 19 to the EUR by the end of 
2014 from 10.6 avg. to the EUR in 2013. We expect the 
currency to remain volatile with strong depreciation 
risks in 2015 due to worsening economic conditions, 
falling reserves and political/security uncertainties. 
The IMF and other multilateral/bilateral support 
could stabilise the hryvnia in Q1 2015.

Key political messages 

• The political situation is fragile. A new pro-EU 
government was approved in December 2014. The 
ruling coalition consists of five parties, which could 
easily undermine its future political effectiveness. It 
is possible that the new government will not survive 
its full term.

• The new government will increasingly focus on 
stabilising the country’s banking system and its fiscal 
policy and public finances. Some foreign support 
will also come from the IMF and the EU. Austerity 
measures are certain, while the economy is likely to 
remain out of shape. 

• Political and security risks will remain highly acute, 
particularly if the economy collapses further. Russia 
will continue to be in opposition to a pro-European 
Ukraine, and stronger support will be required to 
increase security and stability in the country.
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Recent legal developments

Ukraine is increasing its efforts to develop various anti-
corruption measures, including in the corporate sector. In 
this regard, new disclosure requirements for the ultimate 
beneficiaries of local companies, as well as the owners 
of real property, came into effect on 25 November 2014. 
Based on these requirements:
• privately owned companies became subject to 

the obligation to identify their ultimate beneficial 
owners, such as shareholders who directly or 
indirectly own 25% or more of interest or voting 
rights in the company, and to disclose and update 
such information to the Companies' Register. 
Newly incorporated companies must provide such 
information when filing for state registration and 
existing companies must provide such information 
within a six-month transitional period; 

• information on the owners of immovable properties 
along with information on mortgages and other 
registered rights over property will become open 
and public. As a result, any interested person will be 
able to obtain such information either in electronic or 
in paper form. By contrast, until recently, access to 
such information was much more limited, and only 
owners, notaries and certain state and municipal 
authorities had access to it.

Important developments occurred in the area of 
regulations concerning possible ways and procedures 
for terminating employment of senior managers (officers) 
of Ukrainian companies. Until recently, senior managers 
whose contracts were terminated could successfully 
challenge their termination and return to their positions. 
As employment termination formalities were often 
difficult to fully comply with, this caused significant risk 
to companies and their shareholders.

The recent changes enable companies to terminate the 
employment arrangement of an officer by a specific 
corporate decision on dismissal of such officer, which is 

an option that was previously unavailable. Importantly, 
no consent of the employee or availability of certain 
circumstances, such as, for example, violation by an 
employee of the terms of employment or other terms, 
are required for such termination. As a result, a general 
meeting of shareholders or another authorised body of 
a company may now pass a corporate decision on the 
dismissal of an officer. However, the company should 
bear in mind that it will need to make a severance 
payment to the dismissed officer in the minimum amount 
of the officer’s average six-month salary.

Due to the difficult economic situation in Ukraine, the 
National Bank of Ukraine has extended the effect 
of temporary limitations in the exchange control 
regulations until the end of February 2015. The 
following limitations specifically concern the Ukrainian 
corporate sector:
• the prohibition of early prepayments by Ukrainian 

resident borrowers under cross-border loans, including 
shareholders' loans. This limitation is not applicable to 
principal and interest already due under the terms of 
loan agreements;

• the prohibition of the transfer of funds received 
by foreign investors for (i) the sale of securities of 
Ukrainian issuers on the over-the-counter market, 
and (ii) the sale of corporate rights, such as shares, 
in Ukrainian companies. Importantly, this limitation is 
not applicable to the funds which are paid to foreign 
investors by non-Ukrainian companies provided that 
payment is made outside of Ukraine;

• the prohibition of the transfer of dividends to a foreign 
investor apart from the dividends from securities 
traded on stock exchanges.
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CENTRAL AND EASTERN  
EUROPEAN M&A OVERVIEW 2014

While 2013 was a banner year for M&A in Central 
Eastern Europe (CEE)31 and Southeastern Europe (SEE),32 
activity lost momentum in the second half of 2014 with 
a decline in both volume and value – volume dipped 
by 14% to 434 deals year-on-year (YoY), while value 
dropped 26% YoY to €20.8bn. 

Investor sentiment has been chilled by political 
uncertainty and geopolitical tension in the region, 
namely the ongoing tensions between Russia and 
Ukraine. The weakness in the eurozone’s recovery, 
which was revised to 0.8% GDP growth in November 
from a spring forecast of 1.2%, (particularly in 
Germany in the second half of the year), further muted 
dealmaking enthusiasm. 

In line with the downward trend, domestic M&A stalled 
within the region in 2014. After reaching a high of €16.6bn 
in 2013, value dropped off by 57% YoY to €7.1bn in 2014. 
Domestic deal volume dropped 13% to 258 deals.

Deal delays 
Last year saw elections in many countries within 
the region, including Serbia, Romania, Bosnia and 
Herzegovina, and Hungary. Political uncertainty in 
many of these countries has translated into an unstable 
regulatory environment which has made investors 
hesitant and driven down valuations. 

At the same time, the aforementioned situation between 
Russia and Ukraine has led to a "wait and see" approach 
for many deals. As Russia serves as a large export 
market for many Eastern European countries, sanctions 
and slower growth there has impacted upon demand 
and caused losses in some businesses. This may lead 
to further M&A opportunities for investors willing to 
take on risk in favour of lower valuations, especially for 
Ukrainian assets. Many deals that lacked commitment 
due to political uncertainty are still in the pipeline 
awaiting completion and are anticipated to reverse the 
slide in 2015.

31   The CEE is defined here by seven distinct countries or regions including Poland; Austria; Ukraine; Czech Republic, Hungary and 
Slovakia; Croatia and Slovenia; Southeastern European (SEE) countries Albania, Bosnia, and Serbia; and Bulgaria and Romania.

32  The SEE is defined here by three countries: Albania, Bosnia, and Serbia.

Central and Eastern European M&A, 2009-2014
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2014 top deals table

Inbound optimism
Meanwhile, in better news, despite the decline, 
the region still maintains an abundance of targets, 
which includes a slew of state enterprises slated for 
privatisation in Serbia, Slovenia and Croatia. For 
example, the Serbian government successfully sold 
a stake in its flagship carrier Jat Airways to UAE-
headquartered airline Etihad in 2013, and now Croatia 
has renewed tenders for carrier Croatia Airlines and 
fertiliser company Petrokemija.

Inbound M&A value increased 19% to €13.7bn YoY, 
despite a 12% drop in volume to 179 deals, continuing 

the trend for the inflow of foreign investment witnessed 
over the past three years. Attracting both private equity 
and strategic buyers is the ongoing consolidation 
by large European players in various sectors of the 
economy, which mandates divesting distressed assets or 
businesses in non-core markets. For example, German 
engineering conglomerate Siemens, which aims to 
strengthen its capabilities in energy, spun off stakes in its 
Austrian construction and telecommunications research 
and development businesses to Japanese Mitsubishi 
Heavy Industries and Finland-based IT company Tieto 
corporation for undisclosed sums.

Target Company Target 
Sector

Target 
Country

Bidder 
Company

Bidder 
Country

Seller 
Company

Seller 
Country

Deal 
Value 

EUR
(m)

Czech Property 
Investments AS

Real Estate Czech 
Republic

GSG Group Germany Radovan 
Vitek 
(Private 
Investor)

Czech 
Republic

2,904

Telekom Austria AG 
(11.88% stake)

TMT Austria America Movil 
SAB de CV

Mexico 1,418

Energeticky a 
Prumyslovy Holding, 
AS (40% stake)

Energy, 
Mining 
& Utilities

Czech 
Republic

Energeticky 
a Prumyslovy 
Holding, AS

Czech 
Republic

PPF Group 
N.V.

Netherlands 1,100

Trans Austria 
Gasleitung GmbH 
(84.47% stake)

Energy, 
Mining 
& Utilities

Austria Snam SpA Italy CDP GAS 
S.r.l.

Italy 898

T-Mobile Czech 
Republic AS 
(39.23% stake)

TMT Czech 
Republic

Deutsche 
Telekom AG

Germany Mid Europa 
Partners LLP

United 
Kingdom

828

C.A.T. oil AG Energy, 
Mining 
& Utilities

Austria Joma Industrial 
Source Corp

British Virgin 
Islands

Walter Hoeft 
(Private 
Investor)

Austria 752

AVAST Software s.r.o. TMT Czech 
Republic

CVC Capital 
Partners Limited; 
Summit Partners 
LLP

USA 739

BUWOG AG 
(51% stake)

Real Estate Austria Immofinanz AG 
(Shareholders)

Austria Immofinanz 
AG

Austria 671

Ciech Group SA 
(66% stake)

Industrial & 
Chemicals

Poland KI Chemistry 
societe a 
responsabilite 
limitee

Poland 544

BNP Paribas Bank 
Polska SA

Financial 
Services

Poland Bank 
Gospodarki 
Zywnosciowej 
SA

Poland BNP Paribas 
SA

France 537
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Inbound investment from overseas remains buoyed 
by interest from Asian and US investors, supported by 
capital availability amid large-cap companies. US 
investors are reappearing on the scene encouraged 
by an uptick in the US economy, leading to more risk 
appetite to enter emerging markets in the CEE region. 

Despite the end of the quantitative easing period, the 
availability of cash and banks that are more willing to 
lend to the right investment will lead to continued M&A 
activity. Inbound investment from the US increased 
by 43% in deal value to €2.1bn despite a 29% drop in 
volume to 24 deals.
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PE sentiment
While globally private equity was said to have a full 
war chest, sentiment for investment in the CEE was 
lukewarm with a 10% drop in value to €3.8bn YoY and 
a 4% fall in volume to 67 deals. Nevertheless, funds 
remain attracted to competitive advantages that can be 
gained by having their portfolio companies sell products 
and services into Western Europe, while utilising lower 
production costs in certain CEE jurisdictions. This was 
particularly visible with the industrial and chemicals 
sector taking 14% of private equity value and 16% 
of deal volume, second only to telecommunications, 
media and technology (TMT) with 18% in volume and 
52% in value.

Sector watch
Despite the slowdown in M&A, positive sentiment 
among foreign investors in the region prevails. In 
particular, good valuations are attracting not only 
private equity players but also cash-rich strategic buyers 
into the region.

The TMT sector amounted to the second highest value 
transactions in 2014 accounting for 21% of total M&A 
value. Buying in the sector was best exemplified by 
Mexican telecom America Movil’s majority stake 
increase in Austrian carrier Telekom Austria for €1.4bn, 
with the intent to use the capital increase for financing 
further regional expansion.

Notably, real estate deal value, which in 2013 had only 
amounted to 1% of the total, jumped to 22% in 2014 
with a more than 2000% spike to €4.5bn. Much of the 
M&A activity in the region has been characterised by 
the retreat of European commercial banks from non-
core markets and getting rid of non-performing loans, 
including real estate portfolios, rushing to balance 
their sheets ahead of the European Central Bank's 
asset quality review in order to meet capital adequacy 
requirements. One such example was the divestment of 
a 16.35% stake by UniCredit Bank Austria in Austrian 
property developer CA Immobilien Anlagen to Russian 
O1 Group for €295m.

M&A volume 2009-2014, split by sector 
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Meanwhile, regional entities have also become weary 
of holding on to non-performing real estate assets and 
are ready to divest. An example was the demerger of 
Austrian property developer Immofinanz from its majority 
stake in residential developer BUWOG for €671m, with 
the aim of making it a publicly traded company. 

Divestments also took place in the financial services 
sector across the region. For example, Hungarian 
OTP Bank bought up assets from European banks, 
strengthening its regional presence in Croatia with a 
majority stake in Banco Populare Croatia from Italian-
owned Banco Popolare Societa Cooperativa for €14m, 
and in Romania with the acquisition of S.C. Banca from 
Banco Comercial Portugues for €39m.

The energy, mining and utilities sector accounted for 
21% of deal value compared to 27% in the previous year 
but was still among the top three largest contributors 
to M&A value in 2014. The asset sell-off by major 
German utilities in the CEE region, trying to balance 
domestic losses resulting from the country’s faltering 
energy policy, slowed in 2014 as deals dropped 
19% to 38 while deal value almost halved to €4.3bn. 
Nevertheless, other European energy companies were 
still divesting to raise capital and refocus their core 
business while regional buyers also became more active 
on the market. The largest deal was a buyback of 40% 
of shares by Czech utility Energeticky a Prumyslovy 
Holding from Netherlands-based PPF Group, in which 
Czech businessman Petr Kellner has a majority stake, 
for €1.1bn. In Poland local buyers snapped up several 

alternative energy asset portfolios after their private 
equity life cycles wound down and owners were weary 
of risk ahead of a pending renewable subsidy reform.

In 2014, the industrial and chemicals sectors led in volume 
with a 19% share of total M&A, with the consumer sector 
following closely at 18%, which continues the trend 
from the previous year. Strong domestic demand in the 
consumer sector balanced some of the negative external 
factors on CEE countries, and regional expansion offers 
relevant opportunities for strategic buyers.

For example, Austrian manufacturer of labels and 
packaging products Marzek Etiketten + Packaging 
is in the final stages of acquiring flexible packaging 
producers in neighbouring Eastern Europe, to add 
to existing operations in Ukraine and Hungary and 
increase market share and revenue channels. But for 
some, domestic demand was too little and came too late. 
Similar to German home improvement store Praktiker, 
distressed Austrian do-it-yourself chain bauMax sold its 
assets in Romania and Croatia, and is seeking to divest 
its portfolio in Hungary and Slovenia.

Overall, the sector contributions to M&A are likely to 
remain similar in 2015, with more high-value TMT and 
energy deals in the pipeline. Notably, in some countries 
such as Austria, banks have a newly found appetite to 
finance infrastructure and real estate deals, which will 
propel these sectors forward and also attract private 
equity funds as banks are again willing to accept higher 
debt/equity ratios.

Central and Eastern European M&A activity, split by value, 2009-2014 
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Austria M&A, 2009-2014 
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Regional focus
Austria:
Austrian M&A value bucked the bearish trend and the 
first three quarters more closely resembled the bull run 
of the overall European M&A market rather than that of 
its eastern neighbours. Deal value reached a four-year 
high at €6.8bn, a 248% YoY increase from 2013. Deal 
volume remained stable at 91 deals.

The energy and TMT sectors combined made up 47% of 
deal value in 2014, compared to just 10% in the previous 
year. TMT value was boosted by the ongoing Europe-
wide consolidation in which large global companies 
acquire European assets in big blockbuster deals – in 
this case, America Movil’s acquisition of Telekom Austria 
for €1.42bn. 

The tension between Russia and Ukraine has renewed 
the ambitions of companies looking to secure European 
energy supply and Austria has become a focal point 
for dealmaking, as one of Europe’s most strategic gas 
transit countries. In one such deal, Italian supplier 
Snam took a majority stake in gas pipeline company 
Trans Austria Gasleitung for €898m from CDP GAS, a 
subsidiary of Italian bank Cassa Depositi e Prestiti, to 
further develop capacity to Northern Italy. Regionally 
active international energy companies such as OMV 
are also reorganising parts of their strategy, which may 
lead to more M&A in 2015. 

On the downside, for many players with high exposure 
to both the economic contraction in Ukraine and the 
sanctions on Russia, earnings suffered, including those 
of Raiffeisen Bank International (RBI) and Austria’s 

UniCredit Bank. To boost its balance sheets, Raiffeisen 
divested three renewable energy assets in Austria, 
Slovakia and the Czech Republic to US company 
ContourGlobal for more than €50m.

Distressed assets and non-performing loans remain a 
driver on the M&A market as banks' patience has run 
dry and they are becoming more willing to disassemble 
or sell assets. Also, slow economic growth in Germany, 
Austria’s largest export market, may have put pressure on 
many businesses, and sparked a number of insolvency-
related M&A. Overall, Austria remains a strong inbound 
destination with inbound deal value up 252% to €5.5bn. 
Hence, if geopolitical tension calms, it will set the scene 
for continued deal flow in 2015. 
 
Poland:
Poland was the most active M&A market in Central and 
Eastern Europe in 2014 where 27% of total deals in the 
region were announced. It remains the country with the 
most targets in Eastern Europe, underlined by political 
stability and good valuations in strong sectors such as 
industrial and chemicals and consumer, with potential 
for regional export and expansion.

Economic growth in Poland remained firm throughout 
2014 with a projected 3.2% increase in GDP, according 
to the IMF. Despite a slowdown in exports to Germany, 
Poland’s largest export market, domestic demand buoyed 
consumer and manufacturing businesses. Deals in the 
industrial and chemicals sector and energy, mining and 
utilities space contributed 46% of the total deal value.
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Poland M&A, 2009-2014 
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Public pressures
Meanwhile, the Polish government has continued 
to sell off mining assets to coke producers and power 
generators in an effort to prop up the market, which is 
suffering from a depressed pricing environment. One of 
the most recent examples was the sale of KWK Knurow-
Szczyglowice to coking coal producer Jastrzebska Spolka 
Weglowa in Q3 for €359m. Four more mines are slated 
for sale by state-owned Kompania Weglowa.

In the other stronghold of Polish M&A, the industrial and 
chemicals sector, the government, looking to gather funds 
for infrastructure investments, sold a stake in chemical 
manufacturer Ciech Group for €544m to private equity 
holding KI Chemistry, owned by Kulczyk Investments. The 
company, which manufactures soda for glass-making, is 
seeking to expand overseas and is eyeing the booming 
beverage market on the African continent.
 
Corporate moves
While private equity proved to be an important player 
in Polish M&A, cash-rich corporates were also active 
buyers. In addition to the acquisition of the Polish 
subsidiary of RSA Insurance Group, Link4 Towarzystwo 
Ubezpieczen Spolka Akcyjna, for €90m, the dominant 
state-owned insurer Powszechny Zakład Ubezpieczen also 
bought the group’s three Baltic subsidiaries to expand its 
geographical reach into neighbouring markets.

This year has seen a calmer M&A market in Poland 
but the pipeline for 2015 seems promising. The 
impending sale of a controlling stake in publicly-
listed TV broadcaster TVN is likely to happen in 2015 
and will boost TMT values. Meanwhile, ahead of 
the introduction of the long-delayed new renewable 
energy law outlining long-term subsidies, four deals 
involving renewable energy assets changed hands 
already in 2014, totalling €116m. Polish utility Tauron 
is now also expected to offload the majority of its wind 
power portfolio in 2015, sparking further dealmaking in 
the alternative energy segment.

Czech Republic:
The Czech M&A market experienced moderate growth 
with an increase in deal value by 8% to €6.6bn YoY 
amid a 9% drop in volume to 79 deals. In terms of the 
region as a whole, the country made up 32% of total deal 
value, exceeding Poland (17%) which has traditionally 
been the strongest M&A market. Political and regulatory 
stability mark the Czech Republic as an attractive 
inbound destination in the CEE region but much of the 
deal value this year was fuelled by major assets being 
bought back into local ownership as Western European 
companies consolidated at home. Particularly visible 
was the presence of local players in the real estate 
sector, which accounted for 44% of total deal value. 
The sector also produced the CEE region’s biggest deal 
of the year: the €2.9bn merger between Czech Property 
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Investments and GSG Group (formerly Orco Germany), 
now renamed as the CPI Property Group.

Following the merger, CPI is expected to engage in 
further acquisitions in 2015 with the aim of Europe-wide 
expansion. This will likely keep real estate M&A in the 
picture as an important sector in the coming year.

As in the previous year, TMT and energy continued to 
be the mainstays of M&A activity with considerable 
consolidation ongoing in both sectors. A notable 
transaction was Netherlands-based, but majority 
Czech-owned, PPF Group’s acquisition of its 27.93% 
outstanding stake in carrier O2 Czech Republic for 
€243m, bringing the group’s share up to 95.02%. 
Spanish operator Telefonica decided to divest last year 
to focus on the German and Latin American markets, 
signing the company back over to Czech ownership 
after acquiring it in 2005. Deutsche Telekom is also 
growing market share in Eastern Europe by buying 
up the remaining shares of T-Mobile Czech Republic 
from UK-based private equity firm Mid Europa Partners 
for €828m. 

Hungary:
Meanwhile, Hungary’s export-oriented economy felt 
the double impact of a slower pace of recovery in 
Western Europe and sanctions on Russia. In addition, the 
government is aiming to strengthen local ownership in 

many sectors and has effected protectionist measures, 
most recently in retail, despite an urgent need to address 
the country’s foreign currency debt. The regulatory and 
currency risk is reflected in plummeting deal values, 
down by 74% YoY to €563m, amid a 12% decrease in 
deal volume to 30.

Domestic transactions accounted for 65% of all deals 
and 71% of total deal value, with the government 
emerging as a strong buyer, especially in the TMT and 
financial services sectors. In the latter sector, a €55m 
deal was struck for the sale of MKB Bank by Bayerische 
Landesbanken in order to fulfill capital requirements in 
line with Basel III. The government emerged as a willing 
buyer for the 99% stake as it seeks to raise domestic 
ownership in the banking sector. The government was 
also the buyer in Hungary’s largest transaction with the 
acquisition of broadcaster Antenna Hungaria through 
state-owned operator Nemzeti Infokommunikacios 
Szolgaltato from French company TDF for €179m. On 
the bright side, the Hungarian IT segment attracted 
the attention of trade buyers and private equity 
buyers from the UK looking for add-on capabilities to 
their existing technology portfolios. With the overall 
flexibility of IT and computer software compared to 
other sectors, and good valuations with quick returns 
and opportunities for synergies, these areas are likely to 
provide interesting targets in the future, especially for 
private equity investors.

Czech Republic, Hungary and Slovakia M&A, 2009-2014 
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Slovakia:
M&A in Slovakia was up 33% to 24 deals, but deal 
values plummeted by 90% to €305m. Some 68% of deal 
value was accounted for by private equity. Notably, 
regional private equity firms were more visible in the 
M&A market, with seven out of nine buyers being from 
the CEE region (including Austria). 

The media sector was particularly active and this mirrors 
a larger trend in the region. The largest of these deals in 
Slovakia was the exit by UK-based private equity fund 
Hampden Investments from broadcaster Towercom 
for €200m to the Macquarie European Infrastructure 
Fund IV. Meanwhile, in the ailing publishing segment 
which is consolidating in several countries, Czech group 
Penta Investments bought out two Slovak media outlets 
through a Dutch subsidiary, V3 Media Holdings. In Q4, 
a Slovakian news agency also acquired a 50% stake in 
Petit Press acquisition from German Rheinisch Bergische 
Druckerei. Private equity interest also extended to 
the pharma, medical and biotech; construction; and 
business services sectors. 

However, one of the most highly anticipated energy 
deals from European majors shedding assets in the 
region was postponed to 2015 as Italian utility Enel 
extended the deadline for bids for a 66% stake in Slovak 
producer Slovenske Elektrarne. This deal will hopefully 
set the stage for a stronger M&A market in the new year.

Croatia:
Amid a depressed economic climate in the country for 
the past several years, Croatian M&A has largely been 
propelled by government privatisations. Deal value was 
up 73% to €352m, while deal volume dipped from 12 to 
10. Most of the value in 2014 stemmed from successful 
tenders which amounted to almost €300m.

Bidders were for the most part domestic and regional 
companies taking advantage of the opportunity to 
increase their market shares and prop up their revenue 
streams amid the slowing recovery. The largest deal 
of this sort was the sale of a 39.05% stake in insurance 
company Croatia Osiguranje to Croatian conglomerate 
Adris Group for €119m, which outbid Polish insurer PZU 
in a race to increase market share in Eastern Europe. 
Another successfully concluded tender was the sale of 
shipping group Jadroplov d.d. (70.03% stake) to ship 
builder Brodosplit for €59m.

Previously failed tenders for some assets, including 
Croatian Airlines, Hrvatska Postanska Banka (HPB) 
and fertiliser manufacturer Petrokemija, have also 
been relaunched and are expected to be awarded in 
2015. However, private equity remains notably absent 
due to a paucity of fast-growth targets and relatively 
undeveloped capital markets and the resulting lack of 
exit opportunities.

Consolidation in the consumer foods segment continues 
to prompt private sector deals. After Agrokor acquired 
more shares in Slovenian chain Mercator to obtain 
a majority stake with the aim of merging the two 
companies, the Croatian retailer is expected to make 
divestments to reduce debt and abide by regulatory 
stipulations following the takeover.

Meanwhile, Austrian supermarket chain Spar took 
over 20 DINOVA-DIONA supermarkets in Zagreb. While 
forays into the consumer markets were mostly made by 
regional players, the industrial and chemicals sector 
attracted many overseas companies. Globally, the 
automotive business has also become an international 
battleground for consolidation, and both Asian and 
German companies were on the lookout for Eastern 
European targets. Hong Kong-based electric vehicle 
maker China Dynamics bought a 10% stake in Croatian 
car designer and manufacturer Rimac Automobili.

Slovenia:
Similarly, German component manufacturer MAHLE 
bought a majority stake in Slovenian auto parts maker 
Letrika for €58m in order to expand its product range.

In Slovenia, privatisation and distressed assets sales 
also supported M&A activity, and drew foreign investor 
interest into the country. However, frequent elections 
have slowed the pace of privatisations and investors 
remain sceptical over the progress of more than 10 
government enterprises that remain out of 15 that have 
been slated for privatisation. 

Croatia and Slovenia M&A, 2009-2014
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Among the successful tenders was the sale of a 75.5% 
stake in Aerodrome Ljubljana, the capital’s international 
airport, to Frankfurt-based airport operator Fraport AG 
for €176m. The airport tender had drawn interest from 
Chinese bidders while international bidders, including 
Deutsche Telekom, also lined up for the 75.73% stake in 
Telekom Slovenije. The tender which had been delayed 
by an election earlier this year is now expected to be 
concluded in 2015.

Southeastern Europe:
M&A in Southeast Europe has been on a rollercoaster 
ride for the past six years, and during a rough 2014 
dropped off 73% YoY to €274m in deal value. Deal 
volume was also subdued and declined from 15 to 12 
deals. Political tensions and red tape in both Bosnia and 
Serbia have contributed to a muted investment climate 
while Albania still lacks attractive targets.

Bosnia and Herzegovina:
Popular unrest and a political deadlock plagued Bosnia 
at the beginning of the year resulting in continued 
regulatory uncertainty. Meanwhile, the Balkan spring 
floods in May damaged valuable infrastructure, 
including coal mines and power plants, causing up to 
€3bn in damages – leaving the economies of both Bosnia 
and Serbia crippled. 

Nevertheless, cash-rich trade buyers saw good 
opportunities to use the area as a springboard for 
regional expansion and as an ideal location for 
manufacturing to support Western European supply 

chains. For example, for US-headquartered metal 
components manufacturer NN in seeking to expand its 
manufacturing presence and metal product range in 
Eastern Europe bought Bosnia and Herzegovina-based 
tapered roller producer RFK Valjicici, which supplies the 
European truck, industrial vehicle and railway markets. 
There has also been a growing trend for overseas 
acquisitions across Eastern and Southeastern Europe in 
the consumer goods and food packaging business. UK-
based plastics packaging supplier RPC Group acquired 
food packaging company Helioplast with the goal 
of extending its Balkan footprint. The acquisition of 
Helioplast for €10m was one of four deals by UK buyers 
in the CEE region for a total of €43m.

Serbia:
Dealmaking in Serbia was restrained in 2014, with only 
six deals concluded, compared to 10 in the previous year.

In 2014, the consumer sector came out on top with three 
deals. In terms of inbound investment the country has 
pinned its hopes on investors from the Middle East. In 
one such deal, UAE-based agricultural holding company 
Al Dahra International took a 51% stake in Rudnap Agrar 
for €10m. The deal comes in the wake of an agreement 
earlier in 2014 with Serbia’s government to invest €300m 
in the country’s agricultural sector, and UAE-based 
airlines Etihad’s acquisition of a 49% stake in Jat Airways 
in 2013. In addition to interest from the Middle East, the 
new Serbian government has also looked to increase 
Chinese investors’ interest by inviting companies into a 
public–private partnership for a modernised railway link 
and the rollout of a 4G network.

Interestingly, more than 500 state assets are slated for 
privatisation as Belgrade aims to prepare the country 
for EU accession – this may well mean a boom in M&A 
come the new year. 

Albania:
Albania climbed up 40 slots in the World Bank’s Doing 
Business Index to 68, yet it still remains a quiet M&A 
market with just a single deal in 2014 after three deals 
in 2013. Deals in Albania rarely surpass values of 
US$10m and often require support from the government 
or international financing institutions. This year’s only 
transaction in Albania was Czech utility CEZ’s exit from 
its majority stake in Albania’s electricity transmission 
business, CEZ Shperndarje, for the same amount (€100m) 
which it had acquired the 76% stake in 2009 from the 
Albanian government. 

The government is now expected to proceed with 
privatisation while implementing a network infrastructure 
upgrade financed in co-operation with the World Bank, 
which may also incentivise private investor interest in 
renewable power generation assets such as hydropower.
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Ukraine: 
Following political unrest and annexation of the Crimean 
region by Russia in the spring, Ukraine has been 
plunged into a state of uncertainty. Overall M&A activity 
plummeted, although certain sectors, such as consumer 
and financial services which made up 50% of deal volume 
and 42% of deal value, continue to draw investors with a 
willingness to take on board risk for a good price.

One bright spot is the EU-Ukraine Association and Free 
Trade Agreement signed this year which is expected to 
ease bureaucratic processes and make sectors such as 
agriculture, IT and pharmaceuticals more interesting for 
European investors as the export potential shifts west.

Among the larger inbound deals was US group Cargill’s 
acquisition of a 5% stake in Ukrlandfarming for €146m. 
The export-heavy agricultural sector is expected to 
provide more targets in the near future as high costs and 
low commodity prices have led to financing difficulties 
for many companies.

Meanwhile, in the financial services sector, the exodus 
of foreign banks from their low-growth and high-risk 
Ukrainian portfolios continued in 2014, leaving it to local 
players to consolidate the sector and maintain solvency.
 
A total of five deals involving banks took place in 2014 
with a value of just over €304m, compared to 10 deals 

in 2013 for €209m. The largest takeover was the Bank 
of Cyprus, which is still struggling to recapitalise after 
the credit crunch, selling off its Ukrainian retail and 
commercial banking portfolio to Russian Alfa Group 
consortium for €225m. Other transactions included 
Ukrainian investors buying out local Italian and Greek 
bank subsidiaries. As the political outlook remains 
unclear, uncertainty will continue to weigh heavily on 
the investment landscape and many transactions will 
remain on hold until tensions with Russia ease.

Romania:
M&A in Bulgaria and Romania presented a stable 
scenario compared to the wider region as combined 
deal values remained around the same level as in 
2013 at €1.2bn despite a slowdown in activity by 26% 
to 43 deals.

In Romania, buoyant deal values can be attributed 
to a number of factors. There have been large 
divestments by distressed European banks from 
their non-performing portfolios, in particular in the 
financial services and leisure sectors, which together 
in 2014 accounted for more than 32% of deal value at 
€188m. After a significant consolidation phase among 
Romania’s financial institutions in 2013, M&A slowed 
down in 2014 but large assets still swapped hands such 
as RBS Romania’s sale to UniCredit Tiriac Bank for an 
undisclosed sum. 

Ukraine M&A, 2009-2014 
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The Bank of Cyprus is also seeking to deleverage in non-
core markets in order to recapitalise. It sold its 35.29% 
stake in hotel owner and operator Societatea Companiilor 
Hoteliere Grand to Austria-based construction company 
Strabag for €95m. 

In a similar move, VB Leasing International, partly 
owned by the Austrian Volksbanken group, which has 
repeatedly failed the ECB’s asset quality reviews, is 
retreating from Eastern Europe by selling its Romanian 
and Polish subsidiaries to Polish investment group 
Getin Holding for €39m. In a second deal VB also sold 
Volksbank Romania to Banca Transilvania.

Meanwhile, capital markets are in for a boost as Bucharest 
Stock Exchange aims for MSCI emerging-market status 
following the EBRD’s acquisition of a 4.99% stake. This would 
be sure to draw fresh capital from new foreign investors 
into the country and provide new exit opportunities for 
private equity. However, on the downside, a new tax 
levied on special construction assets is also expected to 
impact investor interest negatively. This will especially 
affect the renewable energy sector which already 
suffered a setback in investment after legislative changes 
to government support schemes.

Bulgaria:
In Bulgaria, dealmaking slowed in 2014, falling from 15 
to 10, and the number of inbound deals decreased from 

nine to four deals. Targets spring up as many companies 
are still struggling with declining performances, 
including the sale of nine Bulgarian stores of the German 
home improvement chain Praktiker, which declared 
insolvency in 2013 and also disposed of its Polish, 
Ukrainian and Romanian assets this year. 

The financing climate remains difficult after Bulgarian 
banks experienced a crisis earlier in the year, and 
private equity investors, while eyeing Bulgaria, have 
been hesitant to commit. However, one exit took place 
in the TMT sector, in which private equity firm Summit 
Partners sold software developer Telerik after a six-year 
long investment to US company Progress Software for 
€207m. The deal points to the continued strength of the 
Bulgarian TMT sector, which made up 90% of deal value 
in 2013 and 32% in 2014.

Bulgaria and Romania M&A, 2009-2014 
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Outlook for 2015:
The M&A outlook for the coming year shows a similar 
deal pattern to 2014. According to the Mergermarket 
Heat Chart, which tracks “company for sale stories”, 
the consumer and industrial and chemicals sectors will 
continue to be among the busiest in the coming year. In 
the time period between 2013 and 2014, the industrial 
and chemicals sector already accounted for 20% of total 
deal number and the consumer sector for 17%.

If the stand-off between Russia and Ukraine thaws, 
investors might be inclined to follow up on this full pipeline 
of deals for 2015. Growth is projected to rebound in the 
Central, Eastern and Southeastern European regions to 
1.7% in 2015 if sanctions on Russia are eased gradually, 
according to the IMF.

Much will also depend on economic recovery in Germany, 
which counts as one of the largest export markets for 
many CEE countries. Meanwhile, some countries such as 
Poland and the Czech Republic turned out to be well-
capitalised; others in Southern Europe, such as Bulgaria, 

Croatia and Serbia, are still vulnerable. Solving domestic 
challenges in the political arena will also be critical for 
some, including Bosnia and Herzegovina, and Hungary, 
in order to attract foreign investors. As 2014 was an 
election year for several CEE countries, 2015 may offer a 
calmer political and more stable regulatory environment.

2014 already witnessed a strong presence from new 
players from Asia, which are expected to increasingly 
make their presence felt, especially as China is preparing 
to unleash its investors with a slew of reforms that will allow 
them to take more advantage of opportunities overseas.

For example, Czech-Slovak J&T Finance Group could 
team up with corporate CEFC China Energy in bidding 
in Italian utility Enel’s tender for a majority stake worth 
up to €2bn in Slovakian utility Slovenske Elektrarne. 
Hungarian utility MVM joining forces with national oil 
major MOL has also put in a bid for the Slovak utility and 
has announced it is looking to make acquisitions with 
large cash reserves.
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In 2014, China CEE Investment Co-operation Fund, has 
also completed an investment worth as much as US$84m 
in three Polish wind farm projects. The fund has US$500m 
at its disposal, which it plans to invest in Central Eastern 
Europe in the next two to three years, in infrastructure 
projects, including energy and telecommunications, as 
well as specialised production.

Countries such as Serbia, with more than 500 state assets 
slated, and Croatia are aiming to accelerate government 
privatisation programmes to aid government deficits hit 
hard by the long period of recession and are expected to 
conclude several tenders.

Hence, with an array of new foreign investors setting a 
positive demand outlook and less risk-averse banks ready 
to lend, the new year is set to take off with a promising 
deal pipeline which will likely revive a variety of sectors 
in the CEE region. 

The Mergermarket Heat Chart is based 
on “company for sale” stories tracked 
by Mergermarket over 18/07/2014 
to 18/12/2014.

Deal opportunities are captured according 
to the dominant geography and sector of 
the target company.
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AWARD WINNING
• Law Firm of the Year: Austria 2014 (The Lawyer European Awards)
• Law Firm of the Year: Central & Eastern Europe, 2014 & 2010 (The Lawyer European Awards)
• Law Firm of the Year: Eastern Europe and the Balkans, 2012 & 2009 (The Lawyer European Awards)
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Financial Law Review; Chambers & Partners; PLC Which lawyer?; ILO – International Law Office)
• Austrian Tax Law Firm of the Year, 2014, 2011, 2010 & 2009 (International Tax Review)
• Energy Law Firm of the Year, 2012 (The Diplomat – Bucharest)
• Austrian Client Service Law Firm of the Year, 2011 (Chambers & Partners)
• ÖGV-Unternehmer, 2011 (Österreichischer Gewerbeverein)
• First Place Winner Practice Development, 2011 (Your Honor Awards, Legal Marketing Association)
• Law Firm of the Year, 2010 (Southeastern Europe Real Estate Awards, Europa Property)
• Worldwide – Entertainment and Media Law Team of the Year, 2009 (World Leaders International IP Awards)
• Czech Law Firm of the Year, 2010 (IFLR – International Financial Law Review)
• Hungarian Law Firm of the Year, 2009 (IFLR – International Financial Law Review)

For a complete awards list please visit www.wolftheiss.com/index.php/Awards_Rankings.html

Established in 1957, Wolf Theiss is one of the leading European law firms in Central, Eastern and Southeastern 
Europe with a focus on international business law. With 340 lawyers in 14 offices located in Albania, Austria, 
Bosnia and Herzegovina, Bulgaria, Croatia, Czech Republic, Hungary, Poland, Romania, Serbia, Slovakia, 
Slovenia and Ukraine, Wolf Theiss represents local and international industrial, trade and service companies, 
as well as banks and insurance companies. Combining law and business, Wolf Theiss develops comprehensive 
and constructive solutions on the basis of legal, fiscal and business know-how.

www.wolftheiss.com
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ABOUT MERGERMARKET

For more information please contact:

Jeanne Gautron
Publisher, Remark EMEA
The Mergermarket Group

+44 (0)20 7059 6262 
jeanne.gautron@mergermarket.com 

Mergermarket is an unparalleled, independent mergers & 
acquisitions (M&A) proprietary intelligence tool. Unlike any other 
service of its kind. Mergermarket provides a complete overview of 
the M&A market by offering both a forward-looking intelligence 
database and a historical deals database, achieving real revenues 
for Mergermarket clients. 

Remark, the events and publications arm of The Mergermarket 
Group, offers a range of publishing, research and events services 
that enable clients to enhance their own profile, and to develop 
new business opportunities with their target audience. 

To find out more please visit  
www.mergermarketgroup.com/events-publications/
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